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THROAT IRRITATION & COUGH 


Soreness and Dryness, Tickling and Irritation, inducing Cough and affecting the 
Voice. For these symptoms use 


EPPS’S GLYCERINE JUJUBES. 


In contact with the glands, at the moment they are excited by the act of sucking, the 
Glycerine in these agreeable confections becomes actively healing. 


Sold only in boxes 74d., and Tins ls. 1}d., labelled— 
JAMES EPPS & CO., Homeopathic Chemists, LONDON. 


Dr. Gzorez Moors, in his work on “ Nose and Throat Diseases,” says: ‘‘ The Glycerine Jujubes pre- 
pared by James Epps & Co. are of undoubted service as a curative or palliative agent.” 
Dr. Gorpon Hotmgs, Senior Physician to the Municipal Throat and Ear Infirmary, writes: ** After an 
) eee trial, I have found your Glycerine Jujubes of considerable benefit in almost all forms of Throat 
isease.”’ 
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not lapse while surrender value equals one quarterly 
premium. . Agents wanted in unrepresented districts. 


New Business for 1888 (15th year) 
Annual INCOME exceeds a QUARTER of a MILLION Sterling. 


Accumulated Funds (31st Dec., 1888) 
Policies unconditional, unchallengeable, indefeasible. 








Avoid Aniline Inks, which will all fade. 
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BLAND’S SPECIAL HAMMERLESS EJECTOR GUN, 
PRICE 25 GUINEAS. 
MATERIALS AND WORKMANSHIP GUARANTEED OF THE BEST QUALITY. 





A register of choice and convenient Shootings, for sale or hire, is open for inspection, 
GUNS AND RIFLES LET ON HIRE. 


BIRMINGHAM. 
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THE BANKERS’ MAGAZINE 


AN 


Journal of the Mloney Market. 


DECEMBER, 1889: 


THE PAST BANKING YEAR.—A RETROSPECT. 


Tue recurrence of the last month of the year naturally 
inclines the mind to look back, to compare the close of the 
twelve months with the prospect held out at the beginning, to 
see how far this has been fulfilled, and in what direction the 
difference lies. There must be always a difference between 
anticipation and realization. The ablest and most far-sighted 
man will be the first to admit how great this difference is, and 
how little it is possible to foresee the future. “It is the 
unexpected,” the proverb warns us, “ which occurs.” Prudence 
and caution, therefore, must never be absent from the banker’s 
mind. 

To return to the state of affairs some few months since : there 
existed then, as there often does exist, a sense of anxiety in 
the political world, which had assumed a somewhat acute 
form. Our reference to political affairs goes only so far as 
business is affected thereby. Anxiety always paralyzes busi- 
ness effort, and hence is most injurious to prosperity. At the 
time we were speaking of, there was doubt about the future 
Government of France, tempered by the idea that the explosion 
of hostility to the Government, which was widely anticipated, 
would be deferred, at all events, till the great Exhibition of 
this year was over. No pretender to power, however reckless, 
would venture, it was thought, to stand between France— 
rather, it might be said, between Paris—and the profit 
expected to be made from the greatest, the most brilliant, and, 
it might now be added, the most successful show which the 
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world has ever yet seen. But this anticipation, that the 
surface quiet of France would not be disturbed till, at all 
events, the autumn was well advanced, had behind it the 
feeling, latent in many minds, that somehow that surface quiet 
would be rudely shaken, and that some one of the many 
sources of disturbance would be sure to develop itself. 

This anticipation of danger, not only to the Government of 
France, but to neighbouring countries as well, who might, it 
was thought, be drawn, to their great disquiet, into the vortex 
of trouble, has been fortunately dispelled. Though the more 
distant future of the Government of that country, whose 
people combine among themselves the unusual features of great 
political uneasiness, intellectual brilliancy and commercial 
aptitude, is still uncertain; yet, for the present, all within 
their frontiers appears settled, and there is in consequence less 
anxiety beyond them. The other Great Powers, too, appear 
to manifest less disposition for war. The visit of the German 
Emperor to this country, his friendly reception, his warm 
recognition of that reception, has tended in its way to allay 
the anxiety which was undoubtedly felt some short time back. 

With politics of all kinds, business, however, is in no way 
concerned, as we have said before, except so far as the 
maintenance of peace and quiet is essential to the due develop- 
ment of its well-being. Even a general election in this 
country is known to have an unsettling effect on business. 
How much more then any anticipation of a wider disturbance 
in our foreign relations! At the present moment, the direction 
whence disturbance is looked for in some quarters arises from 
fear of strikes and disagreements with workmen. A strike is 
the not infrequent accompaniment of an improvement in trade. 
The employers are believed to be doing cae. They very 
likely are doing better, though the first moment of improve- 
ment in prices is not always, by any means, the first of 
improvement in profits, which are often hampered by old 
contracts. Anyhow, the workman hears of better prices 
through the reports in the papers ; he knows that there is more 
demand for labour. Perhaps, if the position of the factory is 
such that the workman can see his employer’s dwelling, and 
that he has carried out some improvement in his house or his 
grounds—-it may be through some cause of this sort, or it 
may be merely through sympathy with the effort of workmen 
elsewhere— the causes which lead on to a strike are often as 
obscure as those which lead on to any other kind of disturbance 
—but a strike comes on, and with it a paralysis, not only of the 
particular industry affected, but of the countless allied occupa- 
tions whose well-being depends on the course of business 
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working smoothly. We no not intend here to undertake a 
definite history of strikes, or even of recent strikes, though we 
believe that the full effect of these, and especially of the one 
at the London Docks, has yet to be understood. Fortunately, 
in the present day, Boards of Arbitration and Boards of 
Conciliation—most useful intermediaries they are between 
masters and men—exist in many places, and it may be hoped 
that with their aid the threatened dangers will be averted. 

With the exception of strikes and of the operation of 
“trusts ” and “ corners,” the course of business is fairly clear 
from outside complications at the moment. It is as well, 
therefore, to look round and to see what our position is. Some 
materials in the way of statistics are to our hand which assist, 
so far as any such statements can do, the efforts of those who 
desire to ascertain how matters stand. 

We will begin with the formation of new companies and 
new undertakings, loans and the like. The new applications 
for the use of capital in these directions have been, up to the 
time of writing, larger than they had been at the corresponding 
date last year. We may fairly assume that the first payments 
on these and the further liability outstanding follow the same 
proportions or thereabouts as in previous years. Now the 
undertakings of this description were considerably larger in 
1888 than they had been in any of the four years previous. 
The commitments for this description of business were more 
than half as much again in 1888 than the average amounts 
for the years between 1884 and 1887, both inclusive. This 
was naturally to be expected. The remarkably successful 
operation which the Chancellor of the Exchequer (Mr. 
Goschen) carried out in the conversion of the 3 per cent. 
Public Debt of this country into a security bearing at the 
present moment 2? per cent., to be reduced to 24 per cent. by 
the year 1903, has been followed by a natural effort on the 
part of many holders of the stock to find a better-paying, and 
a more permanently better-paying, investment. At the first 
blush, at the first moment of considering the offer Mr. Goschen 
made, many people hardly saw clearly what the full effect of 
it would be. They submitted, and probably it was the best 
thing they could do, to the immediate reduction of income, as 
people do bring themselves to submit, to what appeared to be, 
and probably was, an inevitable necessity. With Consols at, 
say 1024, or thereabouts; with the knowledge that had it not 
been for the probability of a speedy conversion the price 
would have been distinctly higher; with the difficulty, not to 
say impossibility, of providing at once fresh investments for 
those who would readily have been dissentients had they been 
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able, the bulk of the Fund-holders of the country felt, and no 
doubt rightly, that they had no other alternative but to accept 
the Chancellor’s offers, unwelcome as they were. A reduction 
of one-twelfth of income from what was perhaps the security 
which people desired to retain—we are here speaking of those 
who hold or held stock in the Public Funds not being bankers 
or representatives of companies, such as insurance companies 
and the like, but of Fund-holders in general, such as widows 
and the very wide class for whom trust funds are held—a 
reduction of one-twelfth of the income derived from this source, 
though very unwelcome, might perhaps be met by a careful 
and very rigid economy. But a reduction of one-sixth is 
another thing. To many persons of the description we are 
speaking about the maintenance of appearances, the keeping up 
to the level of the class they are used to, are points very 
close at heart ; and when they realized how soon the inevitable 
reduction would come, and compared that date with the ages 
of those concerned, a very strong desire to obtain not only a 
better, but, as we have said, a better and permanent income, 
arose in the minds of many. The new Act for the relief of 
trustees, permitting a wider field for investment, where not 
actually prohibited in the trust deed, acted in the same direc- 
tion, many thinking that they would not be authorised to 
make such a change of investment, unless it were advisable. 
Hence, all these causes combined, as is well known, to raise 
the prices of all securities in which trustees may invest. The 
natural result of this is, a transference of such funds from the 
former holders to a different class, the class of trustees, with 
a consequent necessity for those who sold out to find some 
other investment. And, it must be remembered, the unpar- 
alleled success of Mr. Goschen’s gigantic operations has led the 
finance ministers of many other countries to seek to emulate 
—they could not expect to surpass—his achievements, with the 
effect of greatly intensifying the movement of which we have 
spoken. The Governments of the Cape of Good Hope, of New 
Zealand, of India, of Austria-Hungary, of Russia, of France, 
of Brazil, of Egypt, Turkey and Spain, have all recently made 
reductions in the rate of interest paid on their public debt. 
Some of these operations are earlier in date than that which 
Mr. Goschen has carried out, but the influence is accumulative, 
and has materially assisted the readiness of the investor to 
turn his attention to new undertakings, a taste which the 
acuteness of promoters is always prepared to gratify. 

How much further the development of new companies and 
new undertakings will proceed it is still impossible to say. A 
large part of it no doubt consists in the conversion of existing 
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industrial and manufacturing concerns into limited companies. 
These do not altogether require the introduction of fresh 
capital, but still in most, if not all, cases, the introduction of 
fresh capital is required. But one thing is clear, the force of 
the flow of the current in that direction is far from being 
spent yet; and nothing is so likely to strengthen it as a 
prospect of peace among the om nations of Europe. 

We have spoken at so much length on this subject, because 
the influence which this movement is likely to exert has, we 
believe, been scarcely realized at present. ‘The number of 
persons concerned is large, their individual holdings often 
small; they are separated from each other, and act indepen- 
dently of each other; they belong to a class not readily or 
rapidly moved—but their united influence is very great, 
though it takes some time to manifest itself. We may remind 
our readers in reference to this, that the conversion of the 34 
per Cent. Stock in 1844 was believed to have had a great share 
in the speculative movement which led up gradually to the 
panic and financial troubles of 1847. That conversion was on 
a far smaller scale than the one which Mr. Goschen has accom- 
plished, and the circumstances of the time were very different. 
A higher rate of return from invested capital prevailed, and it 
was consequently easier to find fresh securities for the capital 
turned out of its original channel then than now. But though 
the events of that time are not likely to repeat themselves 
with anything like exactness, there may be some resemblance 
found again now, and the warning is one which it is worth 
while to keep in mind. 

It is interesting in connection with this matter to trace the 
information with which the returns of the London Clearing- 
house provide us. These have been tabulated now for more 
than twenty years, and will be found recorded in the Banking 
Almanac. The returns of the Clearing-house will be found 
in that volume, separated under four different heads, namely, 
“The Amounts Cleared on the Fourths of the Month,” “ Stock 
Exchange Account Days,” “ Consols Settling Days,” “ Ordinary 
Days.” A fifth column gives the total for the year. Columns 
of proportional figures enable us to trace with readiness the 
movements under each of the above-mentioned heads. The 
indications of the general course of business are interesting. 
We will take them separately. 

The amounts payable on the “ Fourths” of each month, 
the day on which a very large bulk of the strictly commercial 
bills become due, has, on an average of years, somewhat fallen 
off within the last twenty years. The total amount paid on 
these days is considerably larger than it was twenty years 
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since, being usually—for the sum varies from year to year, 
without any apparent, or at least any reason that can be 
traced—about half as large again as in the year 1868. 
But the proportion of the payments on these days to 
the total amount of the clearing is somewhat less than 
it used to be. The acceptances which fall due on the fourth 
of each month are frequently small individually, and con- 
sidering the vast increase in transactions for “cash,” for 
which no “acceptance,” of course, is given, it is somewhat 
remarkable that the total of these payments is so well 
maintained. 

The next item on our list, the amount passed on Stock 
Exchange Account Days, is the one that shows the greatest 
increase. It has not only more than doubled since the year 
1868, but it has increased more in proportion than the pay- 
ments on the fourths of the month. From being about 
15 per cent. of the whole return it has now become about 
20 per cent.—that is to say, nearly one-fifth of the whole 
turnover of the Clearing-house occurs on the Stock Exchange 
Account Days. 

The amounts cleared under the third division of our list, 
the Consols Settling Days, have also increased greatly during 
the period under notice. This would hardly have been 
expected. So much Government Stock has passed into the 
keeping of Government offices through the operations of the 
Post Office Savings Bank, that it would hardly have been 
expected that the amounts cleared on these days would have 
shown the increase they do. One circumstance, however, 
must be borne in mind in considering this matter, which is, 
that the total quantity of business done through the Clearing- 
house has greatly increased during the last twenty years, 
and, as on every day the ordinary work has to be cleared, 
together with the special items which may also be passed on 
days set apart for a particular class of work, those days share 
in the general increase as well. 

The business done through the Clearing-house on ordinary 
days, that is to say, the amounts cleared on days which are 
neither Fourths of the Month, nor Stock Exchange 
Account Days, nor Consols Settling Days, are, though the totals 
have increased, smaller in proportion to the whole amount of 
business now than twenty years since. 

It must, of course, be understood that though the amounts 
cleared on special days may fairly be considered as represen- 
tative, ina great degree, of the particular business done on 
those days; yet a great many other circumstances must be 
taken into consideration before finally taking the evidence thus 
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given as conclusive on the position of a particular class of 
operations. Thus the amounts passed on Stock Exchange 
Account Days are now probably less than they would have 
been formerly, on account of the facilities given by the Stock 
Exchange clearing arrangements, which simplify the transac- 
tions on the settling days greatly, and enable accounts which 
run up enormous figures to be settled by book entries on the 
principle of set-off without the vast turnover in cheques which 
previously was required. 

Yet even with this arrangement in full work the business 
done on the account days has increased, as has been seen, con- 
siderably more in proportion than any branch of the Clearing- 
house operations. 

These operations, though great economy in labour is 
practised, and every effort made to keep them down as much 
as may be, increase greatly in volume, and no doubt will 
continue to do so. The amounts held by bankers on deposit 
has, no doubt, increased as well, but not in the same pro- 
portion as the turnover at the Clearing. So far as we can 
judge, the deposits of the banks in the United Kingdom have 
probably increased something like a fifth during the last ten 
years, but the Clearing-house turnover will probably, if the 
completed accounts for the year fulfil their promise up to the 
present date, have expanded one-half during the same time. 
That is to say, we have in the Clearing-house returns the 
statistical proof of what every banker knowsto be the case through 
his own experience, that the “turnover” of his office, that is to say 
the quantity of work done, increases more rapidly than the 
“‘ deposits”? do; and while the work increases thus, it is also 
augmented in another direction as well, and that is through the 
habit of drawing cheques for smaller amounts than formerly 
used to be the case. A person who is not conversant with the 
business of banking would be surprised to find how greatly 
this habit is increasing ; and, through it more labour is entailed 
by it on the clerks of the Bank, and their numbers have to be 
increased in consequence. To many customers of a bank, 
both in business and out of it, the power of drawing cheques 
for small amounts is a very great convenience. Cheques are, 
indeed, to a considerable extent becoming the real currency of 
the country for a great many purposes. 

The small note circulation in Scotland is believed to be a 
great service to the banks who use it, besides the other 
advantages which they derive from the privilege of issue, 
through rendering their transactions more simple from the 
fact that their customers, to a very great extent, draw lump 
sums in one pound notes and pay them away; labour is 
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saved to the banks thus in various ways. The sums drawn 
are of even amounts, shillings and pence are excluded from 
them, the entering and noting down which consumes a 
great deal of time. Then when a customer pays an 
amount to his credit in notes, it is an even amount and 
is only an entry in one book, and does not involve, as any 
cheque must do, a double entry. But the banker in England 
has to receive, and either remit, or charge in his own books the 
cheque he receives, and the increase in labour caused by the 
increase in circulation of cheques is enormous. 

But this is an incident of business which has to be accepted 
as one of the habits of the time. To make any effectual 
alterations in the mode of conducting business so as to meet 
it would require much care and anxious thought. And we 
must return from consideration of this detail, to which 
our examination into the causes of the growth in the 
Clearing-house returns has led, to the more immediate 
subject before us. The year has been one of increased business 
and of a general activity which gives promise that this increase 
will continue. The growth of new companies and fresh 
investments to which we have alluded, the growth also of 
transactions on the Stock Exchange, in which, beyond doubt, 
many banks have shared, are indications of a stream of 
investments setting towards new directions, which may open 
out new risks, and perhaps may develop new anxieties. But 
prudence can overcome all these difficulties, and guide the 
stream of business as smoothly and prosperously in the future 
as it has done in the past. 





LecturEs AND Examinations.—Sir R. Fowler, on November 6th, con- 
gratulated the Bankers’ Institute on the fact that the institute still continued 
to increase in all classes. The London and South Western Bank had now to 
be added to the list of banks which had agreed to give prizes in connexion 
with the examinations. The subjects in which the candidates were examined 
were political economy, commercial law, practical banking, arithmetic and 
algebra, and book-keeping. With the view of studying the welfare of the 
increased body of ordinary members, the council had decided upon establishing 
a course of winter lectures, For this session the subject would be ‘‘ commercial 
geography.” The lectures would be delivered after Christmas by Mr. Keltie, 
the librarian of the Royal Geographical Society. 


Oraco anpD Sovutrutanp Investment Company, Liuitep.—The secretary 
states that the directors have declared an interim dividend at the rate of 
£7. 10s. per cent. per annum, free of income-tax. The directors are glad to 
state that there has been a gradual but steady improvement in the trade of 
New Zealand, and it is hoped this may soon favourably affect the business of 
the company. 
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BANK OFFICERS’ SUPERANNUATION AND PENSION FUNDS. 


FoLtowine our annual custom, we propose to preserve in this 
place a record of the instances we have observed, during the 
pest year, of support and assistance given by banks to those 
officials of theirs who, either through infirmity or old -age, 
have been compelled to retire from active life. The work of 
a bank officer, who does his duty as he should do, the line of 
conduct followed by far the great majority of those who 
enter on the occupation, is, in most instances, laborious and 
trying—in many cases trying to their health. To all, 
including the most powerful and the strongest, the time must 
inevitably come when the accustomed day’s work can no 
longer be performed, even with a severe effort. The salaries 
received by bank officers are rarely sufficient to allow of much 
saving, and when the power of earning is diminished or gone 
it is only fit that those who have benefited by long and honest 
work, on their behalf, should remember the fact, and assist 
those to whom they are indebted by a considerate provision 
for their old age. 

We observe that the Birmingham, Dudley and District 
Banking Company have paid “£500, the last instalment of 
the sum voted by the shareholders for the officers’ super- 
annuation fund.” A suggestion was made at the January 
meeting of the Central Bank of London “ that, as this was the 
fiftieth half-yearly meeting, it would be an appropriate time 
to start a pension fund for the benefit of the staff,” a sugges- 
tion which, it is to be hoped, may be soon carried into practice. 
The London and Provincial Bank carried £1,500 to the credit 
of the “ officers’ pension and gratuity fund ” in their accounts 
to 31st December, 1888 ; and £2,000, we are pleased to see, in 
the accounts to 29th June, 1889. The London and South 
Western Bank credit clerks’ guarantee and provident fund 
with £250, at both the half-year’s meetings in January and 
July. The accounts of the London and Westminster Bank 
mention “ pension fund” and “life insurance” among items 
provided for the accounts both in January and July, with the 
handsome addition of £10,000, which the accounts published 
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in July state “ has been specially set apart towards the pension 
fund of the bank.” The London Joint Stock mentions in both 
the half-yearly statements “superannuation allowances ” 
among the other charges. The accounts of the Manchester and 
County Bank includes “bonus to the officials.” The Manchester 
and Liverpool District Banking Company mentions “annual 
percentage bonus to officers of the bank, £3,509. 4s.” The 
Bank of Madras enters in its accounts to 31st December, 1888, 
* Annuity to Mr. Robert Hunter, formerly secretary and 
treasurer,” Rs. 1,500, and “transfer to pension and gratuity 
fund” Rs. 6,562. 4. 8; and the statement to 30th June, 1889, 
speaks of “ transfer to pension and gratuity fund, Rs. 35,000.” 
At the annual meeting of the Birmingham Joint Stock Bank 
in February, by a very liberal and graceful act on the part of 
the shareholders, the handsome sum of £2,500 was voted to 
Mrs. W. R. Deykin out of some exceptional profits which the 
bank had made from a reversionary interest connected with 
her family. Mrs. Deykin was “a child of the late Mr. Thomas 
Short, who was one of the founders of the bank,” as 
Mr. H. Wiggin, M.P., who supported the resolution respecting 
the grant, said. The resolution, proposed by Mr. Jaffray, the 
chairman, and seconded by Mr. P. A. Muntz, M.P., was 
carried unanimously. The matter was a little out of the 
ordinary run of banking transactions, and the manner of 
dealing with it so creditable to all concerned, that it deserves 
a special mention. 

The accounts of the Provincial Bank of Ireland refer to 
“ pensions” at both half-years. The Town and County Bank, 
Aberdeen, carry, “as usual,” as the chairman said in his 
speech, “a sum of £1,000 to the superannuation fund for the 
bank’s officers.” 

The report of the Bank of Africa for the half-year to 31st 
December, 1888, states that “the directors recommend a con- 
tribution of £5,000 as the nucleus of a pension fund, which 
they wish to establish for the benefit of the bank’s officers.” 
When the ordinary general meeting of the company, however, 
was held on 27th March, it was apparently thought by some 
of the shareholders that this sum was too large, and it was 
agreed that £2,500 only should be appropriated for the pur- 
pose. The amount was, no doubt, entirely at the disposal of 
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the shareholders, being part of their profit ; but we venture to 
submit that the directors were in the right in their original 
proposition, and that the larger sum would have been none too 
much to propose as the starting amount of a pension fund for 
a bank of the importance of the Bank of Africa. Future 
contributions may, however, be made to it, and in time it may 
be hoped a suitable fund may be formed. 

The accounts of the Chartered Bank of India, Australia and 
China, to 3lst December, 1888, include £5,000 placed to 
“ officers’ superannuation fund.” The statement of the direc- 
tors of the Delhi and London Bank, 26th March, 1889, men- 
tions their regret at the resignation of Mr. J. W. H. Ilbery, 
manager at the head office ; and in consideration of his “long 
service of upwards of twenty years, they propose that a - 
gratuity be granted to him of £1,000.” 

The Deutsche Bank, Berlin, can hardly be reckoned among 
English banks, though it has an office in London; but it is 
satisfactory to note that it also refers to the usual appropria- 
tion to the superannuation fund in the statement of April, 
1889. The accounts of the London and Brazilian Bank to 
3lst January, 1889, include bonus to staff among other 
expenses. The statement of the directors of the Capital and 
Counties Bank, July, 1889, refers to annuities to retired 
officers. The accounts of the Union Bank of London to 30th 
June, 1889, include Jubilee bonus to staff, £7,850. 18s. The 
accounts of the Bank of Bengal to 30th June, 1889, state— 
‘‘ amount transferred to gratuity and pension funds, Rs.75,000.” 
The accounts of the Belfast Banking Company, made up for 
the year ending 31st July last, contains the entry, “ superan- 
nuation supplemental fund, £350;” and the report of the 
directors, after reference to the current business, contains the 
following very interesting statement :—“ The superannuation 
fund of the bank, established in the year 1877, being on a 
sound and satisfactory footing, the present seems to your 
board a fitting time to take steps to establish a widows’ fund. 
and after consideration and consultation with representatives 
of the staff, they have concluded to recommend for your 
adoption the scheme and rules, of which a draft is herewith 
submitted. The annual charge undertaken by the bank in 
carrying out this scheme will vary with the number of officers 
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who may avail themselves of its advantages. It may be 
estimated at from £200 to £300 a year. The board of super- 
intendence strongly recommend the scheme to the approval 
of the shareholders.” 

This is a very praiseworthy act on the part of the board, 
and if it is not enquiring into matters of a private nature, 
which we hardly think can be the case by the reference made 
to the subject in the report, we should much like to be favoured 
with a copy of the scheme, and permission to publish it in the 
Bankers’ Magazine. The information may be of service to 
other banks desirous of establishing similar funds. 

We venture to make this request with the more confidence, 
because we have the pleasure of knowing that the information 
given in our articles on superannuation funds and similar 
organisations have been of service, through calling attention 
to the use which these funds may be, before. The comparing 
what is done in different places is often useful in matters of 
this description. 

The accounts of the Royal Bank of Ireland to 3lst August, 
1889, contain the entry, “amount carried to superannuation 
fund, £500.” The accounts of the Standard Bank of Africa 
show that the sum of £5,000 has been put to the credit of the 
“* officers’ pension trust fund.” 

Though the matter does not refer to a bank, but to an in- 
surance office, yet as the honourable fact that Mr. E. R. 
Handcock, the secretary of the Royal Exchange Assurance 
Company, “has been the means of introducing a pension fund 
for the clerks employed in it” is mentioned in the October 
number of this magazine, we may rightly notice this gratifying 
circumstance here. The need of making adequate provision 
for the staff of a bank is referred to in reference to the embez- 
zlement by a bank teller at Ballarat, mentioned in our May 
number. 

Those engaged in the management and direction of banks, 
however, we are thankful to say, usually recognize, and 
rightly, their duty in making adequate provision for their 
clerks. There are, we know, many more instances of kindly 
provision against old age and want than those referred to here, 
and we trust to find that the number of these will be aug- 
mented as time goes on. 
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THE PERIODICITY OF COMMERCIAL CRISES. 


M. CrfEment JucGiar has issued a second edition of his great 
work, entitled Des Crises Commerciales et de leur Retour 
Périodique. The work relates to crises in France, England, 
and the United States, and a series of well-digested short 
histories is given extending back two centuries, to the crisis of 
1696 in the case of England, beginning with 1799 in France, 
and with 1814 in the United States. In the introduction to his 
second edition, M. Juglar finds it difficult to add anything to 
the theory propounded in 1860. Great commercial events 
have taken place since then, but he considers that these events 
have only confirmed what might have been foreseen after 
what had passed in the first half of the century. He believes 
that, without starting with any particular theory or particular 
hypothesis, the mere observation of facts has sufficed to 
illustrate the law of crises and of their periodicity. There 
are periods of prosperity and of rising prices, always 
ending by a crisis, followed by years of dulness in business, 
and of falling prices, which appear to wait regularly upon 
industry and trade. It is contended, says M. Juglar, that 
history does not repeat itself, “ but we are really always in 
the presence of the same facts and manifestations under 
different forms.’ Inasmuch as exchange is the end of all 
the efforts of commercial men, there will always be a gain 
or a loss. The time of dulness succeeding the activity of a 
prosperous period, during which complaints are made—that is 
merely the recoil which follows action. All living things find 
an interval of repose necessary. In the excitement of 
business the measure of activity has been exceeded, the rise 
of prices has gone on until, in the absence of new buyers, a 
liquidation is necessary, and a crisis always breaks out because 
men of business cannot bring themselves voluntarily to face 
this liquidation before it is too late. Since the beginning of 
the century there have been prosperous periods, crises and 
liquidations succeeding one another in the same order, not only 
in France, but throughout the whole commercial world. In 
the official documents making it possible to follow the 
movements of business, we encounter a record of the same 
series of years, more or less brilliant, or more or less 
disastrous, but the revival of business is always rapid. 

M. Juglar even asserts that a great war, such as was seen 
in the years 1810 et seqg., and again in 1855, does not crush 
the recurring prosperous periods. Revolutions, even, have 
no more direct influence. That of 1830, in France, hardly 
created a crisis worth speaking of, and barely stopped a 
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forward movement, which, in England, continued till the year 
1832. The French Revolution of 1848 took place after the 
commercial crisis of 1847, when the country had already 
passed into a period of liquidation much more painful to the 
nation, as a whole, than the crisis itself. The crisis specially 
affected large speculative houses, while the consequent dulness 
of business and the suspension of employment bore with special 
severity upon the working classes. The crisis of 1847, from 
which was evolved one cause of the Revolution of the next year, 
could not, of course, have been produced by the Revolution 
which followed in 1848. In 1870, the sudden and unforeseen 
declaration of war with Germany, in the middle of profound 
peace, caused an immediate liquidation of business liabilities, 
and the portfolio of the Bank of France at the end of 
August, 1870, showed how largely the mercantile public 
rushed in to “melt” their securities. France had to submit 
to a premature and enforced liquidation, whilst the forward 
movement in business continued in neighbouring countries, 
and the consequent crisis did not take place till 1873. The 
same kind of premature liquidation in the United States was 
produced in that country at the beginning of the War of 
Secession, but the crisis came after. 

If, says M. Juglar, grievous accidents like war, famine and 
plague cannot determine the date of the outbreak of crises, it 
is the same with the more fortunate and favourable accidents 
which make for the return of a prosperous period. Thus, the 
calm in France, which was disturbed by the cotéip d’état ot 
1851, was the signal for a strong revival of business. But 
this revival had been already manifested soon after the crisis 
of 1847, and before the event (denouement) of the Revolution 
of 1848. He goes on to point out that, ‘“‘ while the theory of 
such matters has attracted a great deal of attention in 
England, public opinion has neglected it entirely in France. 
The Bank of France lived on a series of expedients, expanding 
and restricting the circulation of notes and discount of com- 
mercial bills; or, with great expense, borrowing money on 
bills on one hand, in order to lend it out the same day, free of 
interest, only to begin again the same performance—a game 
singularly favourable to bankers and exchange dealers. Until 
the year 1847, the administration of the Bank of France 
appeared unable to understand the cause of the drain upon its 
stock of cash. In order to oppose this drain, the bank refused 
to discount on the one hand, and bought cash on the other. It 
was only about this date that, in imitation of the Bank of 
England, the rate of discount was raised in France from 4 to 
5 per cent. Since this date the Bank of France has followed 
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within 1 or 2 per cent. the general variations in the London 
market. It has never been proposed in France to imitate the 
Bank Act of 1844 (English) ; and, except at the time of the 
renewal of the charter of the Bank of France, little attention 
has been given to the Bank’s operations in France. It was not 
till 1865 that an inquiry was made into the fiduciary circula- 
tion of notes—that is, of notes issued without the guarantee of 
an equal amount of cash deposited. In England, enquiries 
succeeded each other time after time since the beginning 
of the century till, in its middle, the power of variations in 
the rate of discount to keep banking reserves at a proper level 
was fully recognised 

Here we may be pardoned a little criticism, without desiring 
to censure what is, on the whole, a great work. M. Juglar 
does not seem to have been aware that there was a crisis worth 
speaking of in Great Britain in the year 1878—the year of 
the Glasgow Bank failures. He passes, in his historique of 
crises in England from that of 1873 to what he calls the crisis 
of 1882. An English banker of the present day would find it 
difficult to remember anything special about the year 1882; 
but there are no mature men of business who do not call to 
mind but too vividly the terrible anxieties of the autumn of 
1878, followed by a full year’s depression of prices and intense — 
contraction of business. He views the history of crises too 
exclusively with the eyes of a statistician, and a French 
statistician. There was a smash in speculation on the Paris 
Bourse in 1882 on the failure of the Union Générale; but 
nothing of the world-wide importance which was justly 
attached to the break-down of credit in Great Britain 
immediately after the fall of the City of Glasgow Bank in 
October, 1878. This strange oversight does not impair the 
special value of much that is contained in the work, although 
illustrating its defects. M.Juglar’s general theory of crises 
would be strengthened, however, and not impaired, did he 
include the crisis of 1878 in his survey. 

M. Juglar’s conclusion as to the proper management of 
eredit—which he truly calls “‘ a formidable but fragile power ”’ 
—is to adopt a moderation which shall give stability to that 
extraordinary force. Apparently, this lesson has already been 
taken to heart by the most powerful banking institution in the 
world. The Bank of France, in short, has, for many years 
past, refused to allow its rate to be swayed by passing events 
or oscillations of feeling. Compared with the Bank of 
England, the movements in its rate of discount have been very 
few, and its self-denying persistence in accumulating cash, in 
quiet times, for the maintenance of credit when the time 





1472 The Periodicity of Commercial Crises. 


should be less easy, ought to have gained it the gratitude of 
the whole of the French nation. M. Juglar remarks that the 
simple means employed by Providence to produce great results, 
in the form of commercial crises, confound the imagination. 
In the first half of the present century insufficient crops, 
added to embarrassment in trade and industry in consequence 
of over-stimulus given by credit, would produce a crisis, often 
followed by Revolution, or a general war, or a great plague. 
In the second half, with wars and epidemics, there might also 
be deficient harvests, entailing the enormous imports, in the 


two years, 1879-80, for instance, of wheat to the amount- 


of twenty-four millions sterling, and all this without 
interrupting the development of the prosperous period. What- 
ever happens, it is not until the exchanges are checked by the 
rise of prices that the crisis breaks out and a general liquidation 
follows. In view of such fluctuations, the question may be 
raised whether enough honour has been paid to the Bank 
of France. In former years the institution was accustomed to 
“buy gold.” In the year 1864, for instance, it kept its rate of 
discount 2 per cent. below the Bank rate in London, but did not 
sufficiently protect its reserve of cash, the result being that, in 
the one year, it had to buy nine millions sterling for the purpose 
of accumulating a sufficient reserve. This was too costly. 
Since then, the policy of the Bank of France has changed. 
It has seldom allowed its stock of cash to be inconveniently 
low at a time of crisis, and has thereby displayed a knowledge 
of the French character, as well as a power to benefit by ex- 
perience. A policy like that of the Bank of England, which, 
relying on the common sense of the people of this country, 
seldom keeps up more than a bare working reserve of cash, 
would have been absolutely fatal in France, where tlf* neople 
are more emotional, and probably more open to exfréu.i of 
confidence on the one hand, and to despair on the other. It 
would hardly be wise, however, to trust too much to the phleg- 
matic temperament of the English nation. Our system of 
credit is far more extended and fragile than that of France, 
and, to vary the old Cromwellian saying, it would be better, 
while trusting in the common sense of the people, to keep our 
powder dry, or, in other words, to secure larger reserves in 
the banks. 

On another page will be found a notice (with portrait) of 
one of the chief officials of the Bank of England. As an 
official we have nothing to say against this gentleman. He 
only too completely represents the Bank. There is too much 
officialdom, and not enough of the higher elements of statesman- 
ship and national policy in the working of this great institution. 
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The governors are transient; officialdom remains. The high 
officials are but part of the machinery of the Bank of England. 
Through long tradition it has become too much a machine, 
excellent in its way, but not adapted to the changed conditions 
of business and credit. Spreading from the Bank itself, a custom 
has grown up of regarding the reserve of the Bank of England, 
in proportion to its own banking liabilities, as the test of its 
strength or weakness. If we knew—what we do not know— 
what the liabilities of the whole community were, we could 
deduce, week by week, a proportionate figure, or percentage, 
for the Bank’s reserve, and that percentage would, under 
present conditions, be found exceedingly small. In short, the 
Bank keeps in reserve only a few pence in the pound of the 
liabilities contracted : first, by the Bank of Saghint to other 
banks in the country ; secondly, by the banks generally to the 
public; and thirdly, by members of the business public one 
to another. - 

Who, then, will have the hardihood to initiate the reforms 
required at the very root of the credit system of this country ? 
The Bank of England is strong, but it is not always strong 
enough ; its strength and weakness lie at the bottom of the 
whole fluctuating system of banking and credit in this 
country, and to some extent, out of it. A steady policy, like 
that adopted by the Bank of France, would be possible only 
with a national institution, and the Bank of England is only 
in part national. Commercial crises will never be out of the 
question, and their effects will from time to time be disastrous, 
because the reserve in this country is managed on too 
_ mechanical a principle. 

The diagrams which follow show the oscillations in the 
value of n ~ney in each period for the last fifty years, but the 
‘scope of tl. .'ng of the pendulum has diminished. There 
_ will always be, however, similar wave periods to those shown 

in these diagrams, the end of the waves being similar through- 
. out. -. Since 1866, no period of very intense stringency in 
been experienced, but the immunity from extreme cares has 
- been accompanied by a succession of minor alarms as to the 
probable power of the Bank of England to withstand, 
with its limited reserve, the calls made upon it, from 
period to period, by the various countries which have 
vcr Te iy precious metal in adopting gold standards 


of price and gold currencies. If we are in future to escape 
repetition of minor and fidgetty anxieties of the later period, 
the greater disasters of previous decades will hardly be 
avoided unless a stronger system of cash reserves can be 
adopted. 
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DiaGRAM sHEWING THE YEARLY AVBRAGE IN THE Marker Rate or Discount 
1n Lonpon, From 1840 To 1889; ALs8o THR AVERAGE OF BACH OF THE Srx 
Pgniops, 1839-47, 1848-57, 1858-66, 1866-73, 1874-81, 1882-89. 


Pzriop 1840-47. 


1889. | 1840, | 1841. | 1842. | 1843. | 1844. | 1845. | 1846. | 1847. 


Puriop 1848-57. 


1848. | 1849. | 1850. | 1851. | 1852, | 1853. | 1854, | 1855. | 1856, 
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D1aGRAM SHEWING THE YEARLY AVERAGE IN THE Market Rate or Discount 
1n LonDon, FRoM 1840 To 1889; ALSO THE AVERAGE OF RACH OF THE Six 
Periops, 1839-47, 1848-57, 1858-66, 1866-73, 1874-81, 1882-89—contd. 
Pgriop 1858-66. 


1863. 


Pgrrop June, 1866, to Nov., 1873. 


pune te | 1se7. | 1968, | 1869. | 1970. | 1871. | 1972 | 1978, 
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D1iaGRAM SHEWING THE YEARLY AVERAGE IN THE Market Ratz or Discount 
tn Lonpon, From 1840 to 1889; atso THE AVERAGE OF EACH OF THE Six 
Penriops, 1839-47, 1848-57, 1858-66, 1866-73, 1874-81, 1882-89—contd. 


Pzrrop 1874-81. 


1876, | 1877. | 1878. | 1879. | 1880. 


Pzriop 1882-89. 
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MR. GIFFEN’S NEW THEORY OF MONEY. 


In the Wineteenth Century, Mr. Robert Giffen has explained his new 
and, at first sight, paradoxical conception of money in relation to 
prices. He begins in these words: “It is said, or assumed, that 
every portion of the precious metals not wanted fer any other 
purpose, becomes ‘money ’ ; that the ratio of exchange with other 
articles rises or falls as there is less or more ‘ money,’ the fall or rise 
being proportionate to the change in the quantity of ‘money’; and 
that this money use is also so much the preponderant use, that 
nothing else is material in settling the ratio of exchange between 
the precious metals and other commodities.” But this, Mr. Giffen 
takes to be a wrong view, an upside-down view, so to speak, of the 
said relation. The following is his answer to “the question as to 
how the ratio of exchange between the precious metals and other 
commodities is fixed. I hold most fully to the view that it is fixed 
in no other way than is any other ratio, viz., by supply and demand, 
and by the cost of production of the last margin of supply necessary 
to meet the last margin of demand. There is ‘a’ relation between 
the quantity of money and prices, but it is rather one in which prices 
assist in determining the quantity of the precious metals to be used as 
money, and not one in which prices are themselves determined by that 
quantity. There are some complicated elements in the problem ; 
but this is the substantial result.” 

He goes on with the greatest ability and impressiveness to show 
that the quantity of metal in circulation as money does not vary 
greatly; that the inhabitants of the different countries, of course 
excepting absolutely new communities like those of South Africa, for 
instance, always use much the same quantity of gold, or silver, or 
copper, or notes, and that the fluctuations of demand are for metals 
as merchandise, not as money. Mr. Giffen denies that this is a 
statistical paper. One may be permitted to express the wish that 
it had been statistical ; but the data are far too uncertain to admit 
of definite estimates, based only on estimates. It may suffice if we 
quote the following passage, to shew the preponderant influence of 
non-monetary demands upon the supply of the money metals :— 

“The demand for non-monetary purposes on the annual production 
is preponderant in the case of gold, and very large in the case of 
silver. About two-thirds of the gold annually produced is taken 
for the arts ; and if the consumption of India is included, as being 
either for simple hoarding, or for the arts, and in no case for the 
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purpose of circulating money, then the demand for gold for non- 
monetary purposes appears almost equal to the entire annual 
production. The normal demand for money proper it is almost 
impossible to state, owing to the amount of recoinage and other 
difficulties ; but it may be doubted whether the annual addition to 
circulating gold money in normal years can be anything nearly so 
great. Of silver, apart from India, about a fourth or fifth of the 
annual production is consumed in the arts; but if the Indian 
consumption is included, as being mostly of a non-monetary kind, 
about half the annual production of silver may be considered as 
required for non-monetary uses. Not only, therefore, is the non- 
monetary stock of the precious metals enormous, but the prepondera- 
ting demands falling on the annual production are also non-monetary. 
And both as regards this mass of the precious metals in existence 
not used as money, and the demands on the annual production for 
non-monetary uses, the same conditions as to the ratio of exchange 
of the metals with other articles must exist, as exist for those other 
articles themselves in their exchanges with each other, unless in 
the case of gold and silver their use as money should alter the 
conditions. The proposition is self-evident. The precious metals, 
so far, are ordinary merchandise and nothing more.” The strictly 
monetary demand, Mr. Giffen asserts, “is a demand, as we have 
seen, mostly for a fixed amount of the precious metals, and it is @ 
demand at the same time of a very imperative kind, which will be 
satisfied at almost any ratio of exchange with other commodities, 
because money serves a great necessity, and the amount required is 
at the same time so small in proportion to the wealth of modern 
societies that the price paid for it is unfelt. The money demand, 
therefore, can hardly ever be that last margin of demand to which 
the last margin of supply is adjusted, and by which the ratio of 
exchange between the precious metals and other articles will be 
finally settled. Gold and silver, therefore, while used as money, 
are not only merchandise, but the regulator of the ratio between 
them and other articles must almost necessarily be some other than 
the money use.” To which it may be added, as a modern instance, 
that the recent rise of wholesale prices is, by no conceivable stretch 
of imagination, traceable to an increase in the pressure of new 
supplies of gold, the scarcity of which is notoriously felt. Prices, 
then, vary most in consequence of variations in the supply of 
commodities, and less distinctly through variations in the supply of 
money. Note that we say money, and not gold, which is the raw 
material of which money is chiefly made. Gold ismerchandize, as pig- 
iron is merchandize ; but the value of gold when coined into money 
tendsto preserve its relation with the raw material—gold—muchas the 
value of manufactured iron-work varies in the market, in accordance 
with the fluctuations in raw iron. The variations are, of necessity, 
not nearly so plainly apparent ; but of infinitely wider importance. 
The paper proceeds to slay the slain by directing the principle 
against bimetallism. The method of exposition is scientific, but we 
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hardly needed it to show that the values of any two articles cannot 
be linked firmly together by law. The late W. Newmarch used to 
say that, if bimetallists knew the troublous experience and keen study 
which preceded the final adoption of the single gold standard in 
England, in the year 1816, they would hesitate before advocating 
anything so unscientific and retrograde as bimetallism. Never- 
theless, we cannot refrain from reproducing the following extract 
from a speech by Mr. Wellesley Pole (Master of the Mint), in May, 
1816, which shows how far the discussion had got even at that 
early date. . 


He believed he should be anticipated in his opinion that it could not be 
expedient to allow the coins of both the precious metals to be equally legal 
tender and standard money of the country to an unlimited extent. It had been 
the opinion of, he believed, all the eminent men who had written upon the 
subject, that thére should be but one standard measure of value. Sir William 
Petty, Mr. Locke and Mr. Harris upon this point had all concurred. Mr. 
Locke says that money, asthe measure of commerce, ought to be kept as steadily 
and invariably as may be; but this cannot be if your money be made of two 
metals, whose proportion, and consequently whose price, constantly varies in 
respect to one another. Sir William Petty declares there can be but one of the 
two precious metals of gold and silver fit to be a matter of money. Mr. Harris 
observes, that only one of these metals can be the money or standard measure of 
commerce in any country. In later times, after a further experience of the 
evils arising from the collision of two standards, from the competition raised 
between the coins of the two precious metals, these opinions 
strengthened by the writings of Mr. Alcorne and Dr. Adam Smith, the late 
Lord Liverpool, and lastly by the report of the bullion committee. All these 
authorities had agreed that the standard measure of value, the standard coin of 
the realm, should be composed only of one of the precious metals. He believed, 
therefore, that it would be universally admitted that there should be but one 
standard coin of the realm, to be at once the measure and equivalent of property. 


Sincere study of past and permanent facts always shows the 
weakness of the bimetallic theory. 
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A Honearian statistician, Herr Joseph Korési, has just issued, at 
the instance of the permanent international statistical committee, 
his annual “ Bulletin des finances des grandes villes,” for 1888, from 
which we make an extract. The finances of London are not 
treated in the work, on the grounds, the author explains, of London 
being, until quite recently, divided financially between several 
bodies independent of each other ; but he trusts that, in future, the 
finances of the first city in Europe may also be included. Neither 
is there any information respecting other great English towns, but 
to us this is naturally immaterial, there being a number of sources* 
whence such information may be derived. 





* See County Councils and Municipal Corporations Companion.—Shortly to be published by 
Waterlow & Sons Limited, London, 
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We find, however, information respecting most other great cities 
in Europe, including Paris, with 2,327,000 inhabitants; Berlin, 
1,252,000; St. Petersburg, 861,000; Moscow, 753,000; Vienna, 
739,000 ; Warsaw, 407,000 ; Budapesth, 393,000; Lyons, 377,000 ; 
Amsterdam, 377,000; Milan, 350,000; Copenhagen, 269,000 ; 
Turin, 258,000; Munich, 252,000 ; Dresden, 239,000 ; Stockholm, 
vale’ Prague, 176,000; Hague, 131,000; and Christiania, 

000. 


Of special interest are the statistics respecting the debts of the 
cities, and the amounts absorbed annually in redemption and interest. 
It may be noted in parenthesis that Madrid does not figure among the 
above, i.¢., for the reason that the Spanish capital is one of the 
insolvent towns of Europe, which is also the case with Florence. 
The first-named city has for years been in a state of chronic 
insolvency; the latter had, some ten years ago, to come to an 
arrangement with its creditors, but it should be said in its favour 
that the cause was the economic shock suffered when it ceased, in 
1870, to be the capital of Italy. 


As regards the proportion between debt and the number of 


inhabitants, the position of the largest continental towns is as 
follows :— 


Debt. Per Head. 
Francs. Francs. 

RES SEA seseeee 1,838,589,012 .... 790°04 . 
Frankfort-on-the-Main .. 46,679,814 .... 317°65 
Stockholm ws 64,627,144 .... 273°41 
76,282,625 .... 218°23 
49,302,404 .... 195°64 
142,667,088 .... 193°08 
33,698,125 .... 191°95 
193,759,368 .... 154°70 
16,246,470 .... 142°31 
17,948,905 .... 136°67 
15,696,663 e. 122°34 
30,994,991 .... 112°62 
26,619,110 .... 111°53 
ES 40,743,392 .... 103°61 
TONE ccebccacceasedss 9,933,998 +» 69°76 
WVGHIRW <ccovccss ee 4,689,380 .... 11°28 
Cy CE ee 8,930,660 .... 11°95 
St. Petersburg 7,059,019 .... 8-19 


From these figures it will be seen how very heavy the debt of the 
inhabitants of Paris is, compared with that of other cities. For 
instance, it is four times more than that of Vienna, five times more 
than Berlin, seven and a half times more than Christiania, sixty- 


five times more than Moscow, and eighty more than St. 
Petersburg. 


We next come to the amount paid annually in respect of redemp- 


tion and interest upon the municipal debts, as to which we find the 
following figures :— 
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Interest. Redemption. Total.  |Per Head. 

Francs. Francs. Francs. Francs. 
Paris . ; 70,645,337 | 22,731,195 | 93,376,532 | 40°12 
Amsterdam. ‘ 2,635,188 1,082,130 3,717,318 | 31°64 
Hague. . . 307,698 | 2,655,538 | 2,963,236 | 22-64 
rague. . . 1,287,807 | 1,691,507 | 2,979,314 | 16-97 
Frankfort . . 1,825,295 637,215 2,462,510 | 16°75 
Milan... 3,597,153 | 1,776,549 | 5,373,702 | 16°37 
Stockholm. . 2,304,678 763,829 3,068,570 | 13°36 
Vienna. . . 6,847,420 | 2,628,492 | 9,375,912 | 12°69 
Christiania. . 662,934 682,665 1,345,599 | 10°49 
Copenhagen . 1,231,076 833,789 2,064,865 7°67 
Budapesth. . 1,988,725 885,951 | 2,874,676 | 7°31 























Under this heading figures are not given for other towns. Paris 
again heads the list as the most heavily-taxed town; it may also be 
observed that the amount paid annually in the redemption of its 
loans is, proportionally, much smaller than that of other cities. It 
is, in fact, only one-fourth of the total amount of interest and 
redemption. In the Hague, on the other hand, the proportion is 
seven-eighths; in Amsterdam, nearly two-thirds; in Prague and 
Ohristiania, a half; in Copenhagen, two-fifths ; in Milan and Buda- 
pesth, about a third ; in Vienna, alittle over one-fourth. It would, 
therefore, seem that Paris, like certain other towns, contracts loans 
with an excessive period of amortisation. 


If we now turn to the revenues of the various cities, we gather the 
following particulars, which, however, as will be shewn below, do 
not give an absolutely correct statement :— 





Acco 


Revenue. Per Head. 

Francs. Francs, 

BEEN. -6esiccseesecnes 35,937,600 .... 142°61 
PERMEE cc tecvcecsceve 23,076,851 131°45 
Stockholm ...ccocee oe 23,746,440 .... 118°85 
DEINE v5 0:04 cveecceeceies 267,171,263 .... 114°80 
Prankfast...ecccesevsse 15,724, 217 cove 106:97 
Amsterdam .....ccccece 31,850,367 .... 86°68 
BRMEG: oci6s Kocrcievicesece 10,235,230 .... 77°88 
Budapesth ...ececesees 27,475,569 .... 69°87 
IIE ha:0604:000000ie0c0 48,273,024 .... 65°34 
CPMENE ve cccccecece 6,856,439 .... po 
Copenhagen .....seeseee 13,267,942 ....  49°3 
Berlin Sedelde dbee~eeous 65,170,455 .... 44°05 
Dresden. cccccesccccrce 9,940,096 .... 41°65 
Es cnnecaedacwesens 10,329,574 .... 39°90 
Maden veces caceecee 10,952,783 .... 31°33 
TE iule sien cece ouicues 7,759,658 .... 19°07 
= Petersburg....++.+.. 16,220,940 .... 18°83 
MI wa6eecceseeress 12,908,003 .... 17°13 


to this table, Paris is fifth in the list, but it should be 
Porn out that, in the gross figures of revenue is included the 


income from special funded sources—for instance, from charitable 
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bequests controlled by the municipal authorities, and of such there 
are fewer in Paris than in most other European cities. 

Finally, the following table, which gives more exact figures, shews 
the amount of the direct and indirect taxation in each town, and the 
average of both per individual :— 





Paris . 
Vienna . 
Frankfort . 
Stockholm . 
Christiania. 
Lyons . 
Prague. . 
Budapesth . 


Munich. 
Turin 

Milan . 
Berlin . ° 
Amsterdam 
Dresden . . 
St. Petersburg 
Moscow. .. 
Warsaw. . 


Copenhagen _ 


Direct Tax. 


Indirect Tax. 


Total. 





Francs. 
28,283,770 
26,681,478 

5,676,899 

4,098,112 

4,536,257 

3,215,128 

4,572,204 

5,942,250 

6,650,732 

3,409,321 

1,216,173 

3,481,894 
32,439,018 

7,861,837 

3,508,085 
11,222,781 

9,459,778 

2,815,225 


Francs. 
152,514,896 
4,424,440 
331,069 
3,640,021 
300,496 
10,785,829 
1,339,496 
6,261,915 
1,403,793 
3,958,689 
6,087,575 
5,905,437 
892,416 
1,456,724 
1,219,388 
1,277,766 
732,077 
1,500,398 


Francs. 


180,798,666 
31,105,918 
6,007,968 
7,738,133 
4,836,753 
14,000,957 
5,911,700 
12,284,165 
8,054,525 
7,368,010 
7,304,448 
9,387,331 
33,331,434 
9,318,561 
4,272,473 
12,500,547 
10,191,855 
4,315,623 


Head. 


Francs. 
77.68 
42.10 
40.87 
38.73 
37.69 
37.17 
33.67 
31.03 
29.94 
29.24 
28.22 
26.82 
26.61 
25.42 
19.81 
14.51 
13.52 
10.61 























We again find Paris at the head of the list. The taxation in the 
French capital is, it seems, twice as heavy as in Vienna, two and a 
half times as heavy as in Budapesth, and three times as heavy as in 
Berlin. 

As will also be seen, the direct municipal taxes are in all countries, 
except France and Italy, far heavier than the indirect ones. 





COMMERCIAL MORALITY. 


MoRatty, is commerce on the up or onthe down grade? Asa field sown 
with barley does not yield a crop of wheat, but one of barley, so the 
average human nature, under diverse conditions, produces after its own 
special kind. How different the conditions of wheat grown on the 
dry, sandy plains of South Australia, and on the moist fertile 
Lothians; on the ever-hot banks of the Parana, and on the often 
frozen fields of Canada. Wheat is wheat all the same, and all the time. 
So in its good and its evil qualities is human nature, whether we 
regard it from within the hoops of a barrel or from the summit of a 
tower. 

The man whose attention has been called suddenly to intemperance, 
he not having thought seriously of it before, is in danger of con- 
cluding from his now earnest observation that it is sadly on the 
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increase ; just as the man whose attention has been called suddenly to 
children, he not having thought seriously of them before, is in danger 
of concluding from his now earnest observation that parental 
authority is on the wane. So with commerce; get your attention 
all at once focussed on it for the first time, say by reading the police 
reports on a newspaper press blackmailing case, and you are in 
danger of concluding that old-fashioned truth and honour—the 
virtues of our trading fathers—have gone out from amongst us. 
Journalism in its modern development is in a sense an innovation. 
The old-time manner differed in its means; not at all in its aim or 
end. There was very little journalism in 1720, and none at all of 
the modern type, yet the South Sea Bubble was as energetically 
financed as any present scheme. A million sterling was desired, and 
subscription was invited at the rate of £300 for each £100 of 
capital. And Smollett tells us that persons of all ranks crowded to 
the place of subscription until two millions had been offered. Of the 
means resorted to for pessimistic silence, that being of the essence of 
blackmailing, he has nota word to say. Nor has he aught to say of 
the old substitutions for prospectus distribution and prospectus 
advertising. Even the promoter, the deferred share, the founders’ 
share, and the call of shares when the first payment on the shares 
had doubled, are not mentioned by him. Bad Smollett: if not the 
veritable blackmailer, were you not in league with him? What 
suggestion here! Even admitting the London of 1720 to have been 
small, how was the furore for shares maintained from the 7th April 
until the 8th September, the tongue and the pen of antagonism the 
while silent? Were sandwichmen then introduced ; were the walls 
of the fashionable coffee-houses then for the first time posted ; were 
the coffee-house keepers then bribed? ‘Who shall now answer yea 
or nay? When, on the 8th September, there was a break in prices, 
confidence in human nature still remained; but, by the 28th 
September, when the drop in prices had got as low as 150, there 
doubtless was then current the impression that certain of the con- 


spirators ought to have appeared in the dock at Guildhall or 
elsewhere. 


If from 1720 we pass to 1825, what is it to find? Relatively to 
the present time, the newspaper interest in 1825 was numerically 
narrow and uninfluential. How then in that year did it become 
possible to promote 624 companies, with the nominal capital of 
£372,173,100% Was the bellman employed, as at the recent 
Brighton election ; or was the newspaper press, such as it then was, 
made use of to recommend all and sundry, as money-making schemes, 
on terms to be arranged with advertising agents, publishers or editors ? 
By 1827, 118 schemes, with a nominal capital of £56,606,500, had 
been abandoned; and 379 additional schemes, with a nominal capital 
of £212,775,000, left no trace behind them. Out of the wreck only 
127 schemes survived, the nominal capital of which was £15,185,950 ; 
and this number was not long maintained. The schemes were 
comprehensive, embracing, aa they did, gold and silver-mining in the 
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South American Republics, where there were said to be alluvial 
deposits which would pan out handsomely ; lodes said to be in sight 
within abandoned workings, which, after wiping out the national 
debt of Great Britain, would enrich everybody. Nor were the 
necessities of foreign nations overlooked ; these nations, unfortunately 
for them, being without capital for the opening up of their 
communications, and for the development of their trade. Contem- 
poraneously with these humanitarian and sordid aims a large 
measure of attention was bestowed on our own produce and 
manufactures, speculation in which forming in the long run the last 
straw which broke the camel’s back. In short, if the South Sea 
Bubble was a snare, the schemes of 1825 were a trap. These latter 
were recommended with a heartiness, and floated, as far as they were 
floated, with a mendacity, that may be said to have as yet no parallel. 
All and sundry persons with anything to lose were invited, and for 
the most part tempted, to cast their bread upon the waters that 
with great increase they might gather it, not after many, but in a 
few days. 

Such has been the past, and the more it is made a subject of 
contemplation the more will it appear that human nature, and 
human means for the attainment of ends, were much the same as in 
the modern periods. Whatever, therefore, the definition of morally 
or morality, each period will be found to possess common properties ; 
and were we to attempt a quantification of those properties at any 
period we should surely fail. There accordingly is neither up grade 
nor down grade in the massive human tendencies. Education, 
example, science, scripture, each and all, in the human being 
encounter a seemingly unchangeable, resisting and defiant force. 


Still, with the similitudes of the modern period, there are also 
differences. The men of the present have gained immensely in 
resource and opportunity ; but, on the other hand, there is nothing to 
show that those who have preceded us would have been more back- 
ward in the use than we ourselves. This obviously is a wide and 
necessarily a loose generalization, because we are individually 
different and unlike. What some would do would be abhorred by 
others ; what some would feel and think others would be incapable 
of feeling and thinking. With these qualifications, some prevalent 
forms of doubtful commercial morality may be made the subject of 

ing comment. 

The bulk of the newspaper work of the time is not of a black- 
mailing type, whatever its other imperfections. Those other 
imperfections may be summarized as fads, friendly words which do 
not injure others, and the superficiality against which Cardinal 
Newman has forcibly contended; namely, that of subordinating 
thought to words. Cardinal Newman holds that words cannot 
adequately express thought ; that there are shades of thought for 
the expression of which language is unequal, While generally the 
newspaper press is upright and a fair reflex of the sentiment of the 
time, it must be confessed that the exceptions are not rare, and that 
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there exists a residuum of sordid hackwork and insincerity. The 
records of the City of London Court and of the Lord Mayor’s Court, 
if ever referred to, would go far to substantiate this; for, in such 
cases as difference between writer and newspaper, and between 
advertiser and newspaper, the settlement of causes of action follows 
when under an order of the Court the order-book of the newspaper 
in question is required to be produced. Such newspapers have 
practically no circulation, notwithstanding that they may be well 
written and have many advertisements ; and they screen themselves, 
as best they can, under various subterfuges. They are printed by 
firms of established reputation ; impliedly, how could such firms 
wink at the want of circulation by a newspaper of much pretension, 
of large advertisement revenue, and yet with no circulation? To 
this implication the answer must be that of this form of commercial 
morality there is a prevailing quantity. Another subterfuge is 
found in special issues; advertisement canvassers being provided 
with attractive circulars, which set forth that a special 30,000 or so 
will be published on a given day, and as there may be no such 
intention, the precaution may be taken of ordering in that number 
of wrappers. Working under these subterfuges, the consciences of 
proprietors and advertisement canvassers have suffered grievously. 
The canvasser will assert of a newspaper with no circulation that it 
has @ circulation of thousands ; and, provided that an advertisement 
is to be secured, not only will things bad in themselves be 
commended and recommended, but a proof of what is to be said 
may be handed to the advertiser for such additions and subtractions 
as he may see fit to make. The latest dodge in this form of 
advertisement netting is to furnish in advance manuscript or type- 
writer puffs of wares and schemes, that the advertiser may be 
tempted to adopt them, improve them, and give a written order for 
them. Refusal in such cases, and indeed in ordinary company cases, 
is followed by what is known as “slating”—the newspaper 
proprietor holding that, as the advertisement is refused him, he 
thereby is slated ; and that he in turn, under his construction of 
what commercial morality is, may “slate” also. Widespread as 
this habit is, it, to the honour of journalism, is far from general. 


Under the construction of what is fair in trade must be included 
some forms of food preparation rendered possible by chemical 
research. Boracic acid may be taken as typical of the class of 
agents which are now available to arrest decay in ever so many 
foods. It is an inexpensive substance, not readily soluble in water ; 
a small quantity, however, going a long way in water. Dip into a 
watery solution of this substance any form of food, or place any 
form of canned food in contact with it, and at once a considerable 
period of what is known as wholesomeness is secured. But this 
arresting of decay in the substances treated renders such substances 
all but impossible to digest ; they are as much protected against the 
stomach as against the atmosphere. Apparently the general health 
does riot suffer, whatever may befal the individual health ; but, as 





1486 Silver and the United States Treasury. 


the process may not yet be general, we may have to wait for general 
effects until it is. Meanwhile, we may well regard with suspicion 
the fish, the joint and the fowl for the table, and especially many 
of the delicacies known as canned goods. So preserved from decay, 
they are unfit for food, and their preparation and sale are pre- 
sumably regarded as allowable in morals. Mention should be also 
made of the researches of Dr. Lawrence Hamilton into fish falsifi- 
cations, and of complaint of short weight in coal and bacon. The 
fish falsification is of such practices as the smearing of the gills of 
stale codfish with bullock’s blood, and the painting or varnishing of 
the gills; the skinning of small haddocks and pouters, and their 
substitution for whitings; filleting of plaice for soles; and other 
contrivances with indifferent or bad eels and skate. With some 
varieties he has found like fraudulent practices abroad; as French 
skinning of dog-fish for Dutch eels, sprate as sardines and anchovies, 
mussels in the canned form as oysters, and reboiled crabs and 
lobsters after undergoing stuffing. In the retail coal trade, the 
carman may be discovered making up new sacks from those which 
have been weighed to him; and the shop allegation is that a profit 
may be made out of short weight at the rate of one shilling on 
each 8 lbs. of bacon sold. Obviously, the commercial morality 
which sanctions such practices calls somewhat loudly for restriction 
and definition. The slating of a company for refusing an ad- 
vertisement is a playful occupation in comparison with such 
falsification and such rendering of food impossible of assimilation ; 
so in comparison was the salting of a gold or silver mine in the 
South American Republics in 1825. Each and all are objectionable 
and wrong ; but, in the present as in the past, until we have a good 
humanity, we shall, in one form or another, have to suffer from a 
bad morality. Our morality is of ourselves; and, when we shall 
have reformed ourselves, blackmailing and slating and food corrup- 
tion, among other iniquities, will have wholly ceased. 
P, Barry. 


ie 
> 





SILVER AND THE UNITED STATES TREASURY. 


SitveR, which was a few months ago about 42d. per oz., has risen 
above 44d. per oz., chiefly in view of the agitation in America for 
increased use of the metal as legal tender currency. According to 
a telegram from New York, “the following is said to embody the 
new silver policy to be recommended by the Secretary of the 
Treasury :—1, the issue of certificates for deposits of silver of 
American production only ; 2, an increase of the monthly purchases 
by the Treasury to four million dollars, to be coined only when the 
Secretary orders; 3, certificates for this bullion to express both 
weight and value, and to be a legal tender; 4, the Treasury to be 
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authorised both to sell and to buy bullion. The quotations of silver 
are stronger, in the belief that President Harrison will approve this 
arrangement.” This is known to be the programme of the Con- 
troller of the United States Mint, with whom Mr. McOarron, of 
the Australian Banking and Insurance Record, \ately had an inter- 
view. Whatever comes of the project—too artificial to recommend 
itself to sound economists—we may usefully set out the last return 
of the United States Treasury, showing how largely silver has 
already gone into circulation—not bodily, but in the form of certifi- 
cates of deposit. It will be remembered that the rate of coinage 
has been at the minimum of two million dollars monthly, for many 
years past ; but nearly all the amount is represented by certificates 
in circulation. The Treasury statement may be put on record for 
purposes of reference, as follows :—~ 





October 31st, 1889. 





Assets. Balances. 
£ £ 





Gotp.—Coin . ° = ‘ 48,791,076 
Bullion ae 12,910,847 





Total gold (Asset ° ° ° 61,701,923 
Certificates issue ‘ ° ° 31,172,610 
Certificates on hand . mn ‘ 6,985,164 





Certificates net (Liability) . . 24,187,446 
Net gold in Treasury . ihe @ 6 @ Cs 37,514,477 


Sriver.—In the —_ - Dollars 
Standard . ‘ é 56,707,904 
Bullion e ‘ ° «4 966,927 





Total silver (Asse?) . . .« 57,674,831 
Certificates issued . ° = 65,929,663 
Certificates on hand. - 465,674 





Certificates net (Liability) . ° 55,463,989 
Net silverin Treasury . cee wee 2,210,842 
United States notes (Asset) . 3 5,962,700 
Certificates issued . . : 2,572,000 
Certificates on hand . ‘ 70,000 





Certificates net (Liability). 2,602,000 
Net U.S. notes in Treasury . 5 a. or es 3,460,700 
Trade dollar bullion . e Pe eee em ae 1,216,708 
National Bank notes . Se ee ee 29,693 
Deposits in National Banks . iba me 9,479,096 


Balances—Asset . ° = $53,911,516 
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October 3lst, 1889. 





Liabilities. Balances. 
£ £ 





Pusiic Dest anv IntsREstT.— 
Interest due, unpaid e 376,816 
Accrued interest . ° js 649,515 
Matured debt r i 377,175 
Interest on matured debt. ‘ 30,481 
Debt bearing no interest . 376 
Interest on Pacific R. R. bonds 

due, unpaid 1,734 
Accrued interest, Pacific R. R. bonds 258,494 


Debt and interest (Liability) ° 1,693,592 
Fractional currency redeemed . 376 
United States bonds and interest . 35,129 
Interest, cheques and coupons paid 38,013 








Debt and interest (Asset) . 73,618 
Debt and interest, net (Liability) - a 1,620,074 
Reserve for redeeming U.S. notes 20,000,000 
Fund held for redemption of notes 

of National Banks . 14,363,216 
Five per cent. fund for redemption 

of National Bank notes . 1,165,173 


Redemption reserve (Liability) . 35,528,389 
National Bank notes in — of 
redemption (Asset) . ‘ 1,012,589 


Net reserves (Liability) ‘ ; eee 34,515,800 
Post Office deposit account . . 954,525 
Disbursing Officers’ balances ‘ 6,158,618 
Undistributed assets of failed 
National Banks - 229,249 
Currency and minor coin redemp- 
tion account . 252 
Fractional silver coin redemption 
account . 1,596 
Redemption and exchange account 120,637 
Treasurer’s transfer checks and 
drafts outstanding . 1,191,801 
Treasurer United States agent for 
paying interest on D. Ools. bonds 52,325 


Total (Liability) . 8,709,003 
Interest on D.Cols. bonds paid (Asset) 514 


Net (Liability) . - ; ‘ we" 8,708,489 
Balances (Liability) ‘ £44,844,363 
Net balance (Asset) ‘ ‘ oh > A £9,067,152 
Assets not available— 
Minor coin e ‘ . y. <8 30,946 
Subsidiary silver coin ; 4,547,580 


Aggregate net—(<Asset) é - £13,645,678 






































Photo-engraving Waterlow & Sons, L From a Photograph by Bassano.I 
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FRANK MAY, ESQ. 


ie is the well-known name of the fourth son of the late Mr. Henry 

May, for nearly forty-eight years in the service of the Bank of 
England. He was born on 21st August, 1832, at Hull, his father being at 
that time sub-agent of the branch of the Bank in that town. Mr. Henry 
May was subsequently transferred in 1840 to the more important branch 
at Bristol, where his son was educated at a private school. 

Mr. F. May’s first experience in business was at the recruiting office in 
Bristol—affiliated to the Horse Guards and War Office—where, at an early 
age, he occupied the position of clerk to the inspecting field-officer of the 
district. He entered the service of the Bank of England on the nomina- 
tion of Mr. Thomson Hankey the governor, on 2nd September, 1852, 
After passing the usual routine of the several offices, he was selected 
as one of the staff at the opening of the western branch of the 
Bank, in Burlington Gardens, on 1st October, 1855, under the agency of the 
late Captain Tindal, R.N. Here he was, in November, 1861, appointed to 
act as sub-agent, Returning early in 1863 to the head office, Mr. May, on 
the retirement of the late Mr. Matthew Marshall, the chief cashier, in June, 
1864, was appointed assistant to the chief cashier, Messrs, W. Miller and 
G. Forbes becoming chief and deputy-chief cashier respectively. On the 
death of the former, Mr. Forbes became chief and Mr. May deputy-chief 
cashier on 6th December, 1866 ; and on the retirement, through ill-health, 
of Mr. Forbes, Mr. May was appointed to his present position on the 
3rd July, 1873. 

In 1876, he served on “the Committee of Inquiry into the Money 
Order System of the Post Office ; into the proposed scheme of Post Office 
Notes ; and as to Postal Drafts payable to Order,” which, under the 
Treasury Minute of 11th April, 1876, met at the Post Office, under the 
chairmanship of the late Mr. George Moore, and which unanimously 
recommended the issue of postal notes, under certain conditions set forth 
in the report to the Treasury of the 26th July, 1876, and which were 
based on the able and comprehensive scheme of the late Mr. George 
Chetwynd, the Receiver-General of the Post Office. These notes, or 
orders, which are now so highly appreciated by the public, and the issue of 
which has already assumed such gigantic proportions, are manufactured 
and printed by the Bank for the Post Office. 

Apart from the position which he occupies with a kind of military 
precision and alertness, there is little to say, except that Mr. May has 
resided at the Grange, Elstree, since 1875, when he quitted his official 
residence within the Bank ; and that he has for many years been one of 


the managers of the London Institution, Finsbury Circua 
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The office of chief cashier dates from the commencement of the Bank’s 
business, in July, 1694, and Mr, May is the thirteenth in order of succession, 
but he is already the sixth in order of length of occupancy of the position. 
Of his predecessors the shortest reign was that of Thomas Kenrick, 
the first chief cashier, who, for some reason not now known—perhaps 
overwhelmed by his responsibilities—retired after only twelve days’ 
service! The longest reigns were those of Thomas Madockes, 412 years, 
and of Abraham Newland, 29$ years. It is to the latter that the well- 
known saying refers :— 


“Sham Abram you may, 
But you mustn’t sham Abraham Newland.” 


* It would be impossible to describe here the duties which devolve upon 
the holder of this position, but they are undoubtedly of a very responsible 
character. The Bank staff consists of rather more than 1,000 persons, 
of which number about one-half is employed in the departments under the 
management of the chief cashier. Over these Mr. May has great influence, 
arising not merely from his official position, but from his personal 
character and the affectionate esteem with which he is universally regarded. 
He is well known as the true friend of those over whom he is placed. 

The chief cashier may be regarded almost as a head Permanent Official 
of a State Department, upon whom falls the duty of perpetuating the 
traditions of a great and historical institution. Mr. May, however, has 


been instrumental in introducing many reforms, and is well known to bea . 


- strong supporter of the policy of adapting, as far as is consistent with 
safety, the procedure of the Bank of England to the requirements of 
modern methods of business. 

His name is known, most widely, outside the Bank and the City, in con- 
nection with the issue of Bank of England notes, and an American 
“interviewer ” puts in his record of a visit to the Bank the following 
note :—“ A well-known New York banker had given me a letter of intro- 
duction to Mr. F. May, cashier of the Bank, whose signature, by the way, 
is better known than that of any other person in the world, for on every 
Bank of England note is printed a fac-simile of his name in his own 
handwriting ; and I may say here, furthermore, that a Bank of England 
note is the safest piece of paper in the world. Mr. May received me 
courteously. He is rather a good-looking Englishman, with a high 
forehead, clear eyes, short, thin curly hair, a firm mouth, and somewhat of 
the appearance of a student, although he was a famous oar in his day and 
a good all-round cricketer.” 

Mr. May is said to despise what is known as popularity, and, still more, 
the insincerity of word and manner sometimes laid to the charge of men 
who flinch from what may be their strict, although unpleasant, 
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duty to their fellow-workers. He depends, in short, rather upon strict 
administration and a plain understanding of facts, than upon diplomacy of 
manner, for the smooth working of the great machinery of which he has 
charge. 





STATE OF THE CURRENCY. 


Mr. Witu1am Fow er spoke as follows at the London Institution 
on the evening of November 6th :— 

“I wish to say a few words upon the questions of light gold and 
the note circulation. With regard to light gold, the Chancellor of 
the Exchequer had felt the force of the claim of the innocent 
holder, that he should not be called upon to pay the expenses of the 
sovereign in its cqurse through thousands of hands into his own. 
Sweating is really the greatest difficulty of the whole business, and 
I have heard that it takes place toa far greater extent than we have 
any idea of—the ways and means by which it is done are so difficult 
to discover. The principle involved in the recent action of the 
Chancellor of the Exchequer is entirely sound, and I hope he will 
be able to carry it through without entailing a serious loss upon and 
doing gross injustice to the community. 

“‘ With regard to the note circulation, something has been said about 
compensation, if the note circulation were taken away. If you are 
going to take away the whole of the note circulation, it would be a 
gross injustice to refuse compensation for ancient and legal rights. 
It would be well if a plan could be adopted fora new sort: of 
issue, by which banks all over the kingdom could issue notes on 
giving certain good securities to the Government or some central 
institution. It might be wiser for bankers to waive some of their 
present rights rather than stand in the way of such an alteration. I 
do not say it will be done, but it has been suggested ; and if the 
scheme included the issue of notes under £5 it would be especially 
useful. 

“T will call the attention of the meeting to some figures, which 
ought to be familiar to us all, showing the gross anomaly of the 
present law, especially with reference to the Scotch and Irish circula- 
tion, as contrasted with the circulation of England. The private 
banks in England have authorised circulation of £2,927,000. The 
actual circulation is only one million and afew pounds. The joint 
stock banks have an authorised circulation of £2,042,000, and an 
actual circulation of £1,200,000, attributed to the larger extension 
of branches of joint stock banks. 

“Taken from the statistics of August, 1889, the Irish authorised 
circulation, under the Act of 1845, was £6,354,000, and the actual 
circulation £6,232,000. Of this amount £2,700,000 represented £1 


notes, 
100* 
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“In Scotland, the authorised circulation is £2,676,000, and the 
actual circulation £5,864,000, of which four millions represented £1 
notes. 

“The general result is that the English are far below the Irish and 
Scotch banks in note circulation, and the actual English circulation 
is very far below the authorised circulation; the Irish are only 
£100,000 below, and the Scotch are three millions above, their 
authorised circulation. This latter result is probably because they, 
the Scotch, have the £1 note. They were allowed to circulate 
beyond their authorised issue provided they had enough gold, 
and we know that this is sent up from London in boxes, which 
are taken back again without being opened. It is extraordinary, 
but that is the state of the law. It is found difficult to meddle 
with the Scotch and Irish banks. Our country is bigger than 
either Scotland or Ireland, and certainly more important, and 
yet we are not trusted with the £1 notes. 

“There is a rumour that the half-sovereign is to be abolished ; at 
any rate, that the Mint are not going to coin any more. I must say 
I think it would be a great mistake to abolish the half-sovereign. I 
would tell Mr. Goschen that there is not a more popular coin than 
the half-sovereign. It is one that I myself prefer even to the sove- 
reign (laughter)—that is, I like two halves better than the whole, 
the half-sovereign being much more convenient for purposes of 
small change.” 

On December 4th, Mr. R. H. Inglis Palgrave, F.R.S., will read 
a paper on the note circulation of the country, at the same institu- 
tion. This paper will probably show the true bases upon which a 
change of system, to some extent like that of the National Bank- 
note currency in America, could be attempted in the United King- 
dom. We do not care to predict that any such change would be 
successful, especially in Ireland and Scotland. 





Banxine 1x Baroum.—With the exception of the Government Bank, no other 
banks exist at Batoum ; it is with great satisfaction, therefore, that persons 
engaged in trade here have lately received (says the British Oonsul), the most 
welcome news of the sanction by Government for the almost immediate opening 
of a bank at Tiflis and Baku, with a branch office at Batoum, for the carrying 
on of commercial banking operations. 


& 
~~ 





Hotice to Correspondents. 





Orders and Subscriptions should be sent to the Proprietors, Waterlow § Sons 
Limited, London Wali, London, E.C. 


The Editor invites Bank Managers and other correspondents to send him 
their Bank Reports and other communications early in the month in order to 
ensure insertion in the following number ; but he does not undertake to publish 
unauthenticated communications, or to return such as are rejected, 
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Monetary Rebiew. 





THE chief events of the past month have been political and, of the 
political facts to be recorded, the sudden deposition of the Emperor 
of Brazil was the strangest and most striking. It is not believed 
that the Emperor could have been quite in ignorance beforehand of 
the proceedings of the rebels, headed by General Deodoro da 
Fonseca ; anyhow the royal family were quietly surrounded, and, 
after a few hours’ delay, as quietly shipped off to France, with 
£500,000 in a lump sum, said to be in gold, and the assurance of an 
annuity of £90,000 per annum during the ex-Emperor’s life. A 
Republic was at once proclaimed in Brazil, and accepted by the 
various provinces. The first news was known in the City on the 
afternoon of November 15th, and the effect was to depress Brazilian 
securities from 5 to 10 per cent. during the next few days. On the 
other hand, the previously-entertained fears of further withdrawals 
of gold to Brazil, in connection with the replacement of paper 
currency by that metal, were dissipated. Nobody, it was argued, 
would retain sufficient confidence in the stability of Brazilian affairs 
to import gold from England, of all places, this being universally 
regarded as the haven of refuge for property and persons during 
political crises abroad. Not least strange among the feature of this, 
so far, remarkably bloodless and smoothly-engineered revolution, the 


. Brazilian Exchange on London dipped but slightly and temporarily. 


On Saturday, November 16th, the rate was telegraphed 264d. per 
milrei—the rate had previously been 27? to {d.—but inthe next week, 
recovered to 274d. That all will go on just as before in Brazil is 
too much to hope. Perhaps the best economical feature of the 
revolution is that French and other financiers will be disposed to 
pause in the too-rapid exploitation of the banking and other business 
of Brazil. For some projects of that nature, reference may be made 
to another page of this issue. 

Political events have also included the end of a pacific visit of the 
Emperor of Germany to Constantinople. Naturally, the Ozar 
wanted to know what this portended ; but, apparently, the assurance 
that peace, good finance (Sir E. Vincent was specially consulted) and 
courtesy were the sole motives of the visit, satisfied everybody. The 
burden of Lord Salisbury’s speech at the Guildhall, on the occasion 
of the Lord Mayor’s banquet, was peace on all hands likewise. The 
King of Italy has also made a speech of a hopeful nature, 
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Rates of discount rose in the middle of the month, fine three 
months’ bills having been quoted 4} per cent. fora time ; afterwards, 
tended to relapse, as the Brazilian drain grew less threatening, but 
stiffened again. The Bank was believed to have been borrowing. 
The market supply outside has certainly grown short, and discount 
houses have raised their deposit allowances to 34-} per cent. 
Quotations are finally as follows :— 





Market Rates—Best Bills. 
Floating 
Money. 





Three Months. | Four Months.| Six Months. 





Oct. 26 . Qh y 38 % 38 x 3S x 
Nov.26 . 3h x 43% 33 2% 36 x 


























Movement .| +14 2% +32 +3 2% 





The course of the money market in Berlin has been a point of 
somewhat anxious attention. It was feared that the Imperial Bank 
of Germany would raise its rate of discount above 5 per cent. ; but 
the pressure for money appears to be confined chiefly to the Bourse, 
where 7 to 10 per cent. for monthly advances is freely paid. 


The price of pig-iron has further risen during November, but closes 
about 1s. below the highest point of the month at 62s. 6d. per ton for - 
Scotch, and 68s. for Middlesborough No. 3 pig. The latter had risen 
15s., and the former 10s., forthe month. It is from Middlesborough 
that a “corner” is reported. Staffordshire bar iron has followed 
with a rise of £1. 5s., to the price of £9. 5s. per ton. Copper has 
risen from £43 per ton, at the end of October, to £48; tin also 
£2. 10s., to nearly £96 per ton. Nitrate of soda rather gave way 
until news came of suspension for December being agreed on by the 
producers in Tarapaca. Chemicals generally are firm. Ootton is 
steady ; wool firm, but without much change in either case. The Gazette 
average price of wheat is practically unaltered, at 30s. per quarter ; 
but this has not prevented the London bakers proclaiming a rise in 
the price of bread, in consequence of a strike of men engaged in 
baking and distributing the staff of life. The matter is something 
of a satire upon the effect of strikes in raising the cost of neces- 
saries against the strikers, Sugar has drooped again. Silver, to 
which reference is made on another page, has risen to 443d. per oz. 
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STOCK EXCHANGE VALUES. 


Durine November, values on the Stock Exchange were about main- 
tained. The comparison runs as follows :— 


Total October 24th . . ‘ : ‘ - $2,859,677,000 
»» November 25th : a P . ° 2,857,612,000 


Diminution . r ‘ i £2,065,000 


or less than one per thousand. While the general level is thus 
without perceptible change, there have been particular movements 
of an interesting character. For example, the increase of about 
1 per cent. in the values of British and Indian Government Stocks 
is due to the recent advance in rupee paper, which followed the 
rising silver market, interest on those stocks being payable in silver. 
Foreign Government Stocks would have risen but for the sudden 
deposition of the Emperor of Brazil, and the consequent depres- 
sion of the bonds of Bazilian, Portuguese and Spanish monarchies. 
Investment stocks, as a rule—colonial, home railway deben- 
ture, gas and water stocks—have given way. Gas investments 
are still clouded by the practical advance made in electric lighting. 
Those departments which show improvement for the month are 
rather of the speculative order. British railway ordinary stocks have 
responded to largely increased traffic returns, which appear to 
promise increase of dividends beyond any sort of doubt, while the 
mining shares in the list have answered to the recovery in the 
copper and silver markets, and the coal and iron groups show a 
further rise of 4 per cent. for the month, making nearly 40 per 
cent. since last year. The rise in wages has had, among its earlier 
effects, that of raising the prices of minerals, and, accordingly, 
mineral industries have a prosperous appearance for the time. 
Shipping shares on the list have risen 11 per cent. for the year ; and 
this movement can be readily understood by reference, on the one 
hand, to the advanced cost of labour and materials, which 
checks freedom in building new tonnage for competitive purposes, 
and, on the other, to the great activity of commerce, 
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- Tante—Suowine Vatugs or SECURITIES AND THEIR AGGREGATE VARIATION 


DURING THE Past MonrTuH. 


[000s omitted. ] 








Nominal 
Amount (Par 
Value). 


Department, 
containing 


Market Values. 





Oct. 24th, 1889. 


Nov. 25th, 1889. 





£ 
800,194 


36,378 


49,416 
21,375 


907,878 
201,166 


114,486 
105,616 
50,385 


56,014 


93,057 
51,532 
10,742 
16,910 
83,261 
37,419 

7,038 


6,550 
3,203 
10,842 
4,258 
6,758 


20,716 
4,857 


10,690 
5,316 
693 
17,557 


4,066 
8,553 


_ 2,748,927 


15 British & In- 
8 Corp. (U.K.) 
Stocks 


11 Col. Gov. do. 

4 Do. Inscribed 
ditto 

80 er Gov. do. 

19 Brit, Railwy. 

Ordi: oy 

14 Do.Deben.do 


8 Rails.in Brit. 
Possess. do. 
11Amer.Ry.Shs. 
11 Do. Bonds .. 
5 Do.Bds. (Stg.) 
11 Forgn. Rail. 
6 Do. Obliga’s. 
33 Bank Shares 
8 Corp. Stocks 
Col. & For.) 

9 Finan. Land 
5 Trust Cos... 
18 Insurance .. 


20 Com. Indus- 
trial, &c. 
13 — (For.) 
6 Shipping 
5 Tea (Indian) 
12 Telegraph & 
Telephone 
11 Tram. &’bus 
10 Waterworks 





388 Totals..£ 


dian Funds 


F3 
798,764 
39,553 


52,866 
22,879 


791,706 
277,250 


156,776 
141,912 
74,477 


27,455 


70,385 
46,105 
12,559 
20,982 
53,412 
84,877 

8,380 


8,960 
3,527 
25,611 
24,230 
6,875 


44,338 
5,875 


9,812 
6,501 
846 
18,171 


5,696 
18,997 


ry 
799,573 
39,571 


52,654 
22,690 


788,745 
279,491 


155,796 
142,229 
74,077 


27,687 


70,350 
46,271 
12,537 
19,766 
54,077 
84,695 

8,274 


9,021 
3,596 
24,638 
24,092 
7,163 


44,070 
5,920 


10,759 
6,624 
826 
17,969 


5,662 
18,889 


Less increase 








2,869,677 





2,867,612 
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METHODS OF A SYNDICATE. 


A DAILy journal, referring to County Council 2} per Oents., which 
at once rose to 37 to 4 prem. above the minimum price of issue (88), 
made the following remarks :— “ It is understood that the syndicate 
which ordinarily tenders for high-class issues at the last moment got 
a large part of the whole million offered at £91. 12s., andthe belief 
is expressed in the market that had they tendered at £91. 2s., nearly 
as much would still have been obtained. What is called ‘thesyndicate’ 
seems to be led nominally by some half-dozen brokers and dealers. 
After having used every possible means of testing, beforehand, the rates 
at which any considerable private tenders will be made, the members 
of the syndicate meet—shortly before the last minute allowed—and 
make up their minds as to the rate at which their combined tender 
shall be sent in. They then remain together, with closed doors, 
until the time has passed within which tenders can be put in, lest 
any member should indiscreetly spoil the interest of all. As a rule, 
the syndicate manage to hit the right price, but there is too much 
combination about the matter to recommend the syndicate system.” 
There is nothing absolutely illegitimate about the system. Its worst 
point is that, in tendering for colonial, municipal and other issues, 
leading houses in the city set an example which is bad, in so far as 
it is an example of combination. 


NOTES ON CONTINENTAL BANKING. 


France.—The decision in the process between the shareholders of 
the unfortunate Comptoir d’Escompte and its board of administration 
has been given before the Paris tribunal. The shareholders urged 
that the directors had caused their ruin by involving the company 
in reckless speculations in copper, and demanded that they should 
be held responsible for the losses caused. However, as the latter 
cannot, as yet, be ascertained, the directors were called upon to 
make a temporary deposit of money, and in this demand the court 
has acquiesced. It has been decided that the directors provisionally 
deposit a sum of 19 million francs, of which the six directors also 
interested in the copper syndicate pay 12 millions, and the other ten 
6 million francs, besides 1 million francs by the auditors. However, 
as no decision has been given as to who is to benefit by this deposit, 
the shareholders or the auditors, a new lawsuit will no doubt follow. 
The shareholders claim the whole sum, and the creditors that it shall 
be paid into the estate for equal division. A propos of the copper 
syndicate it may be added that the Société des Métaux, which, with 
the Comptoir d’Escompte, was the leading spirit in it, has had its 
works, &c., sold by auction, the sum realised being 30 million francs. 
On the other hand, the new Comptoir d’Escompte is gradually ex- 
tending its business and recovering, it seems, the clientéle of the old 
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bank. It has, therefore, been found necessary to increase the capital. 
It is intended to issue 80,000 new shares of 500 francs, which will 
bring the capital up to 80 million francs, but only half of the new 
capital is to be called up at present. 


Beterum.—The Belgian postal administration has notified to foreign 
ones that a considerable number of international post-office orders 
issued in Belgium have been tampered with, the original amount 
having been erased chemically, and a larger one substituted.—The 
director of the Belgian Mint, M. Allard, has issued a work upon 
bimetallism, chiefly founded upon the agitation upon the question 
which has taken place in England of late. The author is 
enthusiastically in favour of the double system, ascribing every 
economical depression from which Europe has suffered since the in- 
troduction of the gold standard to that action. He is of opinion 
that trade, commerce and the labour market will suffer until silver 
is reinstated on a footing of equality with gold. 


Grrmany.—It is stated in German financial circles that the Chinese 
Government is negociating with certain banks for a loan of 200 
million marks. The money is said to be required for the new rail- 
ways to be built in China.— A new law of banking has been presented 
to the Reichstag, the most important-clause of which is one renoun- 
cing the power of the Crown to withdraw the privileges of the 
Reichsbank, a subject already fully dealt with in these pages. They 
will,therefore, remain as heretofore.—The Prussian ministry of finance 
has notified the conversion of 387 million marks of 4 per cent. bonds 
of the private railway companies, whose lines have been acquired 
by the state, offering, however, the holders 34 per cent. government 
stock instead. This is a fresh proof of the consideration of the 
minister of finance, who has the power of redeeming sans fagon, and 
might sell a corresponding amount of 3} per cent. consols, which 
are now quoted at 105°2 per cent., whereas the present conversion 
is offered at par. This consideration for the bondholders is due to 
the circumstance that most of the stock is held in Prussia. Last 
spring some 400 million marks of 4 per cent. bonds were converted 
upon the same terms.—Another private bank—the Bremen Bank—has 
renounced its right of issuing notes. When the law of 1875 was 
promulgated as to the issue of notes, there were 33 private banks in 
Germany having such right, but since 16 have renounced it. There 
are, therefore, now only the following 15 banks which have the 
right to issue notes, viz., the Reichsbank, Private Bank of Magde- 
burg, Bank of Breslau, Private Bank of Dantzic, Provincial Aktie- 
bank of Posen, Bank of Hanover, Frankfort Bank, Bavarian Note 
Bank, Saxon Bank of Dresden, Leipzic Kassenverein, Chemnitzer, 
Stadtbank, the Wiirtemberg Note Bank, the Baden Bunk, Bank of 
South Germany of Darmstadt, and the Brunswick Bank. In pro- 
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portion as the private banks renounce the right to issue notes, that 
of the Reichsbank according to law increases. This amount has 
risen from 250 million marks in 1875 to 279-3 millions at present.— 
In consequence of the steadily-increasing business of the Vereins- 
bank of Hamburg, that institute has called up 10 per cent. more of 
its capital. Its nominal amount is 30 million marks, of which 40 
per cent., or 12 millions, have been paid up.—An agitation has of late 
sprung up in Germany with a view to curtail the long credit 
system. The commercial chambers of Hamburg and Osnabruck 
have decided in favour of an outside credit of three months.—The 
failure is announced of the firm of Henry Lorentzen, agents, of 
Hamburg, the liabilities being 360,000 marks. A dividend of 50 
per cent. is offered.—The city of Hanover has decided upon taking 
up a Joan of 16 million marks.—The auditors of the Libauer Oom- 
merzbank have decided upon continuing its affairs.—The city of 
Frankfort has obtained the permission of the Prussian Government 
to convert its 4 per cent. loans of 1875 and 1881, of 18 million 
marks, into one of 34 per cent. 


Huneary.—A case, almost without a parallel in the annals of 
finance, is reported from Hungary. A little while ago, the city of 
Buda-Pesth invited tenders for a loan of 25 million florins; and, 
strange to relate, not a single tender, native or foreign, was 
received! The reason is said to be that the city had previously 
negotiated with a syndicate of Hungarian bankers for the loan at a 
price of emission of 88 per cent., but this the city refused to accept. 
A public tender for the loan was then advertised, and with the 
above-mentioned result. The city is now compelled to reopen 
negotiations with the syndicate in question. 





Traty.—The financial crisis in Italy is becoming very serious. The 
Provincial Bank of Bari has suspended payment, the deficit 
amounting to 10 million lire. It is hardly known how such an 
enormous deficit can have arisen, as the funds of the bank, 
according to last year’s balance-sheet, only amount to 950,000 lire. 
The suspension is also announced of the well-known firm of Giodami 
Battista Ferrai, of Genoa, grain merchants, the liabilities being 
estimated at 4 million francs. However, the head of the firm 
has absconded with the books, so that the affairs are difficult to 
ascertain. A third failure is that of Testori, of Turin, merchants, 
the liabilities being less heavy. Several banks are heavily interested. 
Finally, the firm of A. Martirano, of Lecce, bankers, has demanded 
a respite from its creditors of six months. The balance-sheet shows 
4 million lire assets and 6 million liabilities.—Advices from Turin 
are also becoming more and more serious. It may be remembered 
that the Bank of Turin and the Bank di Sconto had obtained an 
advance from the National Bunk of Rome and the Bank di Napoli 
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of 10 million lire to “tide over” their difficulties, and that, this sum 
not proving sufficient, a further sum of 16 million lire was asked 
for, and we now learn that the National Bank has agreed to advance 
one moiety, or 8 million lire, but that the Bank of Naples absolutely 
refuses to advance the other. The crisis has, therefore, become acute, 
and the Banca di Sconto has been compelled to suspend payment for 
the present. The financial crisis is due to reckless speculations in 
building operations. Finally, from Rome comes the news that 
another bank was on the point of suspending payment, but was 
saved by the National Bank at the request of the Government. 
It is, however, hardly probable that the Government will be able 
to avert the crash which has been threatening since last winter in 
Turin and Rome through over-speculation in building. 


GrEEcE.— Advices from Greece state that the commission appointed 
has discovered several persons implicated in forging bonds of the 
60 million loan. Up to the present 437 forged bonds have been 
discovered, 


Russ1a.—Returns issued by the Russian Government show that 
the revenue for the first half-year of 1889 amounted to 4123 
million roubles, against 374¢ million in 1888. The expenditure 
during the same period was respectively 415% and 420,5, 
million roubles. The returns for last year show an income in 
excess of that estimated of 34 million roubles, and a decrease in the 
estimated expenditure of 13:4 million roubles. The Russian 
Minister of Finance has fixed the rates of exchange of notes and 
copper and silver money for the current quarter, 1 rouble in silver, 
note, or copper being equivalent to 65 copek in gold.—A large 
number of forged bank notes of 5 roubles has again been dis- 
covered. in circulation in Riga, Wilna and Nisnij-Novgorod. They 
are so excellently imitated that the forgery is hardly detectable, 
except for a slight difference in tracing and colouring.—A most 
remarkable event will take place shortly in St. Petersburg, 2,000 
landed estates belonging to the nobility being put up to auction. 
Some years ago, a bank was started in the Russian capital for the 
purpose of advancing money upon landed property belonging to the 
nobility, and the institution was so well patronised by the latter 
that the bank, through non-payment of instalments and interest, 
now has on hand these 2,000 estates. This bank is a State institu- 
tion, and it is proposed to appoint administrators of the estates 
until the mortgages are paid off.—The well-known St. Petersburg 
organ, Grashdanin, in a recent issue, contains an interesting article 
upon the decline of the rouble of late. It is maintained that this 
shows that the Berlin bourse has lost its influence upon rate of 
exchange of the rouble, which was formerly very great; as, if such 
an influence had still existed, the rouble would have risen in value, 
instead of declining, at the time of the meeting of the Emperors. 
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It is claimed that Paris and other bourses now exercise a greater 
influence upon the value of the rouble—In return for “financial 
services rendered to Russia” on the occasion of the recent loan 
conversions, M. Bleichroeder and M. Haussmann, the well-known 
Berlin bankers, have been decorated by the Czar. 


Fintanp.—The Finnish Senate has approved of the new articles of 
the Bank of Finland. From November 1 this bank will receive 
securities on deposit against a charge of 1/10 per cent. of their 
value, irrespective of the period for which entrusted. The bank 
will also undertake the encashment of coupons, bonds, dividends, &c., 
at Helsingfors against the usual commission. These new operations 
of the bank are greatly approved in Finnish financial circles. 





Swepen.—A Royal Commission has been appointed in Sweden to 
frame a new law of banking.—It appears that there is a number of 
forged 50 Kr. notes upon the Sundsvall Enskilda Bank in circulation. 
Recently a parcel of no less than 100 of these arrived from America 
to be exchanged, but the bank now refuses to cash them any longer, 
having already sustained great losses. The notes are so well 
engraved that they defy detection by the general public. The board 
of the Bank of Sweden has ordered the paper required for the new 
notes to be issued from the Tumba paper mills. The report of the 
Swedish banks for September 30 last shows that their balances 
abroad fell from 22°79 Kr. on August 30, to 21°72 million Kr., 
whilst the foreign bills in hand rose from 35°32 Kr. to 41°36 million 
Kr. The stock of bullion rose from 24°42 to 24-62 million Kr. 


Norway.—The Bank of Norway has lowered its rate of discount 
from 34 to 3 per cent. This is the first time in the history of the 
bank that such a low rate has been charged. It has also been 
decided to lower the rate of interest upon mortgage from 5 to 4 per 
cent., and that in future only two approved names upon bills will 
be required, instead of three, as at present. 


Denmark.—The Bank of Denmark, with other Copenhagen banks, 
has raised the rate of discount from 3—3} to 3}—4 per cent. 
The former rate has remained unaltered three years, a very rare 
occurrence. The Jutland Hypotek Bank will convert 444 million 
Kroner of its bonds. The profit of the National Bank last year 
was £108,000, being £6,000 more than in 1887. The operations 
in foreign securities covered £1,145,000, against £1,450,000 in 
1887, the profit being respectively 267 and 2°43 per cent. The 
dividend is 7 per cent. The three Scandinavian national banks 
now draw upon each other for mutual accommodation without any 
charge. 
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BRAZILIAN BANKING. 


TuE following extracts from the Rio News, of the 30th September 
and 7th October, show the extent of bank creations, this year :— 


Banco DE 8. Pavuto.—This bank was inaugurated on the 25th 
September with a capital of $10,000,000. The shares with $20 
paid-up are reported to have been selling at $45. A majority of the 
directors are represented to be planters, with no knowledge whatever 
of banking. 


Banco Constructor.—The subscriptions to the capital are said 
to have reached nearly four times the amount asked for, or 
$200,000,000, against $50,000,000. The demand was almost wholly 
for speculators, who expected to realise a premium. 


Banco DE CrEDITO Reat po Rio GranvDE Do Sui.—This bank 
secured its capital, $5,000,000 in $200 shares, on 25th September, 
a part having been placed in the province. The new bank has a 
provincial guarantee of 6 per cent. on its hypothecary notes— 
Cedulas ? 


Banco Crepitro Reat pE Mrnas.—The shareholders held a 
meeting on the 23rd September, and resolved to increase the capital 
of that bank from $500,000 to $3,000,000. The contract with the 
Government for extending aid to agriculture was also approved. 


Banco po Commercio.—On the 25th the bank deposited 
$1,200,000 in gold with the Banco do Brazil, to comply with the 
banks of issue law, under which it will be reorganised. 


Banco Uniao DE CrepiTo.—At the meeting of the shareholders 
held on the 28th September it was resolved to increase the capital to 
$10,000,000, in order to reorganise under the banks of issue law. 
This bank opened a subscription for 10,000 shares on the Ist, 
which corresponds to its proposed increase of capital. The subscrip- 
tions aggregated 33,399. 


Banco pA Lavoura E CommMERCcIO.—The Government has signed 
a contract with the bank to advance $20,000,000 to agriculture, the 
bank to supply a like sum. The provinces of Pernambuco and Para 
are said to be contemplated in this contract. 


Banco MERCANTIL E INDUSTRIAL Do Parana.—This bank has 
established a branch in Rio. 


Banco Poputak or 8S. Pauto.—The Minister of Finance has 
refused the application for an advance of $1,000,000 to be loaned to 
agriculturists, as the amount destined to this service has been 
already distributed, and he adds that the province of 8S. Paulo is 
comprised within the zone granted to banks that have already 
secured advances for the purpose mentioned, 
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The Correio Paulistano of 8. Paulo hears that another bank of 
issue, with a capital of $20,000,000, is about to be organised in that 
city. 


Banco ComMErctaL po Brazit.—Another new bank under this 
title is talked of, capital $20,000,000. Since its first announcement 


the title of this projected bank has been changed to Banco Sul 
Americano, 


Baxco po Brazit.—The presidency was transferred from 
Visconde de S. Francisco to Senator Manoel Pinto de Souza Dantas 
on the lst October. The new president has had no practical 


experience with banking or commerce, but he will have great 
political influence with the Government. 


Banco DE PrernamBuco.—A telegram from Pernambuco on the 
3rd October states that all the shares of the Banco de Pernambuco, 
capital $8,000,000, were immediately taken, the Visconde de 
Figueiredo subscribing for one-half. 


THE Viacao CENTRAL DO. Brazit.—At the general meeting of 
the shareholders on the 30th September it was resolved to increase 
the capital from $4,000,000 nominal to $10,000,000 nominal, It is 
proposed to organise a banking department with headquarters at 
Sabar4, Minas Geraes, under the banks of issue law. 


The Paré Provincial Assembly adjourned on October 1, after 
voting the annual Budget. Among its provisions was an 
authorisation to contract a loan of $6,500,000, which was signed by 
the President on October 4. The issue price must not be less than 
90, nor the interest greater than 5 per cent., with 1 per cent for 
amortisation. [$, or milreis, are equal to 2s. 3d.] 


SILVER AND THE BLAND ACT IN THE UNITED STATES. 


Tue following are arguments, some of them specious to the point of 
absurdity, with which the silver interests in America are advocating 
an increase in the coinage of the metal :— 


Way $4,000,000 or Sitven Pek Monts 1s nor Corngep.—The Silver Dollar 
gives the following reasons as to why the Mints are not coining four millions 
of silver dollars per month :— 


First.—Because President Harrison and Secretary Windom have not the 
courage to execute the law in all its fulness. 

Second.—Because Wall Street is still considered the seat of financial wisdom, 
and asthe pliant tool of England, she is opposed to the coinage of silver. 

Third.—Because England will not permit the United States to coin the silver 
produced here for our own benefit. 

These three reasons are the facts in a nutshell, and it is time the people of 
this country understood the facts. It isa burning shame that these things are 
so, and it is high time the people arose,as one man, and demanded, through 
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Congress, that every dollar of gold and silver produced in the United States 
should be minted and the money put into circulation. Here we are struggling 
along on a $20 per capita when we should have $40 per capita. Business has 
stagnated, because peopie are uncertain ofthefuture. Business never stagnates 
when money is plenty—it is always active then and people are prosperous, but 
whenever the volume of money has been contracted business is curtailed, the 
factories and mines are closed, strikes arise, and flees from active use into the 
money centres of the country. Then you will begin to hear the bankers 
croak and say how plenty and cheap money is, and that all they want is the 
security. When business is active, the banks are full of paper and are not of 
money, their discount lines are heavy and the demand far exceeds the supply. 
There is no use of money ever being contracted in the United States until 
business stagnates. It is simply the result of criminal legislation, and it is 
high time the subject of finances was made a study by the people, that they 
oe, by their votes, defend themselves from the conspiracies of the money 
ings. 

The silver coined during the past ten years is all that has kept the nation 
free from a financial panic. We can double the quantity of silver dollars each 
month, as the law permits it, and we can have the silver bullion from our mines 
to do it with, but we have in every President and Secretary of the Treasury— 
whether Republican or Democrat—a set of men who will not execute the law 
in its fulness, and so the people suffer. Gird on your armour, oh, ye people, 
and dictate through your Congress to your rulers. The time for submission has 
passed.— Mining and Scientific Review, Denver. 


BANKING IN MEXICO. 


Tue following are notes by Sir Francis Denys on Chartered Banks 
in Mexico, dated September 27th, 1889 :— , 


POLICY AND OBJECT. 


Sefior Dublan, the Minister of Finance,. has lately granted a number of 
charters for the establishment of banks in various towns of the Republic—a 
policy which meets with general approbation, and is likely to produce good 
results, as, hitherto, banking business in Mexico has been confined mainly to 
two banks and their branches, viz., the Bank of London and Mexico, which 
was established in 1864, by the registration of its by-laws previous to the 
existence of any banking laws in the Republic; and the Banco Nacional 
Mexicano, which received its charter in 1881, and became the Banco Nacional 
de Mexico though an amended Charter in 1884, The head offices of both these 
banks are in the capital. 


INTERNATIONAL AND MORTGAGE BANK. 


A third bank will shortly commence business in the city of Mexico, with a 
strong local and American directorate, called the International and Mortgage 
Bank of Mexico. This bank is empowered to acquire the assets, subject to the 
liabilities, of the Banco Hipotecario Mexicano, under an agreement dated 
September 4th, 1888, and will be conducted under the concession granted to 
that institution, dated April 24, 1882, and an amended concession, dated August 
31, 1888. The capital is to be 5,000,000 dol. The bank has power to carry on 
all the usual banking operations, and, amongst other privileges, it is authorised 
to issue certificates of deposit for silver or gold, coined or in bars, to bearer or 
to order, payable on demand, in Mexican dollars, or by weight in onnces, in 
the Republic of Mexico or abroad. This latter privilege is an important one 
in a silver-producing country like Mexico, and it is expected that these 
certificates will enter into circulation, and thus save the transmission and re- 
transmission of actual bullion. These certificates will be redeemable at the 
office of the bank, and at specified points abroad, 
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THE GERMAN ELEMENT. 


Negotiations ace at present pending for the transfer of the banking privileges 
of the National Monte de Piedad to a German syndicate. 


BANCO YUCATECO. 


The charters which Sefior Dublan has recently granted are:—A charter 
to Sefior Nicanor Ancona to found a bank of issue, discount, deposit, and cir- 
culation in Merida, under the designation of the Banco Yucateco: the capital 
to be not less than 500,000 dol., and is stated to have been already subscribed in 
Yucatan. The bank will have power, under certain conditions, to issue notes, 
the amount of which, in circulation, is never to exceed one-third of the 
bullion or coin in reserve, exclusive of the sums on deposit, and to found 
branches in the States of Yucatan, Campeche, and Tobasco. The charter 
besides contains a stipulation as to the formation of a reserve fund, anda 
statement of the immunities accorded to the bank by the Government. 


BANCO MERCANTIL DE YUCATAN. 


A charter for a second bank in Merida of the same description has also been 
granted to Sefior Eulogio Duarte, to be styled the Banco Mercantil de Yucatan. 
A similar charter to that of the Banco Yucateco has likewise been granted for 
a bank at Hermosillo, in Sonora, the concessionnaire being Sefior Ricardo 
Uruchurtu. The capital is to be not less than 500,000 dol., and power is 
granted to establish branches and agencies in Sonora, Sinaloa, and lower 
California. 

OTHER BANK CHARTERS. 

Sefior Dublan has also issued charters for the establishment of agricultural, 
industrial, and mining banks at the following places:—San Luis Potosi: 
capital, 500,000 dol.; concessionnaire, Sefor Manuel Saavedra; branches and 
agencies in the States of San Luis, Coahuila,and Nueva Leon. Guadalajara: 
capital, 500,000 dol. ; concessionnaires, Sefior Luis Gutierrez Otero and Sefior 
Luis Moreno ; branches and agencies in the States of Yalisco, Aguas Calientes, 
Michoacan, Colima, and the territory of Tepic. Guanajuato: capital, 500,000 
dol. ; concessionnuires, Sefior N. Zerniefo and Angel M. Lazo; branches and 
agencies, States of Guanajuato, Zacatecas, San Luis Potosi, and Queretaro. 
Zacatecas: capital, 50,000 dol.; concessionnaire, Sefior Francisco Aspe; 
branches and agencies in the States of Zacatecas and Tamanlipas. Puebla: 
concessionnaire, Sefior Thomas Inglesias; the bank to be located in Mexico 
city under the title of the Banco Agricola y Industrial de Mexico, with 
privileges to establish branches and agencies anywhere, either within or 
without the limits of the Republic. Merida: capital, 500,000 dol.; con- 
cessionnaire, Sefior Faustino Martinez; branches and agencies in the States of 
Yucatan and Campeche. Orizaba: capital, £100,000 sterling ; concessionnaire, 
Mr. George Wilson; title, the Bank of Vera Cruz, Limited, branches and 
agencies, Vera Cruz, Oaxaca, Oniapas, and Tabusco. These banks, whose 
respective charters are very similar in form, will have power, among other 
privileges, to advance loans under mortgage to agriculturists and mining 
corporations ; to make advances on agricultural, industrial, and mining products 
entrusted to them to sell on commission ; to open current accounts and receive 
deposits ; to advance money, under guarantees approved by the administration, 
for the purchase abroad or at home of machinery for industrial or mining 
purposes, and for the clearing and improving of lands. 


EFFECT OF NEW BANKS. 


The new departure of ths Government in granting these concessions has not 
only stimulated business transactions of all descriptions, but in conjunction 
with the increased feeling of confidence investments, and in the enhanced 
ready marketable value of many Mexican securities which never had much 
value before, it has affected to a certain extent the rate of interest (upwards of 
8 per cent.) at which money used to be borrowed in the capital—a loan, it is 
stated, having recently been made by one of the banks at 5 percent. It is 
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probable that the Government, seeing the beneficial results of their policy, will 
further encourage and authorise the establishment of other banks wherever 
needed. These different banks will be of great service locally in extending to 
commerce in remote districts of the Republic the hitherto unknown advantages 
to be obtained from banking facilities within easy reach ; and they are likely 
to increase, besides, the business of the large banks of the capital, while the 
fact of their establishment is a further proof of the confidence of the country in 
the stability of the present Government. 


NORTHAMPTONSHIRB Union Bank, Limitep, T'Hrarston.—The following 
alterations and additions have been made :—Thrapston—John Grant, manager. 
Raunds (Friday)—John Grant, manager. Bedford—A. Eames Parsons, 
manager, London agents:—Williams & Oo. 


Harpsuirs or Bank Cuerxs in South Arrica.—The Kimberley Advertiser of 
August 26th contains a letter from a bank clerk on the hardship endured in 
South Africa.—‘‘ A bank clerk died a few days ago at Johannesburg, but the 
grand and generous company cannot even pay for the poor fellow’s funeral, the 
expenses being borne by deceased’s comrades. A clerk was taken seriously ill 
in Kimberley by means of draught, &c., during alterations in the local branch 
buildings, pleuro-pneumonia being the disease, and so serious was his illness 
that he was conveyed to the hospital, where he remained under treatment 
during a period of six weeks, thereby incurring enormous expense. When 
recovered he applied for his salary, at the rate of £15 per month, and received 
a fortnight’s free pay, a fortnight’s half-pay, and the remainder of his absence 
was awarded with nought. Thisisthe rale! Such is the treatment of bank 
clerks that one of them, a few weeks ago, forfeited £40 in order to leave the 
establishment and take another situation at the same salary offered him to stay 
on. At the beginning of the current year no less than fifteen clerks left a bank 
without the usual three months’ notice, and even forfeited all salaries due to 
them in many cases, and under the dire threat of immediate action being taken 
to recover £50 damages sustained by their loss, which action was to be taken 
under the ‘‘ Masters and Servants Act.’’ As regards salaries, many clerke 
are receiving merely nominal amounts; young men of eighteen years of age, 
with public school and even college education, £5 per month, out of which they 
have to pay £4 per annum towards the widows and orphans’ fund. Others 
of twenty years of age, and even upwards, are in receipt of £100 per annum— 
all this in Kimberley. It was but a short time ago a judge stated that he 
would rather see his son starving upon the roads than in a bank. I am given 
to understand that an all-round rise of 16s. 8d. per month has been given this 
half-year, which has by no means acted as a basilicon, if I may take as a sign 
thereof the opprobrium with which the clerks are bestrewing the general 
manager. As soon as the market rises, the G.M. will have to seek pastures 
new— possibly Bonnie Scotland—for fresh victims to bind down to slavery for 
two years, although they (the vietims) will flutter ere many months, in spite 
of threatening lawyers’ letters. The promises a bank clerk receives are 
abundant but ephemeral. Some few months ago one of the staff, an expert 
clerk, who was receiving £150 per annum in Kimberley, applied for a rise or a 
release from bondage; the worthy potentate replied to his request, promising 
him a substantial increase at the end of the half-year. The increase ultimately 
arrived—£10 per annum.’’ 


‘¢Hotpine Ur” tue Casnizr.—In connection with the recent bank robbery, 
near Manchester, the following extract from Rhodes’ Journal is not without 
practical interest in England :—‘‘ Holding up’’ is a Western phrase full of 
significance to the inhabitants of that section of the country. Nor is it a mere 
fanciful term denoting something which exists only in the imagination of the 
Western reporter. On the contrary, it indicates a state of affairs almost 
unknown in the Eastern States. The fellow who does the ‘holding up’”’ is 
simply the old-fashioned and familiar highwayman, who, in the latter part of 
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this nineteenth century and in the most enlightened country in the world, 
walks into a bank in broad daylight and gives the command: “Stand and 
deliver!’’ Usually he is obeyed without hesitation, and, having received such 
ortion of the funds as may not be too bulky for him to carry, he steps 
ightly to the door, mounts his ‘‘ Black Bess,’’? and is off. It was quite 
recently reported that a cashier who was not sufficiently alert in answering the 
demands of his callers was sent with scant ceremony to a country more 
undiscovered than that in which his bank was located, and from which, it is 
said, no traveller returns with tales true or otherwise. Said the writer lately 
to the cashier of a Western bank: ‘* Why can’t you drop behind the counter?” 
“Drop!” he replied; ‘those fellows watch your eye, not your body, and 
when your eye moves that pistol goes off.”’ In vain I urged that if the safe 
was locked, as it should be, the funds would be secure and the bank could 
easily elect another cashier. My friend did not take that view. Seriously 
speaking, however, where there is danger of the kind alluded to some 
systematic and effectual means should be taken to protect both the bank and 
its officers. In most cases the room is sufficiently low to admit of heavy wire 
rods being run from floor to ceiling. This having been done and the door 
provided with a good lock, the office is secured from entry, unless the officer 
inside is compelled by threats to let the robber in. There can be no jumping 
over the counter. The next point is to secure-the safety of the man in the 
bank. Here, recourse must be had to electricity. Suppose a wire be run to 
bells in half a dozen neighbouring stores, and ‘‘ push buttons”? be placed in 
convenient places in the banking office. Here we havea ready means of com- 
municating with friends and summoning assistance in case of need. It may be 
said that the command, ‘“‘ Hold up your hands!” is sometimes given so quickly 
and unexpectedly that there is no chance to touch the button. Very well, then 
have a knob set on floor under the teller’s desk, where it can be controlled 
by the foot unobserved by anyone outside. The contrivances suggested, 
while not affording absolute protection, perhaps, still goa long way towards 
rendering the bank and its officers secure against a danger which is a real one 
in many of the Western towns. 


Mr. Guapstone on Post Orricz Savines Banxs.—‘‘ We now,’’ Mr. Gladstone 
recently said, “‘ have had for nearly thirty years the Post Office Savings Bank, 
which has become the savings bank of the people. It is quite true that they 
give to the people only a low interest, but then you must recollect that no 
other person can afford to do the work that is done by them. No private 
bankers could possibly undertake to receive shillings and sixpences, to keep 
account of them, to restore them when wanted, and to allow interest upon 
them. It is 4 remarkable fact, of which perhaps some of you may not be 
aware, that if a man goes to a Post Office Savings Bank and deposits a 
shilling, and if two or three days afterwards he goes again to that bank—I 
hope he won’t—(laughter)—and takes it out, and the process is complete, that 
the computation was that the operation cost the public elevenpence—(laughter)— 
besides paying back the shilling—(renewed laughter)—so that the gathering 
of these savings in very small sums was a process that cannot be carried on in 
such a way as to leave room for a very high rate of interest. But then you 
must always remember that the man who has put his money in the Post Office 
Savings Bank is in no way prevented from getting a better interest when he 
can get it. Nobody asks him to keep his money there. If he likes, whether 
it be a shilling or more, he can go and demand to have it back to 
him, and he can get it, I believe, within forty-eight hours. which is not a 
very long interval, so that he is not precluded from getting any interest 
which he can obtain from any wise and prudent investment; and. although I 
do not consider the sum to be very large for a country with such a population 
as this, and with such means and resources, yet it is something that these 
institutions, the Post Office Savings Banks, which have only existed for 
six or seven and twenty years, have now got sixty millions of the people’s 


money.’’ 
101* 
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Correspondence. 


To the Editor of the “‘ Bankers’ Magasine.”’ 


PRE-VICTORIAN GOLD OOINS. 


S1r,—The letter from us which you were so good as to publish some six 
weeks ago brought us in several more replies—some of them of great 
service to the completion of our enquiry. 

We also thought it advisable to extend the investigation to Scotland and 
Ireland. The correspondence hence ensuing caused some delay: but the 
result has been a more complete enquiry, the broad totals of which are 
given herewith. The totals are made up of returns from over 1,500 offices 
of banks in England and Wales, and from a number in Scotland and 
Ireland, sufficient to be representative of the whole. More than seven 
million coins (value more than five-and-a-half million pounds) have been 
examined, 

The proportion of the pre-Victorian gold coins to the whole differed 
slightly in different parts of the Kingdom, and in different districts of it. 
The former were naturally fewest in the stock of gold coin held by the 
Scotch banks. Speaking broadly, it may be stated that the proportion of 
pre-Victorian gold coins to the whole of the gold circulation is as follows: 
—Sovereigns, 4°1 per cent., or at most 4:2 per cent. ; half-sovereigns, 0°85 
per cent., or at most 0°9 per cent. 

Figures showing a larger proportion of pre-Victorian coins have been 
furnished by a well-known firm (not bankers), but we have no reason to 
think that this exceptional instance invalidates the general rule. 

In conclusion we desire, again, to thank our friends and brother bankers 
for their cordial assistance. It must have involved very considerable 
labour on their part, for which they will be rewarded, we trust, by the 
knowledge that they have rendered material service in establishing a surer 
basis for a computation of the gold coin in actual circulation in this 
country than has hitherto been attained. 


We are, Sir, 
Your obedient servants, 


JoHN B. Martin, 
London, October 31. R. H. Ineuis Paterave. 


SUMMARY—UNITED KINGDOM. 





Examined. Pre-Victorian. 





Sovs. Half-sovs. Sovs. P.cent.| Half-sovs. | P. cent. 
£3,672,022 | £1,507,156 £151,017 | 412) £12,673 “84 
85,959 28,679 4,061 4°7 3045 | 1:06 
101,297 48, 4,101; 41 245°5 “60 
109,667 133,970 1,507 | 1°38 644°5 “48 
£3,968,9465 | £1,718,241 | £160,686 405 | £13,867°5 ‘el 
1,718.241 13,867 
£5,687,186 £174,553 





England & Wale 
Tedenil 















































It is understood that the returns received by Mr. Martin and Mr. 
Palgrave showed, on the whole, a very considerable uniformity in the 
diffusion of the pre Victorian coins over the whole of the country. An 
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impression had existed that these coins would be found to be more 
numerous in some of the more remote districts, but the results of the 
enquiry showed that this idea was not correct. It had probably taken its 
origin in an examination of some small parcels of coin, which might con- 
tain an exceptionally large number of the earlier coins. When the returns 
were collected the general average appeared to be very uniform. Perhaps 
the most striking feature shown is the large number of half-sovereigns in 
ordinary use. The number of these coins in circulation appears to be 
almost as large as that of the sovereigns; and, as the loss by wear and 
tear is considerably larger than in the case of the sovereign, the question 
whether some more economical substitute cannot be found is an important 
one, With regard to the pre-Victorian coins, it is very desirable that these 
should be withdrawn, without further delay, through the agency of the 
banks themselves. It is understood that the Bank of England, acting on 
the part of the Government, is willing to give every assistance in its 
power. It now only rests with the banks to co-operate in the matter, by 
forwarding the pre-Victorian coins as rapidly as convenience will permit 
to the Bank of England.—Ep.] 


BANK OFFICIALS AS INSURANOE AGENTS. 


Sir,—Seeing the article on the above subject in your issue of October 
reminds me of a letter which appeared in the magazine some con- 
siderable time ago which touched upon this point, and which letter I 
recollect from its conciseness and from its going to the point at once. 
It spoke of the mistake bank directors made, in the first place, in allowing 
their officers to become agents for insurance offices at all, and I remember 
the sage advice it gave to bank directors in general, viz. :—‘ Give your 
poorly-paid officers sufficient to live on without forcing them to eke out 
their living by the help of such extraneous aid as insurance office 
commissions.” But this advice cannot altogether be acted on, for various 
reasons. I do not mean to say bank directors could not enable all officers to 
dispense with this extraneous aid, but it is more or less advisable that 
the managers should be agents of insurance companies, so that they may 
understand and be able to advise clients as to the insurance of house 
property, etc., the deeds of which may be deposited with the said manager 
for advances made ; but beyond this it is a mistake for branch managers 
to trouble themselves, because in most cases the bank’s business, which 
should be a primary consideration, is shelved for the sake of the insurance 
office, and why ?—because from the one source—namely, the bank—the 
manager gets a progressive salary (but frequently an alarmingly slow one) ; 
and from the other source—namely, the insurance business—he has a 
practically unlimited income, and consequently the manager will work 
that and make it a primary consideration instead of the bank’s work. 
But t> come to the extensively phrased and highly classical article in your 
October number, which prompts me to write on this subject ; I must say I 
think the complainant has very little to grumble at. He seems wroth 
with his manager, as well as with the gentleman through whose good 
offices he had been enabled to enter his present employment, and he does 
not like this gentleman to side with the manager; but the complainant 
does not once ask himself—‘* How should I like it if I were the manager ?” 
He—the writer of the article—says “tellers in large towns and consider- 
able agricultural towns have not ample time for attending to the bank’s 
business and to the insurance business as well.” Quite so, and I say that 
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in small towns, where the teller has little else to do than tout for insurances, 
he ought to do so for the manager or not at all—because the manager, 
being a fixture in the place, thoroughly understands a client’s circumstances 
and what little income from inaurance in a small town can be obtained 
should be the manager’s ; and again, the teller is, as a general rule, not a 
fixture, but a migratory bird, and soon leaves a place, and cannot work up 
a lasting business ; and, moreover, the fact of the manager and teller both 
acting as agents must lead to friction ; and, lastly, even in a small town 
the bank’s work must suffer; and even the complainant himself was 
apparently unable to keep his decimals properly posted up and checked, a 
laxity which—with all due respect to him—should not occur in any well- 
regulated office. I have worked in many offices of one of our largest 
provincial banks, and I scarcely know of a case where both manager and 
cashier are agents for insurance companies; and where such a state of 
affairs does exist, it is usually because the manager has come by his 
policies without any trouble on his part, and where he is himself well 
enough off not to need the extra pittance. Where a manuger is sole agent in 
an office, he usually has the civility to offer the cashier half commission 
for new business introduced through the cashier, and I have noticed 
amongst my colleagues that it is generally considered etiquette for the 
— clerk not to take or think of taking an agency in opposition to his 
chief. 

I cannot help thinking, from the very tone of his letter, that the writer 
of the article in question would be the last man who, if he were in the 
position of agent or manager, would consent with good grace to the 
opposition of one of his inferior clerks, and I very much question whether 
he would like any of the said clerks to give clandestine orders to his 
servants. 

I am, yours faithfully, 


CASHIER. 


HOW TO DISPENSE WITH GOLD REMITTANCES BETWEEN NATIONAL BANKS. 


Unver the odd title of “A CLEARING-HOUSE FoR GoLD,” the following 
letter has been addressed to the Times :— 


S1r,—While the bimetallists continue to work in the direction of the 
rehabilitation of silver, and are labouring zealously to formulate a scheme 
for carrying their theory into practice, they will perhaps be surprised to 
learn that in a quiet corner of Europe, where the commercial operations 
are small compared with the scale upon which we do business with all the 
world, a new system isin operation among the leading banks for 


ECONOMIZING THE USE OF GOLD. 


The corner of Europe to which I refer consists of Norway, Sweden 
and Denmark. The chiefs of the national banks of those three 
kingdoms do not simply decline to entertain the question of facilitating 
the interchange of commodities on the lines desired by the “ Bi- 
metallic League,” but the development with them is in the direction 
of employing less gold than they have hitherto required for the adjustment 
of the trade balances between the three countries. Before I give a detailed 
account of what has been to me a discovery, I will just indicate the 
direction in which this important new departure in the working of inter- 
national currency is being developed. It is well known that for years past 
the system of clearing-houses has been extended from one department of 
commercial affairs to another, until there is at the present moment in active 
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operation in the Scandinavian kingdoms, a clearing-house for gold. _It is 
within recent memory that the immense labour and loss of time involved in 
the carrying to and fro of parcels of stock and bundles of shares during the 
progress of the Stock Exchange Settlement was obviated by the establish- 
ment of a Stock Exchange Clearing-house, without which there must have 
been long before this either a dead-lock in the fortnightly operations of 
that institution or an arrestation of the development of business such as we 
have seen since that clearing-house came into operation. How much time 
and trouble has been saved by railway companies and banks since they 
adopted the system no one can estimate ; but it is certain that substantial 
annual loss and needless worrying friction have been swept away in the 
latter, and saved in the former case, and it is no less evident to the student 
of economic development that it is only the necessary pressure that is 
required to compel the adoption of the clearing system wherever its 
introduction would be likely to be followed by similar results. It is rather 
a curious circumstance, at first sight, that London, which is nearly always 
the pioneer in such matters, should on this occasion have been conspicuously 
behindhand. For this, however, good reasons can be given. 

While on the Continent some weeks back, it came to my knowledge that 
the three Scandinavian banks, the National Bank of Copenhagen (I mention 
this first because it was the managing director of this institution who 
initiated the reform), the Riksbank of Sweden, and the Bank of Norway, 
had entered into a convention to draw upon each other, under certain 
conditions and limitations, with the object of saving the 


COST AND TROUBLE OF THE TRANSMISSION OF GOLD 


for the adjustment of the international trade balances of these three 
kingdoms. This new departure was exactly what I have believed, 
for a long time past, was the direction in which a reform in European 
international currency would take place, as opposed to what I consider 
is the retrograde policy of the bimetallists, and I accordingly put 
myself at once in communication with the managing directors of the three 
national banks referred to, with the object of ascertaining, in the first place, 
if I was correctly informed, and, secondly, if the plan, as far as it had. been 
tried, was a success. I was favoured with a prompt reply to each of my 
letters of inquiry, from which I will make extracts sufficient to enable those 
who are interested to judge how far the scheme has answered expectations 
in practice, and what are the opinions of the authors of it regarding its 
continued feasibility. The managing director of the National Bank of 
Copenhagen, Mr. M. Levy, who is, as I have said, the initiator of the pian, 
writes to me as follows :— 

“T feel very satisfied to learn from your esteemed letter, that you intend to 
call attention to the cheque-arrangement existing between the three 
northern leading banks, and to propose that the same system should be 
adopted by the other leading European banks. My first idea when, as a 
member of the board of directors of the National Bank, I had the 
opportunity of laying my cheque plan before delegates from the other two 
northern banks, was that the project ought to be adopted by all European 
banks of issue based on gold standard, in order to avoid gold being sent 
from one country to another and later back again ; but I then remarked to 
the delegates, ‘We must first try the project between ourselves before 
it can be proposed to the leading banks abroad.’” 

Mr. Levy continues :— 

“ According to the experience we have had, the plan works extremely 
well, but you must remember that the three countries have exactly the 
same monetary system. But, nevertheless, I feel convinced that the system 
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could also be adopted .between countries with different coins, provided the 
metal was the same and the banks were willing always to sell the cheques 
at par. In that case the different coins should be received by the banks at 
their real gold value—viz., a 20-mark piece of gold should be received by 
the Bank of England at the rate of about 19s. 63d., and £1 should be 
received by the Imperial Bank of Germany at about 20m. 43pf. Still 
easier could the arrangement work if the banks would bind themselves to 
liquidate the debt to each other with gold bars at the standard price of gold 
in the different countries at £3. 17s. 104d. per ounce standard, 2,790 marks, 
3,444°444 francs, or 2,480 crowns per kilo fine gold. No minting expenses 
should be charged, and, as with us, the creditor who demanded the amount 
_ to him remitted should pay the expenses, such as postage, insurance, 

c. 

“ As you will remark, the plan is of no other benefit to the banks than 
that the gold required for export remains in their vaults, and the amount 
demanded is settled with a cheque. The profit, which would seem to be 
derived from the credit balance being considered as a part of the bank’s 
stock of gold, is counterbalanced by the balances in debit having to be 
deducted from this stock. 

“The advantages are only in favour of the public, since all inconveniences 
in respect of fluctuations in the exchange for short foreign bills are totally 
avoided, and the expenses continually paid for cash remittance from one 
country to the other will be saved. It is true the banks would have to pay 
the expenses on the latter, but then only for the proportionally small 
balances which now and then may be required for liquidation. So far the 
plan will cause a little loss to the banks, but, on the other hand, the 
privilege of being a bank of issue is such a benefit, that these banks should 
always be willing to make such concessions in the interest of the public as 
can be granted without exposing themselves to any risk. Therefore the 
arrangement should only been entered into between banks of equally solid 
standing—that is to say, the leading banks of European States, provided 
their notes are based on gold and redeemable at any time at par.’ 

Since the receipt of the above, I have another communication from the 
same gentleman, in which he says :— : 

“Not only the fluctuations in the exchange between the different 
countries would be avoided, but in consequence thereof the great difference 
in the rate of discount would likewise be avoided. At present, when the 
rate of discount in London is quoted, say, at 44 per cent. and in Paris at 
only 3 per cent., the French banker will have, before purchasing in London, 
long-dated bills to take into consideration, the loss caused by the difference 
in the exchange between the two countries, besides the other expenses 
connected with remittances, dc. The project being in operation, the French 
banker would only have to look at the difference in the rate of discount on 
the two markets. The remittances would cause him no loss. The project 
would cause less fluctuations in the English rate of discount. Any little 
rise would quickly cause an influx of gold to London from the surrounding 
countries, that is to say, not in real cash, but according to the project, in 
cheques on the Bank of England. 

“You must be prepared to hear the plan opposed with the remark, ‘The 
consequence will be, that by and by too large a portion of my stock of 
gold will be deposited witha foreign bank, and when I claim that some 
gold shall be remitted I run the risk that too large a portion of the amount 
will be remitted in light foreign gold.’ Therefore, to begin with, there 
could be a fixed limit for the balance which the one bank was allowed to 
owe the other at any time. If the limit, for instance, was fixed between 
the Bank of England and the Bank of France to £2,000,000, or fifty 
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millions of francs, this sum would, according to my experience, I feel 
convinced, be sufficient to keep the exchange at par, and to prevent great 
differences in the rate of discount between the two countries. Two 
million pounds transferred to the credit of the Bank of England at the Bank 
of France, would, in many cases, prevent a rise in the rate of discount, and 
disturbances of the commercial transactions would often be avoided.” 

The managing director of the Riksbank at Stockholm has kindly favoured 
me with the following :— 

“The national banks of Scandinavia draw upon each other without 
interest, without commission, and without regarding the balance of the 
accounts. Between the National Bank of Copenhagen and the Swedish 
Riksbank is the right of drawing restricted, as also the right of the Norway 
Bank to draw on the two other banks; but the Parliament of Norway 
has limited the right of drawing on their bank, to two millions of kronor 
in balance. 

“The Government of Denmark and Norway have sanctioned the agree- 
ment, but inthe case of the Swedish Riksbank it was not necessary, as the 
authorization (Fulmaktige) to our bank gives the right to enter into such 
an arrangement on their own account. The banks have the right to emit 
notes for the amount of the balance credited as cash to the other banks. 
Of course they have full power to demand at will to be covered with gold 
of Scandinavian standard, and sometimes the Bank of Norway have 
availed themselves of this right, but very seldom. The object of the 
arrangement is simply to obviate the necessity of sending gold between the 
countries; and I may say that it is operating very well. During the 
period from January 7, 1888, to July 31, 1889, the National Bank of 
Copenhagen has drawn on the Swedish and Norwegian Banks, and vice 
versd, very nearly 60 (sixty) millions of kronor (kronor is 1s. 1$d.), and 
for the adjustinent of these operations only 1,100,000 kronor was required 
in gold. During the same period about twenty millions of kronor have 
been drawn between Sweden and Norway, for which 1,600,000 kronor in 
gold was used for adjustment.” 

Lastly, I have been favoured with corroborative evidence by the 
authorities of the Bank of Norway. The managing director of that 
institution courteously writes to me that “the existing arrangement has 
been much used by the public, and 


IT HAS IN A GREAT DEGREE DIMINISHED THE TRANSMISSION 


of gold to and fro, thus preventing loss by abrasion as well as freight and 
insurance.” This gentleman remarks in conclusion :— 

“We think it right to add that experience has shown that it would be 
desirable and just to alter the ninth clause of the Convention in such a way 
that the amount which the creditor can demand to have remitted shall be 
limited, and that, besides, it shall be at his cost and risk. Beyond this 
limit the debtor ought to pay the costs.” 

The following is a translation of the Convention :— 

“ Convention between the three Scandinavian leading banks to facilitate 
the transactions between the three countries. 

“© 1. Each of the three banks opens with the two others what is known in 
Sweden as a ‘ Kassa Kreditir’ account, upon which they are enabled to 
draw cheques payable on demand, even without having any cash at the 
credit of the drawee ; to this same account are placed amounts to the credit 
of the bank in question. 

“2. No interest is paid for the amounts due on this account, nor do the 
banks pay each other any commission for the transactions on the account. 
“3, Cheques on these accounts may be drawn on the central offices of 
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the three banks, and on the branches of Norges Bank in Christiania and 
Bergen. The direction of each bank has to decide whether ths cheques 
will be paid at its other branches. 

“4, No one of the banks has the right to overdraw its account, simply 
for its own convenience. 

“5. The amount of each cheque must not be less than 10,000 crowns. 

“*6. No fee is paid for the drawing and the payment of the cheque. 

“7, All cheques are to be advised to the drawee. 

“8. The debts of the banks to one another are payable on demand. 

“9. The bank which claims payment of the amount due to it has to 
bear the charges and the risk involved in the remittance. 

“10. If the bank from whom payment of its debt is exacted has a 
corresponding amount due at the third bank, it has the right to pay the 
debt with a cheque drawn on the latter. 

“11. Otherwise every payment between the banks, where no other 
stipulation is made in especial cases, must be made in pieces of twenty and 
ten crowns, 

“12. At the end of each quarter Nationalbanken i Kjobenhavn sends to 
Norges Bank and Sveriges Riksbank an abstract of their account with it. 
Likewise Sveriges Riksbank sends to Norges Bank an abstract of the 
mutual account of these two banks. 

“13. The Convention may be recalled from each side with a warning of 
three months. It is concluded under reservation of the sanction of the 
directions of the three banks, and, where necessary, of the Government. 
As soon as such sanction has been given, the Convention is put in force. 

“14. If, contrary to expectation, any of the banks should be prevented 
from entering upon the Convention, it is nevertheless put in force as far as 
regards the other banks. 

“ November 1885.” 

“ Notification regarding a supplement to the rules regarding the founda- 
tion of the notes of the Nationalbank. 

‘‘ We, Christian the Ninth, &., make known :—Our bank-commissary 
having laid before us a petition from the direction of the Nationalbank, we 
will have permitted in virtue of the §20 of the ‘ octroi’ of the Nationalbank 
given under the 4th of July, 1818, that the amount due on demand to the 
bank to Norges Bank and Sveriges Riksbank—which amount bears no 
interest—may be considered as a part of the bank’s metallic stock, 
whereas the debt of the two above-named banks incumbent on the 
Nationalbank on the same conditions is to be deducted from her metallic 


stock. 
“19th of February, 1886.” ‘ ‘. 
am, &c., A.C. 


THE NEW RUSSIAN BANK NOTES.—ENORMOUS FORGERIES. 
(From a St, Petersburg Correspondent.) 


The Russian ministry of finance does not appear to be fortunate over 
its bank notes. As may, perhaps, be known, the ministry is at present 
engaged in withdrawing all the old notes, with the exception of the 
popular rainbow-coloured notes for 100 roubles, commonly called 
“Catharinas,” from the excellently executed portrait of the Empress 
Catherine II. upon them. Of the new notes, large quantities have already 
been put into circulation, their values being respectively 25, 10,5 and 3 
roubles ; and in a short time, no doubt, the market will be flooded with 
1-rouble notes. The printing machines in the grand “ state institute for the 
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production of paper securities,’’ where, by the way, some 3,000 persons 
are employed, are going day and night, and as long as this is the case the 
treasury will not be in want of money. 

The new notes are, we were told, inimitable as regards execution— 
real little works of art—but that they are handsome is not admitted by all, 
and they are certainly far from practical. The fact is that the faces of 
the notes are too much alike, and it is necessary to turn them to make sure 
of their value. The 25-rouble notes are violet-grey in colour, the 10- 
rouble notes pink, the 5-rouble notes blue, the 3-rouble notes green, and 
the 1-rouble notes are to be yellow. 

On all of them are printed the magnificent promise: ‘“ Will be exchanged 
on demand by the Imperial Bank for gold or silver,’’ which would, indeed, 
have been a true one if there were added the words “at the rate of 
exchange of the day,” for the Imperial Bank is not so stupid as to over- 
value its own promissory notes. Thus, at present it would not think of 
giving more than sixty-five gold roubles for one of its own 100-rouble 
notes, and I am inclined to think that it would soon cry “Stop” if 
there was the slightest rush for gold. 

However, a most unpleasant discovery has been made of late, viz., that 
rivalling “artists” have presumed to imitate the new 25-rouble notes, 
which were said to be proofs against forgery. They are, in fact, excellent 
imitations—“ nearly as good as the real ones,” so that it is almost 
impossible for the general public to distinguish between them. The paper 
and the printing are exactly alike, only the violet-grey or mauve colour is 
just a shade darker. 

An idea may be formed of what enormous quantities of these notes 
there must be in circulation from the fact that the Imperial Bank in a few 
weeks has “ confiscated ” no less than 10,000 of these notes! And for this 
reason no 25-rouble notes, genuine or forged, are now presented at all, 
a phenomenon explained by the unpleasant custom of the bank of “con- 
fiscating” sans fagon the forged notes presented, without tendering any 
compensation whatever, and people are not disposed to run this risk, The 
— notes will, therefore, no doubt remain for a long time in- the 
market, 

I am, by the way, told a curious story respecting the manner in which 
the bank proceeds. A 25-rouble note was presented, and the cashier, not 
being sure of its genuineness, thought it better to retain it, and gave 
the bearer a voucher bearing its number, etc. The note was to be examined 
by the experts of the bank, and the holder was told that the result shall 
be communicated to him. In due course he was informed that the note 
was genuine, and requested to call for the amount, with the voucher, and 
his surprise may well be imagined when he was not paid his 25 roubles 
but 24 25 cop.—the difference being deducted for expenses in testing 
the note 

The bank authorities are of opinion that the forged notes have been 
manufactured in England or Russia, the two countries where this industry 
has attained a high degree of perfection ; and, curiously enough, there 
seems to exist an affection for Russian notes, may be because they are 
easier got rid of than those of other countries. 


The forged notes are smuggled into Russia in various ways, and vox 
populi mentions freely that several well-known rich men in St. Petersburg 
have laid the foundation of their fortune by purchasing forged Russian 
notes abroad—as, for instance, the banker who received a large parcel 
of pencils, in the middle of which forged 100-rouble notes were concealed ; 
or the rich tailor who received a similar consignment concealed in his 
rolls of cloth. 
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It is also a well-known fact that at the fair at Nisnij-Novgorod there 
is a thriving trade in forged notes, but the “ sellers” are careful only to 
deal with certain fixed “clients,” who come there annually for that 
purpose. The forged notes are sold here at a discount of 30 to 40 per 
cent, 

At this fair a good “ business”’ is also done in another way. The dealer 
selects a likely victim, and offers him in greatest secrecy a splendid stroke 
of business. His tale is, that he knows of an excellent firm in this 
branch, and can offer a small parcel of a thousand 5-rouble notes—first- 
class articles—at the ridiculous price of 2,000 roubles. It is the last he 
has, and he wishes to get home to his family. He produces a bundle of 
the notes, and they are really excellent. It is impossible to distinguish 
them from real notes. The victim closes the bargain, and agrees to meet 
the dealer at his room in some hotel, with the money in exchange for the 
forged notes. Here the latter produces the notes, tied up in square 
bundles like the sample one shown, and the exchange takes place in great 
hurry, both sides evincing a natural disposition to get away as quickly as 
possible. However, upon the unfortunate purchaser reaching his home, 
and, with beating heart, unties the strings, he finds that the bundles contain 
but one genuine note at top and bottom, and that the rest is blank paper, 
cut like notes and of the same colour. But he has the consolation of the 
specimen outside notes being genuine. 

Generally the victim holds his tongue, for obvious reasons, but should 
he be foolish enough to complain to the authorities, and jind his man, the 
stout denial of the latter will, of course, weigh as much in the scale as the 
assertion of his victim. 

These extensive transactions in forged Russian notes are mostly carried 
out in such secrecy that it is but seldom that the special detectives of 
bank, who constantly travel here as well as abroad, make a “ haul.” 


C. 


—* 
> 


Rotices of Hees Books. 





The Accountant’s Handbook of Interest States, Decimal Calculations, 
Consignments and Joint Accounts, by Robert Cockburn Millar, is a work 
“undertaken, at the suggestion of some professional friends, for the 
purpose of providing a complete set of forms of interest states and of 
consignment and joint accounts with the relative book-keeping entries.” 
There are chapters on decimal and logarithmic calculations, and sections 
dealing with the equated time of payment, banking, rent charges, the 
Apportionment Acts, and the Property and Income Tax. Published by 
J. Menzies & Co, Edinburgh and Glasgow ; and Simpkin, Marshall & Co., 
London, 


WE have received a copy of Quelques Observations au sujet des discussions 
du Congres Monétaire International de L’ Exposition Universelle de 1889. 
By G. M. Boissevain (Amsterdam), Member of the said Congress. 
Published by P. N. Van Kampen & Zoon, Amsterdam. 


A VALUABLE and well-known French annual is also to hand, viz., 
Del’'Economie Politique et de La Statistique. (Paris: Guillaumin et Joseph 
Garnier.) Continued by M. Maurice Block, Member of the Institute. 
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Cuancery Division.—November 6th. 
Directors not liable for losses of Company. 
THE SHEFFIELD AND SOUTH YORKSHIRE BUILDING SOCIETY ¥. AIZLEWOOD. 


JUDGMENT was given by Mr. Justice Stirling. The action was brought by 
the liquidators of the society against the directors to make them liable for 
extensive losses which had taken place, so it was said, through their 
mismanagement. In 1878, Mr. Joseph, a colliery proprietor in South 
Wales, applied to the society for a loan of £25,000. This was considerably 
beyond the amount of its usual transactions, and the mining property 
which was offered as security, was not within the range of its ordinary 
investments. But the chairman was interested in mining business, and 
largely at his instigation the directors entertained the proposal. The total 
value of the security appeared to be nearly four times the amount of the 
loan asked for. owever, everything was not as straightforward as it 
looked. Each year there was a loss on the working of the collieries, but 
Mr. Joseph was still sanguine, so it was decided to venture further with 
the business, and the directors advanced a sum of £41,000 to pay off first 
mortgagees. Still matters did not mend. In 1882, Mr. Joseph became 
unable to pay the wages of the men, and for their own protection the 
directors were bound to take possession of the colliery and work it 
themselves. This involved an immediate expenditure of £2,000 to avoid an 
entry by the landlord for non-payment of rent, and of £1,000 in wages. 
Then more money went in putting in new machinery. At length the 
society, extensive and wealthy though it had been, could stand the drain no 
longer, and in 1886 it went into voluntary liquidation. The present action 
has been the result, and the liquidators have attempted to make good the 
losses at the expense of the directors. The former chairman, Mr. Allott, 
put in no defence, and he was held liable for the whole amount on the 
ground that he knew originally the risks attendant on the transaction. 
One other director, since dead, was in the same position, and judgment was 
given against his representatives. But as to all the rest, Mr. Justice Stirling 
held that the case had not been made out. He declined to judge them by 
the strict test applied in Chancery to trustees, and thought they were not 
absolutely forbidden to take a speculative security, such as mining property, 
if in the exercise of their discretion as business men, and in good faith, 
they thought it- would be advantageous to their shareholders. In the 
present case they had followed the best advice which was to be obtained, 
and neither the valuation of the property nor their solicitor’s report showed 
them the risk they ran. The judgment applied to the original loan of 
£25,000, and to the further advance of £41,000 which the judge held to be 
the legitimate consequence of it. But as to the other items of expense 
incurred in working the colliery, further inquiry was directed. The decision, 
the Daily News thinks, carries out the recent tendency of the law to test 
directors by a lenient standand. 


QueEn’s Benou Division.—November 9th. 
COOPER ¥. LAWSON—PAVITT, GARNISHEE. 


Tuts was an appeal from a decision at the Bow County Court. The Court 
was here confronted in argument by two ——* conflicting decisions of 
the Court of Appeal as to the meaning of the words “debts owing or 
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accruing due ” under the order and rules applying to garnishee proceedings. 
In March, 1889, Pavitt was indebted to one White, under a contract in a 
sum ee the amount the subject of the issue, £49.9s. On March 21, 
Lawson, a judgment creditor of White’s, obtained a garnishee order nist 
in the High Court attaching the sum in question in the hands of Pavitt, 
which order was made absolute on the 30th of March. On the 8th of April, 
and before Pavitt had complied with the above order by actually paying 
over the amount, he was served with another garnishee order nist issuing 
out of the Bow County Court at the instance of Cooper, who was a judg- 
ment creditor of Lawson, and subsequently Pavitt, being threatened with 
an execution for non-compliance with the first order absolute, paid on the 
11th of April the amount under the first order to Lawson, and relied on 
such payment as a discharge to the second order. The question of Pavitt’s 
liability under the second garnishee order was tried at the Bow County 
Court on the 6th of June, when the learned judge decided that Pavitt was, 
notwithstanding his payment to Lawson, liable to Cooper. From that 
decision Pavitt appealed. 

Mr. Henry Kisch, for the appellant, argued—(1) that Pavitt was not 
indebted to Lawson as a result of the first garnishee order absolute within 
the meaning of Order 26, Rules 3 and 4, of the County Court Rules of 1889, 
because a liability not arising out of any contractual relation between 
Pavitt and Lawson could not have constituted a “debt,” but was a mere 
obligation to obey an order of the Court, subject only to the liability of 
being committed for contempt in the event of non-compliance. He cited, 
“In re the Combined Weighing, &c., Company ” (Weekly Notes, November 
2, 1889), decided last month in the Court of Appeal. “The Court holds 
that the garnishee order did not operate as a transfer or assignment of the 
debt, and that the garnishee was not a debtor of the garnishor.” (2) That, 


the money in question having been already — Pavitt was entitled, 


notwithstanding the second order, to pay the amount to Lawson. “ Ez 
parte Whitehouse ” (32 C.D., 515), and “ Badeley v. Consolidated Bank” 
(38 C.D., 257). (3) That the amount was rightly paid under a threat of 
execution—“ Wood v. Dunne.” (37 L.J., Q.B., p. 17); “Turnbull ». 
Robertson ” (47 L.J., p. 190). 

Mr. Blackwell (with him Mr. Achorne Bingley), for Cooper, the respon- 
dent (1) contended, as to the third point raised, that the learned judge below 
had found as a fact that the appellant could have applied to the Court for 
relief before Lawson could have issued execution, and the 2 was 
bound by that finding. As to the other points raised, he cited, *‘ Ex parte 
Joselyne, in re Watt,” in the Court of Appeal, 1878 (8 C.D., 327), in support 
of his contention, that the effect of a garnishee order was to transfer the 
debt from the original debtor to the person garnisheed, quoting Lord 
Justice James :—‘‘ The moment the order of attachment was served on the 
— the property in the debt due from him was absolutely transferred 

om the judgment debtor to the judgment creditor,” and therefore the 
amount in dispute was a “debt ” due from Pavitt to Lawson, and liable to 
be garnisheed, 

r. Baron Huddleston, in giving judgment, said he was of opinion 
that the Court should follow the later decision of the Court of Appeal. 
The first garnishee order absolute did not transfer the debt from Pavitt 
to Lawson, and therefore there was no “debt” within the meaning 
of the order and rules which was capable of being attached by Lawson’s 
judgment creditor. The compliance by Pavitt with the order absolute by 
passing the amount in question to Lawson, though actually paid after 
service of the second garnishee order, did not render him liable to pay the 
amount over again to Cooper. The A. ge must, therefore, be allowed, with 
costs. Mr. Justice Stephen concurred. 
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Queen’s Bencu Division.—November 11th, 1889. 
Law as to “ Buying in” Shares. 
(Before Mr. Baron Huppieston and a Special Jury.) 
HOPKINS ¥. TURNER AND COMPANY. 


THs was an action brought to recover damages for breach of contract to 
sell and deliver 335 shares in the French Bob Extension Gold Mining 
Company. The plaintiff saw an advertisement of the defendants, who are 
outside stock and sharebrokers, offering shares in the above company at 
1s. 8d., and in August last entered into three contracts with them to buy 
335 shares, to be delivered on November 29. The defendants failed to 
deliver 175 of the shares. Letters passed between the parties, and on 
December 14 the plaintiff wrote to the defendants that he had instructed a 
broker to buy shares in the above company against those which the 
defendants had failed to deliver ; that the best offer the broker had was at 
par, and that unlessthe shares were delivered by three o’clock that day he 
would instruct his broker to buy them and hold the defendants responsible 
for the difference. The defendants failing to complete, the plaintiff 
instructed his broker to buy at par, and now claimed the difference between 
that and the contract price, and also brokerage and transfer charges. The 
evidence on behalf of the plaintiff proved that the shares were 
increasing in value and difficult to be obtained, being held in a very few 
hands ; whereas, on the part of the defendants, it was urged that the 
price paid by the plaintiff's broker was not the real value, and that the sale 
to him was collusive. 

The jury found that there was no collusion in the sale to the 


plaintiff's broker, and gave a verdict for the plaintiff for £163. 10s. 7d., 
the whole amount claimed. 


QuEEN’s Bencn.—November 14th, 1889. 


No Employers’ Liability through Workman’s Imprudence. 
MORETON ¥. WILKINSON. 


THIS was a case under the Employers’ Liability Act, arising out of an 
accident occurring to a workman in course of constructing a stage for the 
purpose of private theatricals. Messrs. Wilkinson, the » A oe aca were 
the contractors employed to erect the stage, which was to be ready at half- 
past six in the evening, as it was wanted then for the purpose of rehearsal. 
The plaintiff, a joiner, was employed with another man by Wilkinson to 
erect the stage, which was of wood, and required, of course,aladder. The 
men were told by Mr. Wilkinson to get ladders from a timber yard near, 
and they got one which, it was said, was too large and heavy, and it was 
suggested that it required two, and of a lighter make. However, the men 
had one ladder, and were content to work with it, and did so, and the 
plaintiff was on it when it slipped and fell, and he was injured ; but it came 
out in his evidence that his fellow-workman had climbed up the ladder and 
that his weight “ shook the whole fabric” and the ladder fell, not because it 
slipped through insufficient resting place against the wooden staging, but 
because it was thus shaken by the weight of the other man climbing up on 
it. The judge, when this came out, said it was fatal to the plaintiff’s case 
and non-suited him. He appealed from that judgment. 
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Without calling on the defendant’s counsel, Mr. Justice Mathew, in giving 
judgment, said a defect in the plant, &c., was not sufficient to sustain such 
anaction if not owing to any negligence of the defendants, or any improper 
order of a foreman or manager sent by them to direct the work, unless it 
conduced to the injury. Now, here it did not appear there was any defect 
in the plant—if there was any—through their negligence, for the men 
themselves took the ladder and put up the stage, and no foreman from the 

ofit G+vas present ; and as to Wilkinson’s direction to the men to do the 
work, which was to be completed in a certain time, there was no evidence 
that he gave any improper order or was understood to mean that the work 
was to be done without proper ladders, nor that he gave any direction 
which conduced to the accident. There was no evidence on either ground 
to sustain the action, and the non-suit was right. Mr. Justice Wills con- 
curred. Appeal accordingly dismissed and non-suit upheld. 


QUEEN’s BENcH.—November 15th, 1889. 
Ownership of Copper Consigned. 
ESOHGER GHESQUIERES AND CO. ¥. MORRISON, KEKEWICH AND 00. 


Mr. Barnes, Q.C., for the defendants, said that he moved by way of 
appeal from an order of Mr. Justice Grantham, by which he refused to 
allow them to raise the question whether they had a claim upon goods to a 
very large amount. The question arose out of some very large transactions 
which took place in copper last year. The defendants had been agents for 
the Société des Métaux, and in that capacity had entered into contracts in 
their own names for the Société, and had become personally liable to the 
extent of £159,000. When difficulty arose in connection with the affairs 
of the Société, there were in this country various parcels of copper, and 
amongst others the parcel now in dispute. This parcel had been consigned 
by the Société to the defendants, and the latter had taken charge of it, and 
had warehoused it in their own names at the wharf of Messrs. Sewell and 
Co. The defendants claimed a lien upon this copper for money due to 
them from the Société, and they brought an action against Messrs, Sewell 
for the delivery of the copper to them. The plaintiffs also claimed the 
copper, and, at the instance of Messrs. Sewell, an interpleader issue was 
granted to try the question which of the two firms were entitled to the 
copper. The defendants afterwards discovered circumstances that led them 
to believe that the plaintiffs were partners with the Société, and, if so, then, 
although the copper might be held to belong to the plaintiffs, the defendants 
would have a lien upon it in respect of their debt from the company of 
£159,000. They, therefore, applied to Mr. Justice Grantham for permission 
to raise upon the interpleader issue the further question of partnership. 
He, however, refused this permission, and this was the decision which was 
now appealed against. It was submitted to their lordships that the 
defendants ought to have been allowed to raise this question. 

Mr. Abrahams (with him Mr. Bigham, Q.C.), for the plaintiffs, absolutely 
denied that there was any partnership between his clients and the Société. 
He submitted that there was no power under the orders of Court to try a 
counter-claim upon an interpleader issue, nor to try the question of partner- 
ship, which, if it existed, must be a partnership according to French law. 
Both the parties carried on business in France, and the question as toa 
partnership between them should be decided in France, if anywhere. 

Mr. Justice Mathew thought that the appeal should be allowed. The 
interpleader issue was granted to raise the question as to whom this copper 
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belonged. Then, afterwards, there arose the question whether the 
plaintiffs in this action were partners with the Société, and as such liable to 
the defendants in respect of their claim against the Société for the 
£159,000. The defendants asked to have this question settled before the 
copper was parted with, and the Court thought that an order should be 
made to that effect. There would be no injustice or inconvenience in con- 
ceding what was asked by the defendants. What they should direct, 
therefore, was that the action which was originally commenced by Messrs. 
Morrison, Kekewich and Co. should proceed, and that they should in that 
action be at liberty to raise an issue in respect to whether there was any 
liability upon the foreign firm as to the claim of £159,000. 
Appeal allowed. 


QUEEN’s BENoH Division.—November 19th. 
Law of Property in West Indies. 
ANTONY GIBBS AND COMPANY % YOUNG AND ANOTHER. 


Mr. JusTic—E CHARLES delivered judgment to the following effect :—The 
plaintiffs’ claim in this action was for a sum amounting to £4,353. 12s. 10d., 
which was made up of three items—(1) £3,000, money advanced ; (2) 
£570, money advanced ; and (3) £783. 12s. 10d. interest. Plaintiffs were 
Liverpool merchants, with a branch business at Bristol, and the defendants, 
two sisters, Mrs. Young and Miss Lamont, were owners of a sugar plantation 
in Barbados, called Canefield. Their agent, Mr. Roache, drew from time to 
time large drafts on the plaintiffs’ house against the sugar, which were pay- 
able in London, and in 1883 large sums were drawn for by Roache, which 
were all accepted and paid by the plaintiffs. And the plaintiffs were in 
some difficulty in the outset in proving that these moneys were paid at the 
defendants’ request ; and the presumption would be that these acceptances 
would be given as against goods. But when Roache’s evidence was con- 
sidered, it appeared that the plaintiffs had then no value in their hands, and 
that the acceptances were really given for Roache’s accommodation, and 
the moneys were got by him for working the sugar plantation. And the 
accounts acquiesced in by Roache represented the true state of affairs. 
The first defence, therefore, failed ; the plaintiffs had paid the money to 
Roache, and it was borrowed by him for the good of the defendants’ estate. 
But, further, the power of attorney given to Roache gave him ample 
authority to raise money in that manner. Then as to the two documents 
of August 27, 1883—namely, the judgment and mortgage. It was argued 
by Mr. Read with considerable ingenuity for the defendants that this 
judgment for £3,000 confessed by them was a “special judgment,” and 
limited expressly the remedy by execution to the estate or property 
mortgaged. It was replied that it was accepted by the plaintiffs merely as 
a “continuing security ” for the payment of their debt. The defendants 
replied that there was no right to sue elsewhere, as it was admitted there 
was no personal remedy under the judgment. But he must disagree as to 
the effect of that’ judgment; it seemed that the law of England was 
identical withthe law of Barbados as to this, and he thought the plaintiffs 
had not chosen to take this judgment as the only security for the debt, or. to 
rely on it as their sole remedy to recover the debt. The statutes did not 
affect the matter at all. How was, then, the position of the plaintiffs 
affected, suing English persons in an English Court? The judgment of a 
colonial Court did not cause the right of a plaintiff to sue in England to 
merge. It was a judgment for a sum uncertain and signed by the plaintiff as 
a “continuing security,” and created no merger of the original course of 
VOL, XLIX. 102 
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action. A very ingenious effort was made to get over the difficulty, and it 
was said there was a special bargain or contract that the plaintiffs would rely 
on this “special judgment ” solely for their debt. But was any such bar- 
gain proved? What actually happened? The plantation in question was 
sold in 1884, and in a Chancery suit, and the proceeds divided among 
creditors other than the plaintiffs ; and if they were bound by any such 
agreement they would not have got one farthing. But he could not 
come to any such conclusion. The plaintiffs had undoubtedly made 
large advances to work the sugar plantation of the defendants, and the 
latter’s case failed as to this also. As to the document No.2 of the 
mortgage of the Canefield estate, it was said that if the defendants paid 
the sum the plaintiffs were precluded from suing on the original cause 
of action, and that the mortgage contained no covenant by the defendants 
to repay. But the plaintiffs did not rely on this as satisfaction of 
their debt, and an action of debt might be raised by a mortgagee to recover 
the amount due, The plaintiffs, therefore, were at liberty to retain 
their right of action, and the defendants’ case failed on this point. 
Was the judgment in reality a judgment against the plaintiffs, as argued ? 
Ina sense perhaps so, but the plaintiffs acknowledged thereby that they 
looked to the Canefield estate alone. But he could see no bargain on their 
part to rely on that judgment alone for payment. The judgment relied on 
by the defendants was calleda “special judgment.” The witnesses, how- 
ever, disagreed as to its effect ; but all said the law of Barbados on the 
subject was the same as the law of England, though in practice it was 
regarded as a security, and the practice was to rely on it and it alone. The 
evidence fell short of showing that it must always be so taken in point of 
law. Asto the £570, money advanced by the plaintiffs for the benefit of 
the estate, it was said the defendants’ estate owed a Miss Grunnett a simuar 
sum, and that the plaintiffs must rely on an assignment from her—an 
assignment recited to have been made at the defendants’ request. ‘ine 
assignment contained no covenant to repay the money by the defendants, 
but a recital that the money was paid by the plaintiffs at the request of the 
defendants. But why would not an ordinary action of debt lie at the suit 
of the plaintiffs to recover this money? He could not come to any such 
conclusion, or that they relied solely on this transfer of the mortgage. As 
to the payment of interest, there was no express contract to pay it ; but the 
conduct of the parties afforded ample evidence of a bargain to pay it at the 
rate current in the colony—a rate of £6 per cent.—as shown by accounts 
extending over along series of years, and it had been held that even com- 
pound interest was recoverable. It was also urged that under the two 
documents notice in writing was required, which had not been given ; but 
that did not do away with the plaintiffs’ right of action, which he thought 
wasrightly brought. There would, therefore, be judgment for the plaintiffs 
for the amount claimed and with costs. There would also be judgment for 
the plaintiffs on the counter-claim. 


Quren’s Benon Division.—November 2ist, 1889. 
NATIONAL CONSERVATIVE INDUSTRIAL DWELLINGS ASSOCIATION v. RATE, 
Action to Resist Calls on Shares. 


Mr. Justice CHARLES gave judgment for the defendant, on the ground 
that he never became a member of the plaintiff association. A prospectus 
at the outset, he said, is intended to contain the terms of the association ; 
and, secondly, the various inducements to join. Obviously very different 
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considerations applied to those two parts, As to the terms of the association, 
if a man was invited to join the company on certain terms and he offers to 
do so, that offer must be accepted in the terms in which it was made. 
This prospectus contained certain terms (which he referred to). The 
defendant applied for his fifty shares on those terms, and in October 
received what purported to be an acceptance of his offer ; but in the mean- 
time a second prospectus had been issued containing a serious change in the 
terms. His judgment, therefore, would be for the defendant. 


QuEEN’s Beno# Division.—November 21st, 1889. 
Foreign Judgment on Bill of Exchange Case Upheld. 
VADELA ¥. LAWES. 


Tuis action rested on a judgment of the Court of Appeal of Palermo, dated 
July 6, 1885, in favour of the plaintiffs, a firm of stockbrokers and bill 
discounters at Messina. The judgment was for £5,244. i6s. 6d., alleged to 
be due by the defendant under the following circumstances. It appeared 
that Sir ) Fe Lawes had appointed in the beginning of 1881 one Luigi 
Reynolds as his agent at Messina for the purpose of purchasing products of 
the country, such as lemons, &c., to be used in this country in his well- 
known business of manure manufacturer, under a power of attorney. 
L. Reynolds had absconded in November, 1881, and it appeared that shortly 
before his departure he had accepted seventeen bills of exchange, drawn by 
the plaintiffs upon the defendant, for over 100,000 lire, about equal to over 
£4,000. These the defendant declined to pay, alleging that they were oom 
for speculative and gambling transactions carried on between Luigi 
Reynolds and the plaintiffs as his stockbrokers, The litigation which 
resulted in the judgment commenced in April, 1882, and had been continued 
during the years 1883-84, ultimately ending in the Court of Appeal at 
Palermo deciding that the bills were given for a legitimate commercial 
transaction, and not in respect of gambling speculative transactions. The 
action on the judgment was now resisted by the defendants on the ground 
that the bills of exchange had been concocted, and that the above judgment 
had been obtained by fraud. Mr. Justice Charles observed that the evidence 
was rather slight on which to ground so serious a charge, and finally, 
directed a verdict and judgment for the plaintiffs for an amount to be 
agreed upon by counsel, or to be settled by him in case of difference, and 
stayed execution upon the usual terms. 


MUTUAL RESERVE FUND LIFE ASSOCIATION ¥, REED. 
Action for Slander.—October 31st, 1889. 


Tue plaintiffs are a company incorporated under the laws of the State of 
New York, and carry on business in London and elsewhere for the purpose 
of granting policies of life assurance, and the defendant is the superin- 
tendent of agents in the employment of the Westminster and General Life 
Association—a company carrying on a like business to that of the plaintiffs. 
It appeared that in August of last year, a Mr. Hieatt,a frait merchant in 
Covent Garden, having seen a prospectus of the plaintiff company, 
determined to insure his life with them for £1,000. He went woR* 30th 
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to their office in Queer Street, and signed a form of membership. Prior to 
that date he had been insured for £200 in the Westminster and General 
Life, and he wrote to them as to the surrender value of his policy. On the 
31st the defendant came to his shop, with a letter stating the surrender 
value was about £27, and he asked Mr. Hieatt why he was going to leave 
them, and on being told that it was in order to join the plaintiff association 
he at once commenced abusing them, and according to the plaintiffs’ case 
stated of them—which is the slander complained of—‘ Don’t you have 
anything to do with it under any consideration whatever, or you will lose 
your money, and your wife or representative will never get a penny when 
you’re dead. You may be lucky if yon get part of it. They repudiate all 
claims if they can possibly get out of it. They are nothing else but a lot of 
swindlers and American sharpers and thieves, and have only come over 
here to induce honest men to leave respectable associations and join them 
for the sake of the premium.” It was contended for the defendant that 
he did not say the words complained of, but what he did say was bond fide 
and on a privileged occasion, and it was given in evidence with a view to 
mitigation of damages that numerous newspapers and pamphlets to the 
knowledge of the plaintiffs had been published relative to the plaintiff 
association, which reflected far more adversely on its honesty and position 
than the alleged slander, and containing lists of persons whose claims they 
are therein pone to have repudiated or reduced, and that the plaintiffs 
had allowed these attacks and statements to pass unanswered and 
unchallenged, and had taken no proceedings in respect thereon. 

His lordship, in summing up, said the plaintiffs brought an action for 
defamation against the defendant, who had used expressions undoubtedly 
defamatory, and no doubt an action would lie at the suit of persons in the 
position of the plaintiffs. They would be aware that the distinction 
between words written and spoken was very clear and marked. As 
regarded slander—not written slander—the defendant was not subject to 
an action for defamation unless the slander imputed an offence disreputable 
and disgraceful ; but if they were spoken in the way of a man’s trade or 
business they were actionable. It was also clear that sometimes words 
might be uttered to the discredit of another if the occasion was privileged 
in the bond fide discharge of some duty which arose between the parties. 
It was said that this was a privileged occasion from the fact of the plaintiffs 
being supposed to be going to take away a customer of thirteen years’ stand- 
ing from the defendant’s employers. In his judgment the occasion was privi- 
leged, for the defendant had a right to give a fair and temperate warning 
to a man assured in his office. There must be free opportunities for a 
person who had corresponding interests with another to express, in a bond 
fide and honest desire to protect another, that what he considers to be a 
proper discharge of his duty. Free liberty is given to persons to say what 
they honestly believe, but privileged occasions must not be abused to 
gratify private malice. Here it must be said, with scarcely a conflict of 
evidence, the defendant began at once to plunge into the battle with great 
heat. No one could say, if they believed the language was used, that it 
was within the bounds of reasonable and temperate language. It would be 
for them to say whether the bounds of privilege had not been greatly 
exceeded in the language which it was tolerably clear was used. Then 
came the question of damages. They might be large or small, and they 
would be large or small according as their opinion was respecting the manner 
in which the plaintiffs conducted their business. He had looked at the 
applications for membership and the policies in use in the plaintiff association, 
and he must say that it did appear to him that they were framed on 
éxtremely different principles to those in use in British offices. More pit- 
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falls for the unwary than those propositions were, he could not conceive, 
Dealing with the class of persons with whom the plaintiffs must deal with 
—uninstructed, unlearned— one could not help seeing that the documents 
must prove to be pitfalls. It was quite true that persons did this with 
their eyes open, and that no one in his senses would enter into such a con- 
tract as that in use by the plaintiffs ; but it was for them to say whether 
the contract in use by the plaintiffs was an honest, straightforward contract, 
in accordance with the principles which governed English offices, and 
whether when a company used this contract they could complain when 
words were used which were not temperate, and whether they were in that 
case entitled to much consideration at the hands of an English jury. 

The jury found for the plaintiffs—damages, one farthing. 

Lord Coleridge gave judgment for the plaintiffs for one farthing, 
and on the question of costs would not interfere. 


BANKRUPTOY.—November 11th, 1889. 
Fraudulent Bankrupts and “ the Manipulations of Accountants.” 
In re DUCE—Exz parte JAMES DUCE. 


THE bankrupts, John and James Duce, formerly carried on business in 
partnership as wine and spirit merchants and brewers, at Wednesbury, in 
Staffordshire. The business had been handed down to the bankrupts by 
their father, and was originally a prosperous one, but in June, 1887, a 
statement was prepared by John Duce with the view of ascertaining the 
position in which they then stood, from which it appeared that within the 
last two years they had incurred a loss of £1,100. Their solicitor, a Mr. 
Thursfield, advised them that they ought to call their creditors together, 
but instead of doing so they went to Mr. J. Smith, another solicitor, by 
whom it was suggested that they should hand over their accounts to Messrs. 
Lewis and Attley, a firm of accountants in Birmingham, for them to look 
into, with the view, if possible, of forming a limited liability company of 
the business. A balance-sheet was accordingly prepared by Messrs. Lewis 
and Attley, in January, 1888, which showed gross profits of £15,000 for the 
three previous years, or an average net profit of 12 per cent., and a pros- 
pectus was issued founded on this report, and the business converted into a 
company, under the style of J. T. Duce and Sons, Limited. In July, 1888, 
however, after carrying on business for a little over three months, the com- 
pany went into liquidation, and in September, 1888, John and James Duce 
were adjudicated bankrupt. In May, 1889, James Duce applied to the . 
County Court Judge at Walsall for his discharge, when the application was 
opposed by the Official Receiver, principally on the ground that the bank- 
rupt had been guilty of a fraud in the establishment of the limited company, 
it being contended that the statements contained in the prospectus as to the 
position of the bankrupts’ firm, and the profits made by them, were untrue 
to the knowledge of the bankrupt, who was well aware that the firm was 
insolvent at the time the prospectus was issued, and that he and his brother 
had traded at a loss for two years, the statements as to the assets and 
liabilities in the balance-sheet prepared for the purpose of floating the 
company being false. It was also objected that the bankrupt had continued 
to trade after knowing himself to be insolvent, and that he had contracted 
debts provable in the bankruptcy without having, at the time of contracting 
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them, reasonable or probable ground of expectation of being able to pay 
them. The County Court J lee absolutely refused the bankrupt his dis- 
charge, and from that refusal the bankrupt now appealed, but the Court 
dismissed the appeal. 

Mr. Justice Cave said that the County Court Judge was fully justified in 
refusing the bankrupt’s discharge altogether. It was not necessary to 
express any definite opinion whether the charges brought against the bank- 
rupt of continuing to trade and contracting debts after knowing himself to 
be insolvent had been fully made out, because those charges were over- 
shadowed by the other serious charge which had been made. There was 
no doubt that these two brothers knew in November, 1887, that they were 
utterly insolvent, and they allowed themselves to be persuaded to join in a 
prospectus which they must have known was totally false. There was not 
one farthing of profit, and yet this, by the manipulations of the accountants, 
which no attempt had been made to justify, was turned into a profit of 12 
per cent. It was obviously a gross fraud, and not a mere reckless statement 
of a man who did not know whether what he was stating was true or false. 
It was astatement which both the brothers must have known was absolutely 
false, and it was made by them to induce the public by taking shares to 
put money into their pockets. 

Mr. Justice Charles concurred, and said that it was impossible to come to 
the conclusion that the bankrupt did not know of the gross fraud which 
was committed, but in any case he appeared to be in a position of a 
person who was guilty of fraud, because he had uttered a false statement 
and had issued a prospectus for the purpose of obtaining money, being 
utterly regardless whether it was false or not. 


Sirtinas 1n Bankruprcy.—November 12th, 1889. 
Undue Preference to Bank as Creditor. 
In re SWAIN—Ez parte BRADFORD BANKING COMPANY. 


THIs was an unsuccessful appeal by the Bradford Banking Company against 
an order of the County Court Judge setting aside two payments of £3,327 
and £1,977 respectively, made by the bankrupt to the bank shortly before 
his adjudication. 

Mr. Justice Cave said that there could be no doubt that in October, 1888, 
the debtor was unable to pay his debts as they became due, and after that 
date he made the. payments in question, the result of which was that the 
bank obtained a shelnente over the other creditors, The natural inference 
was that the debtor in so acting intended to prefer the creditor, but that was 
only a primé facie inference which might be rebutted if possible. In the 
present case it was contended that the object of the debtor was to keep his 
business as a going concern, and that he only made payments which were 
absolutely necessary to secure that result, but the evidence showed that all 
the bankrupt did after October was to realize his property. He did not 
buy and sell in the ordinary manner, and beyond realizing the stock he had 
on hand there was no keeping on his business at all. Then it was further 
contended that, owing to a rise in the market, the bankrupt believed that he 
would be able to pay his creditors in full, and if he did honestly believe he 
could do that it would be sufficient to avoid a fraudulent preference. But it 
was necessary that he should honestly believe that the rise in the market 
would enable him to pay 20s, in the pound, and it was impossible to come 
to the conclusion that he had any such honest belief. If the contentions 
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which had thus been put forward failed, the Court was thrown back on the 
natural inference which must be drawn from the bankrupt’s acts. It was 
* also said that pressure had been used by the bank to obtain payment of 

their debt, and that they had threatened to issue a writ. But pressure in 
order to be effective must be of such a nature as to affect the mind of the 
debtor, and when a man was not carrying on business and credit was not 
material to him, and when he had made up his mind, as it seemed elear in 
the present case, that he would realize his property and pay his creditors as 
far as the money would go, it was impossible to say that such pressure 
could be used as to make a payment an involuntary one. 

Mr. Justice Charles concurred, and said that the question to be decided 
was whether the payment by the debtor to the bank was a payment by a 
person unable to pay his debts with a view to prefer the creditor. It was 
quite clear the debtor was unable to pay his debts, and he proceeded to pay 
his creditors as he chose. As to the view with which he did this, it was 
impossible to hold that the debtor could entertain an honest and reason- 
able belief that there would be a rise in the wool market which would 
enable him to pay 20s. in the pound. That being so, some other view 
must be sought for, and the Court was bound to hold that the bank- 
rupt contemplated the natural result of his acts. 





CouRT OF SESSION. 
Death after Accident, but from Natural Causes. 


Tue Judges of the Second Division of the Court of Session have disposed 
of a reclaiming note against the decision of the late Lord Fraser in an 
action by James Anderson, grain merchant, 97, Dumbarton Road, Glasgow, 
and others, as executors of the late John M’Kechnie, contractor, 128, Stob- 
cross Street, against the Scottish Accident Insurance Company, George 
Street, Edinburgh. Pursuers asked decree for £1,000, being the sum for 
which the deceased was insured with the defenders’ company. Mr. 
M’Kechnie, pursuers said, died on 12th January, 1888, from injuries 
received from being thrown from his dogeart, in West Graham Street, on 
29th October, 1887. The defenders refused —— on the ground that 
Mr. M’Kechnie died from natural causes, and not from the result of the 
accident. 

Lord Fraser found that M’Kechnie was totally disabled for three days, 
and partially disabled for nine weeks, On that account he gave decree for 
£13. 15s., and then he assoilzied defenders from the remainder of the 
summons. Expenses were allowed pursuers to the date of closing the 
record, and to the defenders after that date. Against this judgment the 
pursuers reclaimed. 

The Lord Justice Clerk, in giving judgment, said that the contract between 
the deceased and this jinsurance company was that they should pay his 
executors for any injury resulting in death, but thatno payment should be 
made if he should die from disease, weakness, or surgical operation, 
although his death in these circumstances might be accelerated by accident. 
The first question for the Court was, had the pursuers discharged themselves 
of the burden which lay upon them to prove that the death of the late Mr. 
M’Kechnie was the result of the accident which happened to him on 29th 
October, because if they had failed to prove that then it was quite plain 
that it was unnecessary to go into any further question at all. That he met 
with an accident on 29th October was certain, but had it been made out se 
as to be a question that could be answered in the affirmative that he died in 
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consequence of the injury. His lordship said that he had gone over the 
proof with great care and attention, and they had heard a very full and able 
debate, and the conclusion at which he had arrived was that it had not 
been proved that the accident which occurred upon 29th October was in any 
sense the cause of the death in the January following. The Lord Ordinary 
had some observations on the question of acceleration, but in the view his 
lordship took of the case it was not necessary to enter into these at all. 
The other Judges concurred, and the Court, whilst altering the findings of 
the ane Ordinary, came to the same conclusion, and assoilzied the defenders, 
with costs, 


THE CHARGE OF BLACKMAILING BY FINANOIAL JOURNALISTS. 


Art the Gnildhall Police Court, November 5th, Claude Marks, 24, of No. 6, 
Palace Court Mansions, Bayswater, journalist; Charles Woolfe, 27, of No. 14, 
St. James’s Square, W., journalist ; and James Marix, 43, of No. 130, 
Holland Park, Kensington, an advertising contractor, surrendered to their bail 
to answer the charge of having unlawfully threatened to print and publisha 
certain defamatory libel of and concerning James Potter Ablett and Marcus 
Bebro, with intent to extort money. There were other charges. 

Mr. Forrest Fulton, (with whom was Mr. Muir) prosecuted ; Mr. George 
Lewis appeared for Mr. Marks; Mr. Horace Avory defended Mr. Woolfe; and 
Mr. Leopold Goldberg represented Mr. Marix. 

Mr. Marcus Bebro said,—My business address is at Clement House, 
Clement’s Lane, and my private address, 17, Maida Vale. I am a financial 
agent. I know Marix. I have known him since August last. On Thursday, 
the 10th of October, he called at my offices at about 3 o’clock in the afternoon. 
It was not by appointment. Hehad seen my clerk. I had a conversation in 
the passage. He said, ‘‘ A series of articles are coming out in Claude Marks’s 
new paper, the Mining Record, about the Crystal Reef Company, the directors, 
and yourself, and unless you square Mr. Marks the company will be smashed.’’ 
IT said, ‘‘ What does he want of me?’’? He (Marix) said, ‘* Well, if you give 
him £250 in cash and £250 in shares, the attacks will be stopped; if not, they 
will proceed from day to day.”’ I said, ‘‘I can do nothing in the matter now; 
you had better go and see Mr. Rogers, our solicitor.” Hesaid, ‘‘I will go 
across there now.” Marix also said, ‘‘ Will you go with me?’”’ I said, ‘ No, 
I have an appointment.’”’ He then went away. I next saw Marix on the 12th 
of October, at 1.30, in my office. He said, ‘‘I told you that the articles were 
about to come out in the Mining Record,and you see they have appeared. I 
could have stopped them both if you had taken my advice, also if Mr. Rogers 
had taken my advice.’’ He further said, ‘‘ A stinging article will come out on 
Monday ; what has appeared is nothing to be compared to what will come out 
on the Monday.” I said, ‘‘It is an outrageous affair to attack the company, 
the directors, and myself in this way, asa better Transvaal Company has not 
come upon the market, with £40,000 working capital out of £90,000. ButIcan 
do nothing. Come across with me to Mr. Rogers.’? He said, ‘‘ Claude Marks 
wants £500 cash ; he won’t take shares. Unless it is settled to-day, a stinging 
article will appear in Monday’s issue, as Claude Marks has sworn unless he gets 
the £500 he will smash the company.”’ I then said, ‘‘ Let us go across to Mr. 
Rogers, solicitor to the company.’’ I took a hansom, and we went to Mr, 
Rogers’ office. Mr. Rogers, the clerks informed me, had just left for Brighton. 
Marix then said, ‘“‘It is very serious, and you had better come down to 
Brighton to-day.’’ I said, It is impossible for me to go to-day, as I have an 
appointment.’’ He then said, ‘¢ Will you go down to-morrow?” I said, ‘I 
will; where are you staying?’ Marix wrote down, ‘‘ At the Silwoodhall 
Hotel, Brighton.’’ I produce the envelope on which he wrote the address; and 
we agreed to go the following day. We then parted. On the Sunday I and 
Mrs. Bebro went to Brighton from Victoria. I did not know where Mr. Rogers 
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was staying. I ascertained at Brighton that he was staying at the Bedford 
Hotel, and Mrs. Bebro and I called there at 2.30, and he made an appointment 
for 5 o’clock. I called at the Silwoodhall Hotel. We were shown into Mr. 
Marix’s private room. I introduced Mrs. Bebro to Marix, and proposed that 
she should wait in the drawing-room. Mr. Marix said, “Oh, dear no; Mrs. 
Bebro can stay here.” Mrs. Bebro said she would rather not stay if there was 
any business to be talked about ; but Mr. Marix insisted, and said if Mrs. 
Marix was well enough to see Mrs. Bebro he would introduce her. He went 
into another room, and, on coming back, said, ‘‘I am sorry to say Mrs, Marix 
is not well enough to see Mrs. Bebro.’’ She therefore remained with us. I 
said, ‘‘I have seen Mr. Rogers, and he has appointed to meet me at 5 o’clock 
at the Bedford Hotel to see you.’’ Mr, Marix said, ‘‘I am very pleased at 
that, and I will go with you. I have had a very great deal of trouble in 
keeping the article out of to-morrow’s paper.” I said, ‘‘ The attacks on my- 
self and the company are simply outrageous. A better Transvaal Company has 
never come on the London market, with £40,000 working capital and £14,000 
spent on machinery.’ I produce the Financial Critic. Marix took the 
Financial Critic in his hand, which contained a list of the shareholders of the 
Crystal Reef, and he said, ‘* You need not tell me of the bond jides of this com- 
pany ; but it is worth your while to square with Marks.”” I said, ‘‘ Will not 
Marks see Mr. Rogers and Mr. Ablett, and be convinced about the company P”’ 
He answered, ‘* You know well enough he does not require convincing about 
the company. What he wants is the £500, and he will only take it in cash.” 
I said, ‘‘ You stated that he (Marks) would take £250 in cash and £250 in 
shares.”’ He said, ‘‘ No, he will only take it in gold.”” Isaid, ‘* What is the 
nature of the article they are about to publish?” and he said ‘“‘ They are 
going to state that it has made a bogus allotment.” I further said, ‘* Look 
at the list of shareholders—as the list contains princely merchants, including 
Mr. J. Lister, who entertained the Shah of Persia.”? (Laughter.) The name 
of Mr. Lister did appear in the list of shareholders. I said, ‘‘This does not 
look like a pool, Mr. Marix;’’ and he said, ‘‘ No.” I said, ‘‘ Messrs. Jenkins 
and Co., stockbrokers, of Manchester, have sent to Mr. Marks, of the Financial 
News, denying the allegation that I have formed a pool, and the Financial News 
have not inserted the letter.’? Marix said that Marks would not see Ablett or 
Rogers; he would only see me (witness). We then made the appointment to 
see Mr. Rogers at 5 o’clock. At 5 o’clock I went with my wife to the Bedford, 
and we saw Mr. Marix and Mr. Rogers just outside the hotel. I said, ‘‘Mrs. 
Bebro will stay on a seat on the parade.”” Mr. Marix gallantly took her to a 
seat. I, Mr. Rogers and Mr. Marix then went into the smoking-room of the 
Bedford Hotel. There Mr. Marix, addressing Mr. Rogers, said, ‘A stinging 
article will appear in to-morrow’s paper; but I think I have influenced Mr. 
Marks to keep it out, though with very great difficulty.” Mr. Rogers said, 
‘¢ What does he want ?’’ or words to that effect. Marix said, ‘‘Marks wants 
£500 in gold.’’ Marix repeated some of the conversations. that we had had at 
the Silwoodhall Hotel. Mr. Rogers asked what was the nature of the article. 
He replied, ‘‘ They will attack the directors and say a bogus allotment was 
made. This will get up an agitation that will prevent a settlement on the 
Stock Exchange. They will also make out that the property is practically 
worthless. Marix also said they would not take the money in notes, This 
was in answer to what Mr. Rogers had remarked—‘‘ That it would seem strange 
to pay the money in gold.”? It was then arranged that Marix was to see Mr, 
Ablett at Mr. Rogers’ office on the following day (Monday). I returned to 
town the same day. At 3 o’clock on the Monday I went to Mr. Rogers’ office. 
Marix came in three or four minutes after my arrival. He said, ‘‘I am rather 
agitated. I have had a great deal of trouble in keeping out the stinging article 
of to-day’s paper.”” Mr. Rogers said, ‘‘You could not have had much 
difficulty in come it out of to-day’s paper, as I have ascertained that the 
Mining Record is not published on Monday.” Marix said, ‘‘ Well, it will go 
in to-morrow’s paper unless it is settled to-day ; and Marks will see nobody 
except you (addressing Bebro). This is the last time I intend to trouble myself 
about it; and unless you find the 500 sovereigns for Claude Marks the stinging 
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article will appear, and the company will be smashed.’’ Mr. Rogers said, 
**Won’t he take £250 in cash and £250 in shares ?’’? He said, ‘* No, they 
will not; they will have it in sovereigns, and after to-day it will be too late.’’ 
I (witness) had some strong words with Mr. Marix. Subsequently he made an 
appointment to meet me at the staircase of No. 4, Copthall Buildings, at 5.30 
that evening. That terminated that interview. Iand Mr. Rogers then went 
in a cab to the west. 

Mr. Lewis.— Where ? 

Witness.—To your chambers, Mr. Fulton, and I had an interview with you. 

Mr. Fulton.—As Mr. Lewis is rather inquisitive, I think you have had 
several interviews with me. 

Witness.—Yes; after the interview with you we went back to Oopthall 
Buildings. I then went upstairs at Copthall Buildings, Mr. Rogers appearing 
to go back to his office. This was about a quarter to 6. I went to the 
Mining Record office and asked the clerk if Mr. Marix was there. I was told he 
was out. I then asked if Mr. Marks was in, and the boy went into an inner 
office and I was requested to step inside. I did so, and the door was shut. I 
saw Mr. Woolfe and Mr. Claude Marks. They were the only persons in the 
room. I never, to my knowledge, saw them before in my life. I had given 
my name to the boy in the outer office. Mr. Marks said, ‘‘ Are you Mr. Bebro ?” 
I said, ‘‘Iam, what is left of me.’? (Laughter.) He said, ‘‘I am very 
pleased to see you.’’ Ireplied, ‘‘ According to the allegations made in your 
paper respecting me I should not think you are.’’ He said, ‘‘ Oh, that is the 
way we are going to make the paper. That is only business.” I then said, 
** Well, what is it you want ?’’ He said, ‘* Mr. Marix, no doubt, has told you— 
600 sovereigns.’’ I then said, ‘‘ Will you see Mr. Ablett and Mr. Rogers ?”’ 
Marks said, ‘‘ We only want to see you.’ I replied, ‘‘ Won’t you see Mr. 
Rogers and let him explain about the company?’’ He said, ‘‘ No, we don’t 
want to see Mr. Rogers; if we did see Mr. Rogers, we would not see you and 
Mr. Rogers together.’? I then went out and said, ‘‘ Mr. Rogers is close at 
hand ; let me bring him in.”’ I went out of the office and said, ‘‘I will be back 
in a few minutes.’’ I returned to Mr. Rogers’ office, which is only a little 
distance. I saw Mr. Rogers and he declined to go back with me, I went back 
to Marks’ office. When I got into the office I said, ‘Mr. Rogers can’t 
come.”? Marks said, ‘‘I am glad, for we had made up our minds not to see 
him if he had come.’”’ I then had a conversation with Mr. Claude Marks and 
Mr. Woolfe. I made a note of the conversation, and I produce it. 

Mr. Avory objected to the document being read. 

Alderman Savory upheld the objection. 

Witness.—Mr. Claude Marks stated : —‘‘ It is worth £500 to me as an adver- 
tisement to continue the attacks. My paper, so far, is a great success, and I 
have received about 300 letters concerning the Orystal Reef Company. The 
bears are caught, and there is another article gone upstairs. He (Marks) then 
went out of the room. When he came back he said, ‘‘It will be stopped to- 
morrow provided you give us the 500 sovereigns.”? I said, ‘*‘ Understand, I do 
not come here to defend the company, but simply at the request of Mr. Marix, 
and I now tell you what you and your brother Harry Marks have stated in the 
papers are simply falsehoods. There is no pool, and the list of shareholders 
contains princely merchants who have applied for shares, including Mr. Lister, 
who entertained the Shah of Persia.’”? (Laughter.) I said Mr. Watson, 
their stockbroker, had received the call in the usual way of 3,000 shares, and 
that they were allotted to him, and I do not know one of his clients. I also 
stated that the Manchester stockbrokers, Messrs. Jenkins, had applied for a 
large number of shares; these gentlemen (the clients) are all perfect strangers 
tome. I then said, “ What do you want?’’? Marks (Woolfe was there) said, 
‘* 600 sovereigns.”” I repeated, ‘‘ Won’t you see Mr. Ablett and Mr. Rogers, 
to convince you about the bond fides of the company ?”? Marks said, ‘No; we 
will have the 500 sovereigns in gold, and if J -—- C—— came we would haveit 
in no other way.” Marks further said, ‘“‘ I have an article upon ‘ Rigs’ for to- 
morrow, and we have made yourself and the Crystal Reef Company the most 
prominent in that article, although what we have stated about you is rather 
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more complimentary than otherwise. But if you bring us the £500 we will 
stop it.’ (Looking at his paper.) The correct words are—‘ If you bring the 
£500 I will keep it out and speak favourably of your company as long as I 
have the paper.”? Claude Marks further said, ‘‘ You know —— well that is 
always the way we do business. My partner knows that; and up to the 
present our paper is a splendid success so far as we have gone.”’ Marks 
pointed to Woolfe when he spoke of his partner. I said, “Suppose I give you 
the 500 sovereigns, will you act in the same way as your brother Harry Marks 
did in the Anglo-Montana Mining Company? Michael Abrahams sent for me 
to square Harry Marks. I did not doit; but after he had got £1,500 from 
Borthwick Smith by means of a conspiracy, which ought to have been paid to 
me for advertising, your brother attacked the company, and about 400 share- 
holders have lost their money, and he used his own paper (the Financial News) 
as a means of deceiving the shareholders, and made them believe that I 
received the money.”’?. Claude Marks said (Woolfe joining in), ‘‘ We will 
pledge our word we will not act like Harry Marks.” Mr. Woolfe really 
pledged his word to the same effect. Claude Marks said, ‘‘You know we do 
make our coin out of gentlemen like you. We consider you one of the smartest 
men in London.’’ I said, ‘If I had been smart I would not have let Harry 
Marks do as he has done with the Anglo-Montana Company ; but I thought all 
the shareholders could get their money back by — the facts brought out, 
and showing that his paper was used as a means deceiving the share- 
holders.” Having got money for underwriting shares through Frank 
Barnard, some other conversation having took place, and Olaude Marks said, 
‘You had better arrange with Carl Buch and give him 500 shares, which he 
has sold as a ‘bear,’ as he is a most dangerous man, and has great influence 
with my brother.’’ I said, ‘‘ Buch can do as he likes. I have not a single 
share allotted to me.’”? Marks replied, ‘‘ You had better square him.”’ Marks 
further said, at the second interview, ‘‘ The article has gone to press, but I can 
stop it now.’’ He also said, “The Oceana Company is a swindle, and I am 
going to attack it in my leading article to-morrow.” He said, ‘‘ My leading 
article is all about ‘ Rigs,’ and if I take out Crystal Reef and your name, it 
will spoil the article.” Mr. Woolfe said, ‘‘ If you take out Crystal Reef and 
Mr. Bebro’s name put it on to Oceana.’’ (Laughter.) I said, “‘I know some- 
thing about Oceanas, as I got my friends to purchase them, and I originally 
bought some of the property of Mr. Maynard; and Mr. Pope afterwards 
purchased it and sold it to the Oceana Company.’”’ Claude Marks then said, 
*¢ When are we to have the 500 sovereigns?’’ I said, “I will make an 
appointment either at 3.30 or 4.30 to-morrow.”’ That closed the interview. 
We shook hands in a friendly way, and I left. The conversation .took 
three-quarters of an hour. I then went to the office of Mr. Rogers, and I 
made these rough notes. The following morning I purchased the Mining 
Record, and saw the article about Rigs—‘‘ Mining Rigs of to-day.” This 
was on Tuesday, the 15th of October. But my name was left out. On the 
Tuesday (15th of October) I swore an information at the Mansion House, and 
after the warrants were obtained, I received a cheque from Mr. Rogers, made 
out to ‘‘ Marks and Woolfe or bearer,’’ for £500. I went with his (Rogers’) 
clerk to the Princes Street branch of the Union Bank, and got 500 sovereigns. 
It was put into five different bags, each containing 100 sovereigns. | 
I put them into my pocket. I wish to make a correction; I got this money 
before 1 went to the Mansion House. I then went to Copthall Buildings, 
detective-sergeant Outram and Mr. Roberts (clerk to Mr. Rogers) following 
me. This was about twenty minutes past four. . I asked if Mr. Marks was in. 
The boy said, ‘*‘ Mr. Woolfe is here, and Mr. Marks will be in in a minute,” and 
he came in almost immediately. Mr. Marks then said, ‘‘ Well, you are almost’ 
punctual; have you brought the money?’’ I said, ‘‘ Well, I will tell you 
what I can do; I will let you have 200 sovereigns to-day, and 300 ina day or 
two.”’? Marks said, ‘‘ That won’t do; we kept your name and the directors of 
the Crystal Reef out of the article, in order to get the money to-day, and we 
won’t have two bites at a cherry.” I said, “I tell you what I will do, you 
shall have 300 sovereigns to-day and 200 sovereigns to-morrow.”’ He said, 
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** Very well, we will take it; have you got the money?’’ I said, ‘‘ Yes.” 
He said, ‘“‘In gold?” I answered, “ Yes,” and I brought out three bags of 
gold. He said, “We have served you well in keeping out the article.” 
I said, “Though you have kept your article out, the Financial News have 
advertised or put an article in which was disgruceful.’’ He said, ‘*‘ Understand 
distinctly I will not take this 500 sovereigns to include my brother. You will 
have to square him, and he will want about £2,000.” He then locked the 
door and put a chair against it, and Woolfe commenced to count one bag and 
Marks the second. I turned round and said, “I am very thirsty; is this good 
filtered water?” pointing to some in the room. I tasted it, and it was warm. 
Claude Marks said, ‘‘I will send for a bottle of soda-water for you.” He 
opened the door, went out, and on his return said, ‘‘ Your soda-water will be 
here directly.”” He again locked the door and counted another hundred. 
I said, ‘I am in ap awful hurry.”” Marks said, ‘‘ We will take your word 
for the third hundred.’? I said, ‘‘No, you had better see they are right ; 
and I want to take the bags back, as they are marked Union Bank, and to be 
returned.’”” Claude Marks said, ‘Oh, say you forgot them.” I said, “I 
cannot do that’’; and he said, ‘‘ Very well, when you bring the other £200 
to-morrow you shall have the bags.”? Just about this time a knock came at 
the door, and Mr. Roberts came in. I told Marks probably it was someone for 
me. The door was opened, and I said to Roberts, ‘‘ You can send that 
telegram ; I will be with you ina few minutes. It is all right.’? Marks left 
some of the money on the table. I then bade him good day, shook hands, and 
went away. He said, ‘* Will not you wait for your soda-water?” I said, 
‘*No; I am in a great hurry.’ As I went out I met detective-sergeant 
Outram, and I turned back with him. As I passed through the outer office of 
the Mining Record I saw several clerks. I then pointed to Marks and Woolfe, 
and said to the officer, ‘‘ And there is the money I have given them.” They 
were then arrested. - 

By Mr. Lewis.—-He was financial agent to the Oceana Company for £40,000 
worth of underwriting. He had no contract. He was to receive beyond the 
outlay (£20,000 in money) about 14,000 shares. The outlay was £12,000. 

Mr. Lewis.—£27,000 was to pass through your hands?—No. £2,000 and 
14,000 shares. 

Mr. Lewis.— How often have you been bankrupt ?—Never. 

Mr. Lewis.—How often have you failed ?—Four times. The Anglo- 
Montana owes me thousands of pounds for liabilities I have taken. Mr. Harry 
Marks applied to have his name taken off the register on the ground of fraud. 
No one ever purchased his shares. 

Mr. Lewis.—My case is that the evidence of this witness is a perfect 
concoction from beginning to end. rr 

Cross-examintion continued.—The Financial News had severely criticized 
his companies for some time. When he said he was a financial agent, he meant 
that he found money for the promotion. 

Mr. Lewis.—Then you are a man of wealth ?—A lot of money is owing me. 

Cross-examination continued.—I am and I am not a promoter of companies. 
It depends upon circumstances. 

Mr. Lewis.—Did you fail in the year 1863—at LiverpoolP—No, not at 
Liverpool. 

Mr. Lewis.—Not at Liverpool—at Manchester ? 

Witness.—Yes, through the failure of a bank. 

Mr. Lewis.—You were.a jobber then ? 

Witness,—I was a merchant. 

Cross-examination continued.-—lie also failed in 1870, in 1876, in 1879— 
with liabilities of £110,000 (all secured) ; also in 1882—debts £25,000. 

Mr. Lewis.—Did you have forty petitions against you last year? 

Witness.— Yes, and paid them nearly all, including blackmail paid under 

ressure. 
’ Mr. Lewis.—Have you not been insolvent for some time ? 

Witness.—There is £80,000 owing me. 

Mr. Lewis,—By companies ? 
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Witness.—Yes. 

Mr. Lewis.—How much were you to get out of the Crystal Reef Mining 
Company ? 

Witness.—Ten thousand pounds’ worth of shares. 

Mr. Lewis.—What were you to receive this for ? 

Witness.—For raising the capital. 

Cross-examination continued.—To make the market for a company was not 
arig. No rig had been made with the Crystal Reef shares. 

Mr. Fulton urged that the questions being put did not discredit the witness, 
and therefore it was a waste of the public time. 

The Alderman.—I cannot see how the questions affect the case. 

The witness was further cross-examined at considerable length. In answer 
to the question who were the princely merchants connected with the company ? 
witness said Mr. Lister was one. He referred also to Mr. Atkinson, of 
Manchester, and Mr. Ablett. 

The Alderman.—My opinion is these questions are not at all to the point. 

Mr. Lewis felt that the whole of the questions he had put were of the utmost 
importance ; and he believed the Alderman would give him credit for desiring 
to save as much time as possible. 

At this stage the case was again adjourned, the defendants being admitted 
to bail as before. 

On November 13th, at the Guildhall Police Court, before Mr. Alderman 
Savory, Claude Marks, Charles Woolfe, both described as journalists; and 
James Marix, 43, an advertising contractor, again surrendered to their bail. 

Mr. Bebro was again called and further cross-examined by Mr. Lewis. 

Mr. Lewis.—When did it first occur to you to prosecute?—On Friday, 
October 11th, or Saturday, the 12th. I cannot swear which. 

Mr. Lewis.—Who gave instructions to prosecute P—I know that Mr. Rogers 
had instructions to prosecute. Mr. Rogers informed me of the fact. On 
Saturday, the 12th, I knew that Mr. Rogers had seen counsel. 

Mr. Lewis.—On whose behalf did Mr. Rogers prosecute ?—On behalf of Mr. 
Ablett. 

Mr. Lewis.—At that time you had not seen either Mr. Marks or Mr. 
Woolfe? I had not. 

Mr, Lewis.—Did Mr. Rogers tell you what counsel’s opinion was ?—Yes, he 
did. 

Mr. Fulton.—We are going into matters which I contend are privileged. 
I object to this question. 

Mr. Lewis.—Did Mr. Rogers tell you what counsel said ?—He told me it 
was libellous. 

Mr. Fulton.—I said nothing of the kind. I object to bad law being put 
into my mouth. 

Mr. Lewis.—And you rule, Mr. Alderman, that the question is not 
admissible ? 

The Alderman.—Yes, I do. 

Mr. Lewis (to witness.)—You say the prosecution was for an attempt to 
extort money ?—I said Mr. Rogers had instructions to prosecute if the defen- 
dants demanded the £500 and went on with the articles. 

Mr. Lewis.—When did you first see counsel ?—On the Monday; that was 
before I saw Mr. Marks or Mr. Woolfe. 

Mr. Lewis.—Were you advised to go and see Mr. Woolfe and Mr. Marks ? 

Mr. Fulton.—I object. 

An argument followed, in which Mr. Lewis stated that the case on one side 
was that £500 was attempted to be extorted; but the other side was that an 
attempt had been made to bribe for that sum. Mr. Goldberg also argued that 
what occurred at chambers was admissible. 

Mr. Lewis.—What was your object in going to Mr. Marks and Mr. 
Woolfe?—I went to see them at their request, as they demanded £500. 

. Lewis.—What was your object in seeing these gentlemen ?—To 
ascertain the facts for myself; to see if what Mr. Marix had told me was 
perfectly true—as to the demand for the money. 
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Mr. Lewis.—At this time had you any discussion with Mr. Rogers as to 
finding the money ?—Not that day. I did the next day, after I had come from 
Mr. Fulton’s chambers. 

A long series of questions were put to the witness as to what he and Mr. 
Rogers had done, and as to the money being provided, after which Mr. Lewis 
asked whether, when the gold was produced, Mr. Marks did not say, “ Get 
out, you scoundrel ;*’ and whether Mr. Woolfe did not rush at him. 

Witness.—No ; it is a diabolical, scandalous falsehood. (Laughter.) 

Mr. Lewis,—Did you go out of their office without your hat ?—I cannot say. 
I went out to speak to Mr. Roberts, a clerk to Mr. Rogers. 

Mr. Lewis.—Did not you leave so hurriedly that you went out without your 
hat P—No, it is a wicked falsehood. 

Mr. Avory.—Did anybody come into the room on that Tuesday P—No, 
except Mr. Roberts and the detective. 

Mr. Avory.—Were you excited ?—A little excited; yes. 

a Avory. What made you so excited ?—Because I did not like being 
ro } 

Mr. Avory.—Were you excited on the Tuesday afternoon ?—No, but I knew 
the company I wasin. (Laughter.) 

Mr. Avory.—You have nothing to add ?—Yes, I was pleased to be able to 
catch men whom I consider to be the Jack Sheppards of the London Press ; at 
least, some of them. 

The witness was next cross-examined as to any arrangement he might have 
made with regard to the Crystal Reef Company. 

The Alderman.—Was there an agreement as to what you were to get out of 
the company ?—I was to get £10,000 over the expenses in shares. 

Mr. Avory.—Before you had anything to do with the promotion of this 
Crystal Reef, did you know anything of the native company ?—No. 

Mr. Avory.—You knew, as a fact, that there was a native company P—Yes. 

Mr. Avory.—And you knew nothing more P—No ; except I knew a lot of 
money had been spent on it, and that it was said to be a good mine. 

Mr, Avory.—Did you know what had become of the native company P—No ; 
except that Mr. Ablett said it wanted more capital to work it. Mr. Ablett 
said it was auriferous. 

Mr. Avory.—What is the total amount you have underwritten ?—Between 
£20,000 and £30,000. 

Mr. Goldberg.—You got £10,000 to get these underwriting contracts P—Yes. 

Mr. Goldberg.—Did you engage to have any particular sums of under- 
writing ?—I agreed to get underwriting for £15,000 as a minimum. 

Mr. Goldberg.— Was there no further underwriting required P—No, sir. 

Mr. Goldberg.—How much were you required .to underwrite ?—From 
£15,000 te £20,000. 

Mr. Goldberg.—You told us you made the acquaintance of Marix in August ; 
who introduced him to you P—Mr. Grant. 

Mr. Goldberg.—Did you know what Marix was?—I did not know. I 
thought he was something in the Financial Times office. 

Mr. Goldberg.—You did not know he was an advertising agent?—No. I 
knew he was in the office of the Financial Times. 

Mr. Goldberg.— Was Mr. Coleman your advertising agent ?——He was. 

Mr. Goldberg.—Was it his duty to send your advertisements to the papers P— 


es. 

Mr. Goldberg.—Did you promise Mr. Marix to procure or give him adver- 
tisements ?--I promised 1 would give him any advertisements I had for the 
Financial Times. 

Mr. Goldberg.—Mr. Marix asked you to give him some advertisements P— 
He asked me for cash advertisements for the Financial News and Financial 


Times. 

Mr. Goldberg.—Did you give him a letter to Mr. Coleman, to give the 
advertisements to Mr. Marix for the two papers P—Yes. 

Mr. Goldberg.—Do you still say you did not know what Mr. Marix was P— 
— he had something to do with the advertisements, but what I did not 

ow. 
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A long cross-examination next ensued on the relations existing between the 
witness and Marix, and on re-examination by Mr. Forrest Fulton, he said :— 
My first failure was in 1863, when I wasa youth. That was brought about by 
the failure of a bank, and I agreed to pay by instalments. We nearly paid it. 
There was 2s. 6d. in the pound left unpaid. I was original inventor of the 
ticket machine used on the cars of the trams, and was the patentee. It cost me 
and my friends between £20,000 and £30,000. 

Mr. Lewis.—Is thisevidence ? What bearing has this on the case ? 

The Alderman.—I think it has none. k 

Re-examination continued.—He was engaged in this matter for thirteen 
years, and he had to commence actions against persons who pirated his inven- 
tion, and in consequence he was obliged to mortgage his invention, and it was 
sold by the mortgagee, and he was compelled to file a petition. He paid 20s. 
in the pound and 6s. per cent. interest. He satisfied everybody. His next failure 
was in 1879. He became liable on a joint guarantee for £59,000. His partner 
failed, and he was again obliged to filea petition in connexion with the pro- 
motion of three companies. In connexion with the Quartz Hill Mining Com- 
pany there were proceedings in Chancery and at common law. Mr. Justice 
Pearson had a case before him. The promotion of the Quartz Hill Company 
was the occasion of his last failure. 

Mr, Fulton.—And did not Mr. Justice Pearson acquit you of all blame? 

Both Mr. Lewis and Mr. Avory objected, and 

The Alderman ruled that the question could not be put. 

Re-examination continued.—Forty-four petitions out of the Anglo-Montana 
and other companies had been lodged, all of which have been settled. 

Mr. Rogers was then called and interrogated by Mr. Avory as to the produc- 
tion of certain documents, after which Mr. Roberts (clerk to Mr. Rogers) was 
recalled 4 he Alderman, and, in reply to questions, stated that he went to the 
office of Mr. Marks on the day of the arrest. He could not tell whether the 
private door of Mr. Marks was locked or not. 

Mr. Fulton.—This is the case, sir ; and I ask you to commit the defendants 
for trial on the original charge, and those subsequently preferred ; also for 
conspiring together to commit the said acts. 

Alderman Savory.—It is my intention to send the case for trial. 

Mr. G. Lewis said it had been his intention to ask that Mr. Claude Marks 
might be committed for trial, and sent to a tribunal where his innocence would 
be fully made out. Until the 14th of October Mr. Claude Marks knew nothing 
of Bebro, and Mr. Marks absolutely and emphatically denied the statement 
that had been made by the man Bebro. The real question was who was telling 
the truth? But this would be shortly made plain. Mr. Claude Marks in the 
Mining Record had criticized a company with a capital of £90,000, £50,000 of 
which was to go to the promoters, and £10,000 to Bebro for advertising, under- 
writing, &c.; in addition, as they had heard that day, 15 per cent. was to be 
paid to other underwriters. The fact was that a thoroughly worthless mine at 
the Cape of Good Hope had been placed on the London market, and Mr. Claude 
Marks had exposed one of the greatest frauds that had ever been attempted. 
And it was for this that he stood before the Court that day with his mouth 
closed. Bebro knew that he could be heard on oath, and that the mouths of 
the defendants were closed, for he had acknowledged it. That Mr. Claude 
Marks had attacked a company, the shares of which were worth 5s., but by a 
rig had been quoted at £3, was the cause of this prosecution ; but he had done 
a noble service. The whole story of Bebro was false. It was not Mr. Marks 
who sought Bebro, but it was Bebro who sought Mr. Marks for the purpose of 
stopping those articles which very properly had destroyed this sham—the 
Crystal Reef Gold Mining Company. 

Mr. Avory, on behalf of Mr. Woolfe, said as the Alderman had signified his 
intention of sending the case for trial it was useless to waste time by calling 
witnesses there ; but he had witnesses who would show that the tale of Bebro 
was false from beginning to end. 

Mr. Goldberg, for Mr. Marix, would not call witnesses, but he had them 
there. He had no hesitation in saying that this wasa trumped-up case, 
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Mr. Savill (the chief clerk) then cautioned the defendants in the usual 


way. 

Mr. Claude Marks said,—I have to say that the tale told by Bebro is a tissue 
of falsehoods. He pretended to come to our office to assure us of the bond fides 
of the company. When he put the money on the table I said to Mr Woolfe, 
** Kick him out of the office,’’ and I said to Bebro, “ Take your money.’’ I 
am perfectly innocent of this charge. 

. Woolfe.—I only have to say that the statement made by Mr Marks is 
true, and [ am innocent of this charge. 

Mr. Marix.—This is a trumped-up charge, supported by false evidence. I 
- comand innocent of it, and shall have no difficulty in proving this at the 

rial. 

The Alderman then committed the defendants for trial on the charges specified, 
and said he should require each of them to find bail in £1,000. 

Mr. Lewis.—Why, sir, they have always appeared. I think Bebro should be 
required to find bail. 

The Alderman.—In my discretion I have increased the bail to £1,000. The 
witnesses will also be bound over in £1,000 each to appear at the trial. 





Report of Bank, Kc., Bleetings. 


ANGLO-EGYPTIAN BANK, LIMITED. 


Tue directors present to the shareholders the annexed balance-sheet and profit 
and loss account for the year ended 31st August last. After making provision 
for all doubtful debts, and writing off for bad debts the large amount (alluded 
to in the circular of March 30th) of £21,081. 12s. 10d., there remains an 
available balance of £23,104. 16s. 1d. net profit for the year. To this must be 
added £4,040. 14s. 9d., the balance carried forward from last year, making 
$27,145. 10s. 10d., which the directors propose to deal with in the following 
manner. ‘To payment of a dividend of 5s. per share, free of income-tax, which 
will absorb £20,000 ; to carry forward to new account, £7,145. 10s. 10d. The 
dividend will be payable as usual on Ist December. During the year the 
cotton press has been sold at cost price to a syndicate of all the owners of 
cotton presses in Alexandria, including the bank. The work has been 
successfully carried on by the new company, and the shares now command a 
considerable premium. Your directors considered it prudent to sell a portion 
of the bank’s interest in the undertaking, and the profit so realised has been 
devoted to writing down the values of the real property of the bank. Your 
directors, believing it to be in the best interests of the shareholders to return 
to them £400,000 of the capital of the bank, or £5 per share, an extraordinary 
general meeting will be held immediately after the general meeting,. when 
a formal resolution will be proposed with a view to carrying out that object. 
A full explanation of the reasons which have led your directors to adopt this 
course will be given at the meeting by the chairman of the board, but the 
desirability of the operation must be evident from the annexed accounts, which 
show nearly half a million sterling lying in London at unremunerative rates, 
a position which has approximately existed for six months, and which it 
appears to your board must annually recur so long as the paid-up capital 
remains at its present figure. The directors have to announce the resignation 
during the year of Mr. T. 8. Richardson, the late deputy chairman. The 
vacancy thus caused has been filled up by the election of Mr. Allan 
Richardson. In accordance with the articles of association, the Right Hon, 
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Lord Basing also retires, and, being eligible, offers himself for re-election. 
The auditors, Messrs. Arthur Cooper and G. G. L. Macpherson, also retire, 
and, being eligible, offer themselves for re-election. 


By order of the Board, 


Wa. Hart, Secretary. 
27, Clement’s Lane, Lombard Street, E.C., 
London, October 21st, 1889. 


Balance-sheet, 31st August, 1889, 


LIABILITIES, 


| Capital—so, 000 shares lh $20 - peer: £10 ad share 


paid-up . : = r A £800,000 0 0 
Fixed deposits ° s . ° e ° 96,875 16 6 
Bills payable. ° ° ° ° . ° 425,141 17 8 
Notes in circulation at Malta ‘ ° . . = . 93610 0 
Current and other accounts ‘ ‘ - ‘ ° 650,988 7 9 
Liabilities on bills negotiated . ° ° e ° 440,210 9 5 
Balance of profit and loss . = 3 “ ‘ . 27,145 10 10 


$2,841,298 12 “2 
ERAT Ce 
ASSETS. 
Cr. 
Assets in London—Bills receivable, $153,181. 0s. Id.; cash 
at bankers, £15,696. 10s. 6d. ; money on deposit, £90,000 ; 
loans at short notice, £170,000; investments, £54,910. 


6s. 3d. ._ - «+ &. « . ree 
Bills receivable at branches . ; ° = . A 37,117 7 11 
Cash at branches ‘ : ; . e ‘ 148,948 6 1 
Sundry accounts and investments ° ‘ . 16,857 1 2 


Ourrent and other accounts ‘ - 1,154,375 0 6 
Freehold lands and premises in Egypt and Cyprus ee ° 60,002 10 3 
Liabilities of clients for bills negotiated, as per contra ° 440,210 9 5 

$2,341,298 12 2 


Profit and Loss Account, for the Year ending 31st August, 1889. 


Dr. 

j Dividend, 5s. per share, paid 1st December, 1888 ° £20,000 0 0 
Expenses i in London and at the branches . ° ° ° 36,601 17 7 
Income-tax é ° e ° ° ° ° 1,195 4 6 
Balance to new account ‘ . ° = ° ‘“ ° 27,145 10 10 


$84,942 12 11 








Cr. 
Balance brought forward from 31st August, 1888 . . £24,040 14 9 
Profits for the year ending 31st August, 1889 . ° ; 60,901 18 2 





£84,942 12 11 








, Txomas Uszornz, Ohairman. 
Basinc, Director. 
Aan Ricuarpson, Director. 


REPORT OF THE AUDITORS. 


We have examined the above balance-sheet with the books of the company 
in London and the returns from the branches. In our opinion the balance- 
VOL. XLIX. 103 
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sheet is full and fair, and properly drawn up, so as to exhibit a true and correct 
view of the state of the company’s affairs, as shewn by the books of the 
company. 
Artuur CoorEeR 
(Cooper Brothers & cont Auditors. 
G. G. L. Macruenrson, 


London, 19th October, 1889. 


Notice is given that an extraordinary general meeting of the shareholders 
of this bank will be held at the same place, immediately after the business of 
the ordinary general meeting has been transacted, for the purpose of con- 
sidering, and, if thought fit, passing the following resolution :—‘‘ That the 
capital of the company be reduced from £1,600,000, divided into 80,000 shares 
of £20 each, to £1,200,000, divided inta 80,000 shares of £15 each, and that 
such reduction be effected by returning to the shareholders of the company 
paid-up capital, in excess of the wants of the company, to the extent of £5 on 
each share in the company, and by reducing the nominal amount of every such 
share from £20 to £15.’? Should the above resolution be passed by the 
requisite majority, it will be submitted for confirmation as a special resolution 
to a second extraordinary general meeting of the company, which will be 
held at the offices of the bank, on Friday, November 15th, at noon precisely. 


THE COLONIAL BANK OF NEW ZEALAND. 


Tue directors beg to submit to the proprietors the accompanying balance- 
sheet and statement of accounts for the half-year ended 31st August last. The 
net profits for the half-year, after deducting interest paid and accrued on fixed 
deposits, rebating bills under discount, and charging all expenses of manage- 
ment, rent, &c., and duly providing for bad and doubtful debts, amount to 
£16,975. 8s. 4d.; to this has to be added balance from last half-year, £4,419. 
17s. 3d.—together, £21,395. 5s. 7d.; and there must be deducted tax on note 
circulation and property-tax, £2,034. 4s. 10d.; leaving available, £19,361. Os. 
9d.; which the directors recommend to be applied as follows :— Reserve fund 
(which will then stand at £50,000), £1,000; payment of dividend at the rate 
of 7 per cent. per annum on the paid-up capital, £14,000; balance to be carried 
forward, £4,361. 0s. 9d. Branches of the bank have been opened during the 
half-year at Reefton, on 20th March; at South Dunedin, on Ist July; at 
Nenthorn, on 12th July; at Whangarei, on 17th July; and an agency at 


Waitahuna on 17th July, 1889. 
_ Gro. McLzan, Chairman. 


Balance-sheet, as at 31st August, 1889, including London office at 31st May, 
1889. 


LIABILITIES. 


Dr. 

Capital, £2 paid up on 200,000 shares ‘ . ° ° £400,000 0 0 
Notes incirculation . ‘ ‘ P ‘ ‘ ‘ ‘ 110,929 0 0 
Bills payable and other liabilities . ; ‘ s ; 569,288 0 0 
D6 “xc « @ ©» « «© « « « Sees 
Balances due to other banks > ‘ ; ; ‘ ° 126 7 2 
Reserve fund . e . ; ‘ ‘ ‘ . 49,000 0 0 
Profit and loss . P ‘ _ 5 P ‘ " 19,361 0 9 

$3,009,179 11 2 
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ASSETS. 

Cr. 

Coin and cash balances at bankers . ‘ F J 5 £349,769 17 8 
Bullion on hand and in transitu . i ‘ 18,539 3 3 
Government securities, Consols, &c., £156, 758. 198. 2d. ; 

Government loans, £403,333 68 8d. ; a j 660,092 5 10 
Notes of and balances due by other banks ; ° . 7,952 13 6 
Landed property and bank premises ° ° ° 115,755 11 9 
Bank furniture and stationery . 7,475 1 9 
Bills discounted, bills — and “all other debts ¢ due to 

the bank ; ‘ 1,949,594 17 6 

$3,009,179 11 2 





PROFIT AND LO8S ACCOUNT. 


Dr. 
Dividend at 7 per cent. per annum at 28th February . ° £14,000 0 0 
Charges for the half-year, including rent, taxes, salaries, 

remuneration to directors and auditors, and all other 

expenses at head office, a branches and four 

agencies . ‘ . és 22,127 8 11 
Tax on note circulation : 1,061 9 10 
Property-tax on attattead capital and reserves to Slet 

August, 1889 . 972 15 0 
Proposed addition to reserve " tund, £1, 000 ; proposed 

dividend at the rate of 7 per cent. per annum on the 

paid-up capital, £14,000; balance, £4,361. 0s. 9d. . ° 19,361 0 9 


£57,522 14 6 





aeerememene eccec 

Balence profit and loss at 28th February, 1889 . ; £18,419 17 3 
Gross profit for half-year (after yom | provision for bad 
and doubtful debts, interest paid and accrued on fixed 

deposits, and rebate on bills current) amounts to . . 89,102 17 3 


£57,622 14 6 
Dr. RESERVE FUND. 
Balance . ° ‘ . F i - £50,000 0 0 





Cr. : 
Balance 28th February, 1889 


‘ a 2 ‘ £49,000 0 0 
Proposed addition now. A : ‘ : A . 1,000 0 0 
£50,000 0 0 





Gro. McLzan, Chairman. 
H. Macxznztzg, General Manager. 


We have examined the cash and bills on hand at the head office, and com- 
pared the abstracts of balances from the various branches, and certify the fore- 
going statement to be in accordance therewith and correct. 


A. G. Fenwick, 


Tuos. Moopigz, } Auditors. 


Dunedin, 12th September, 1889. 


The thirtieth half-yearly meeting of the proprietors of The Colonial Bank 
was held in the banking house, on 25th September, 1889. There were about 
thirty-five shareholders present, and the Hon. George McLean (chairman of 
directors) presided. 
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The Chairman said : Gentlemen, in moving the adoption of the report and 
balance-sheet, I am glad to be able to meet you under circumstances a little 
different from those under which we have been in the habit of meeting for 
some time. The colony has gone on apace, and although the prosperity that 
was apparently coming has not exactly reached all parts yet, still it is bound 
to filter to every corner ofthe colony. When we see the rapid strides that are 
being made; when we see that our exports compared with the imports last 
year are nearly two millions more than the previous year—and this year they 
will be much more; when we sec the rapid strides that are being taken in the 
frozen mutton trade—and I believe I am safe in saying that the applications 
that have been made for next year’s space are more than the ships can carry 
away—we may expect more ships to come into the trade, and all that means a 
great advance to the colony; when we see the great expansion of the flax 
industry, and a ship being loaded in Wellington in the course of a fortnight 
with 4,000 bales for England, while there is more quickly following, besides 
considerable quantities being shipped to America, it is clear that when the 
total is totted up it is a large amount indeed. Our grain has done well 
through the markets of Australia, and altogether a considerable amount of 
money has been poured into the colony to help its prosperity. Amidst these 
signs, gentlemen, I am sure when you look at our balance-sheet and compare it 
with those of former years, you will be pleased and gratified at the progress 
made by the bank, and at its sharing in the prosperity in business. We have 
been able this half-year to pay the usual dividend, to add asmall amount 
to the reserve fund, and to put a good round sum to provide for bad and 
doubtful debts. You will see by the balance-sheet that our deposits have 
increased considerably during the last half-year; and while the directors are 
careful and prudent in taking deposits, I may say that restrictions are made in 
taking them outside the colony, and that we prefer to have the deposits— 
what we have—as much as possible within the colony. I may tell you that the 
increase in these deposits is entirely throughout the colony, that they are spread 
over the colony, and spread in small sums; so that I may well call this the 
people’s bank. Gentlemen, there is nothing much else that calls for remark in 
the balance-sheet. You will see that the advances are progressing satisfac- 
torily, and we are able to pick them more. We have offers of good business, 
and we are in such a position now that we can carefully guard against any 
mistake which may have been made in the past. I believe, gentlemen, that we 
may well say that we are going on cautiously, and as the colony prospers, this 
is the bank which will prosper with it. We are entirely a New Zealand 
institution ; all our shares are registered in the colony—they are spread over a 
large number of people—and we have good shareholders and good friends in the 
colony to help us; and I have no doubt, gentlemen, as we are now started on a 
line of progress, that we will progress satisfactorily as we goon. I do not 
know that I need say much more, I am happy to say that the spirit of 
reliance is getting greater in the colony, as is witnessed by the New Zealand 
and South Seas Exhibition we are about to open in Dunedin at the end of 
November. There is a spirit of reliance among the people of the colony that 
does them credit, and I believe it will show that New Zealand is a good 
country, and that the Exhibition will promote its interests to a very great 
extent. Gentlemen, I have great pleasure in moving the adoption of the report 
which I now submit for your consideration. 

Mr. W. D. Stewart, M.H.R.: Mr. Chairman and gentlemen, I have much 
pleasure in rising to second the adoption of the report. I think the share- 
holders of this bank may be congratulated on the satisfactory—indeed, I may 
say, healthy—nature of the report. There is little doubt that the bank is 
making steady progress, and, under careful management, I see no reason why 
it should not continue to develop with the development and progress of the 
colony. In addition to the increased amount of the deposits, a noticeable 
feature in the balance-sheet, as showing the volume of business done, is the 
amount of bills discounted, bills receivable, and other debts due to the bank, 
in respect of which there is an increase apparently on the balance-sheet of last 
half-year. There is one feature in connection with the bank to which the 
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chairman has incidentally referred, and that is, that it is essentially a co.onial 
institution. There is little doubt that one reason of the steady progress of the 
bank is the fact that the shares are distributed over the colony, and a very 
kindly feeling is manifested towards the bank in all parts of the colony. The 
bank stands, I believe, in some respects, unrivalled on that account, and with 
the progress of the colony this bank has peculiar claims on colonists to share in 
its progress. I think that, with the increased exports and the enhanced values 
which farmers and other producers generally are receiving, there is little doubt 
the colony is improving, and I see no reason whatever why it should not 
continue to improve. I will not detuin the meeting further than by expressing 
my satisfaction with the report, and my hope that the bank may continue to 
prosper in the future as it has prospered in the past. 
The motion for the adoption of the report was carried unanimously. 


THE REMUNERATION OF DIRECTORS. 


Mr, G. E. Eliott said he had a motion to propose, of which he had given 
due notice. They all of them knew that some little time ago a sum of £400 
was added to the fees payable to the directors, the object being to pay Mr. 
McLean, the president of the bank, £500 out of the fees. The proposer of the 
resolution, . Larnach, mentioned that the additional £400 should be 
understood to be given to Mr. McLean, and Mr. Oliver, who seconded the 
resolution, expressed the same views. No mention was made of anyone elée, 
and the shareholders, approving of it, voted the additional £400. They were 
told that the simplest way to do that was to alter the deed of settlement by 
providing that the sum of £1,100, instead of £700, should be paid to the 
directors, but the purpose the shareholders had in view was defeated by that 
alteration. He would read the clause as it now stood: ‘* That the yearly sum 
of £1,100 shall be paid to the directors out of the funds of the company as a 
remuneration from their services, and such remuneration shall be distributed 
among the directors in such manner as the board of directors shall from time 
to time determine.’’ He was free to admit—and he thought they were all free 
to admit—that so long as the board was constituted as it was at present, Mr. 
McLean would receive the £500, but the members of the board were not 
gifted with perpetual adolescence. There might be a majority of new members 
imported on the board, and the new members might say, ‘‘ Why should we 
pay Mr. McLean £500 a year? ‘The shareholders say the money is to be 
distributed among ourselves—why should we not do so?’? Now, that was 
never intended. It was true that Mr. McLean might vacate the office tem- 
porarily at any time—for the purpose of going home, for instance—and by,the 
amendment, or addition, he was going to propose to the clause, the £400 
would lapse in that case, but if Mr. McLean should return to resume his office 
the speaker would be first to propose its restoration. ‘The motion, of which 
he had given notice, was that, after the last word, ‘‘ determine,” in clause 51, 
there be added the following words :--‘‘ When from any cause the present 

resident of the bank shall cease to hold that office, from that date the sum to 
paid to the directors will be the original sum of £700.”” If that was carried, 
he would like to suggest--if not propose—that upon the proxy papers that 
would be issued to the shareholders on the subject the words of his motion 
be printed, because he found upon making inquiries that in voting whether an 
addition of £400 should be made to the sum of £700, the persons he spoke to 
had no idea that it was being made possible for the directors to increase their 
own remuneration to the extent of £60 each—all imagined that they were 
voting this additional £400 to Mr. McLean. It seemed, however, that they 
voted £1,100 to be divided among the directors as they thought fit, and he had, 
therefore, much pleasure in moving the resolution, of which he had given due 
notice. 

Mr. Sligo rose to second the motion proposed by Mr. Eliott. His reason for 
doing so was simple, and he would do his task in a simple manner. The 
shareholders of the bank were in his opinion clearly led to believe that an 
increase in the amount was desired for a special and specific purpose, and it 
now appeared they had attained, as Mr. Eliott had pointed out, not exactly 
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that purpose, but some other that might be accomplished with and by the 
amount voted in this direction. He therefore thought it was desirable that, 
if the amount to be paid to the directors as a whole, irrespective altogether of 
the question of the chairman, was agreed to by the shareholders, it should be 
done straightforwardly and directly with that object and intention in view. 
He was at one with the conclusion arrived at to raise the amount on account of 
the services of one gentleman. He believed the value of those services were 
well known to the directors and also to the shareholders, although the share- 
holders were not so well acquainted with them as were the directors. But it 
was now seen that the extra amount might be voted to some other purpose 
than the one for which it was intended by the shareholders, and he hoped the 
resolution would be carried, for he would be very sorry to see anything crop up 
to deter the wishes of the shareholders in this direction from being given effect 
to, and it certainly should not be devoted to any other purpose unless it was 
the direct desire of the shareholders. 

The Chairman : Before putting the resolution to the meeting, I think it is 
fitting that I should say a few words. I may say I am deeply obliged to the 
gentlemen who have spoken, for the manner in which they have referred to me, 
and I feel gratified that they should appreciate the services which I have been 
able to give; but, gentlemen, there never was a man alive but when he died 
and went his way you found a better man generally came along and took his 
place. Probably, when I am gone you will find that a better man will come 
into my shoes.—(Mr. Sligo: “Then we will treat him just the same.’’)— 
However, I would ask you to leave the matter just as it stands, and for this 
reason : I feel myself that the business of the bank is considerably increasing, 
and the responsibility will increase with it. The amount itself is not a large 
amount, and, even if taken, I have no fear that it will be diverted from myself 
as long as I am able to undertake the responsibility of the office I hold; but I 
would point out to shareholders that there is always this difficulty,—that if the 
amount were doubled during these last five years it would not, nor indeed 
would money, compensate for the anxiety the directors have had on their 
shoulders during that time, as those who have come through the conduct of 
financial institutions or any institution in that period will know. When you 
think for yourselves and look at your own properties, and see that they have 
come down 50 per cent. and perhaps more, you must think that the manage- 
ment of an institution is a very anxious matter, and although the dividends 
may have been small and not appreciated, the money has been well earned. 
Then a large amount has had to be devoted out of the profits to writing down 
different properties that have come into our hands or writing off bad debts. 
No institution, however well managed, could have got through these last five 
years without considerable loss. There have been anxious times, and if you 
paid the directors £200 apiece you would not compensate them. There is 
another point: There always should be a sum voted to the directors and not 
disturbed, It is sometimes necessary to send directors on important missions, 
and unless you have moneys at disposal for that purpose you cannot send 
them; and [ should say that the amount now—even if I were out of the 
question altogether—is not an unreasonable amount, and I would ask share- 
holders not to disturb matters. You need not be afraid. You trust the 
directors with large responsibilities, and a large amount of money of the bank, 
which they have to lay out in securities, and I am sure you may well trust 
them with £1,100, which is not a great sum. Therefore I ask shareholders 
not to disturb the present arrangement, but to let it be as it is. We have been 
a happy family for a long time, and I hope you will allow things to go on as 
they are. I hope no one will take any offence at the resolution, for 1 believe 
that it was proposed and seconded in all good faith. Ido not wish to prevent 
anyone from speaking on the matter, but I do hope that it will go to the vote 
without discussion, and if no one has anything particular to say I shall put it 
to the meeting. 

Mr. Eliott said that after the expression the chairman had given of his views 
on the subject he did not wish to press the matter to a division. He had 
pointed out the views of some of the shareholders outside of Dunedin, but as he 
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saw there was very little prospect of the motion being carried, he would, with 
coe of the chairman and the meeting, withdraw it if his seconder 
wo : 

Mr. Sligo said he would consent to the withdrawal. 

The resolution moved by Mr. Eliott was then withdrawn. 


COMPLIMENTARY AND GENERAL. 


Colonel Wales thought that before they separated there was another duty 
they ought to perform—and he did it cheerfully—and that was to propose a 
vote of thanks to the directors, the general manager, and the staff. On looking 
over the balance-sheet he thought they had reason to congratulate themeslves 
on the progress the bank was making. The chairman had told them that the 
deposits were increasing. They found, also, that the note circulation was 
increasing ; and with that their burdens were increased, for they had to pay 
about £2,000 a year to the Government on their note circulation. Upon the 
whole the business of the bank seemed to him to be conducted on good, sound 
principles, and although they were not growing rapidly, they were, notwith- 
standing the times they had passed through, growing steadily and progressing 
substantially ; and they owed the directors and the staff their best thanks for 
the way they had managed. He, therefore, proposed a vote of thanks to the 
directors, general manager, and staff. 

Mr. H. J. Walter rose to second the motion of Colonel Wales. Some seven 
or eight years ago, in seconding the adoption of the report, he stated that he had 
such confidence in the conduct of the bank that he would advise his friends to 





_come with their investments to it. He did not think he had been a false 


prophet. He was pleased now that he had spoken as he did, and it was very 
gratifying every half-year to pick up their dividends. 

Mr. G. E. Elliott emppesied the resolution to show that he had no feeling in 
the matter. He was sure the directors did their duty, and that they must have 
spent many sleepless nights in steering the bark through the shoals and quick- 
sands of depression. Personally he would refuse the office of director if it was 
offered to him, for he could not afford to do without his rest. 

Mr. C. W. Adams inquired why the barrier between the ledger keepers and 
the public was so high.—(Laughter.) 

Mr. H. A. Stratford, R.M., said he had no desire to disturb the vote that was 
before the meeting. On the contrary, he might say that he took a great interest 
in the progress of the bank, and he had induced others to take shares in the 
institution, but he wished to say that the directors upon the outbreak of a new 
goldfield should exercise great caution in the selection of experienced and 
qualified men to manage their branches there. The president of the bank 
would recognise—for the speaker met him on the goldfields five and twenty 
years ago—that they required a man of great skill and experience to take 
charge of a branch at the goldfields, and never was this more required than at 
the present time. The Colonial Bank was the bank of nearly all the new 
mining companies, and the leading bank on the Otago goldfields, and 
experienced men were required to check undue accommodation, and to look 
into the goldfields securities. 

The motion was carried nem. con. 

The Chairman said, on behalf of himself and his co-directors and the staff of 
the bank, that he was obliged to the meeting for the kindly manner in which 
they had spoken, and to Mr. Stratford for the way he had put the matter of 
the goldfields before them. He might say that it was quite true that the bank 
was the popular bank on the goldfields, and he was glad to say that it was so. 
He could assure Mr. Stratford and all present that no undue risk had been 
taken in that quarter. They got good support from the goldfields, but in 
getting that support they had not given any unreasonable accommodation, and 
from the directors’ own experience they knew that care was necessary in 
dealing in that direction. ith regard to Mr. Adams’ remarks, he would say 
that it was necessary that the ledger-keepers should at times lay down cheques 
which had to be kept out of the reach and gaze of the public. Then “aan | 
the directors and the officers, he would say the bank as good officers, 
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thelr system of inspection was as good as in any institution in New Zealand. 
No doubt errors of judgment had been committed ; they did not deny that, but 
he would ask his hearers who among them had come through life without 
making considerable errors of judgment? However that might be, he knew 
that the directors did their best to avoid all possible losses. They did make 
losges certainly, but every care was being taken, and the inspection strengthened 
so that there might be as few losses as possible. He was sure that every officer 
they had in the institution right heartily supported it and was loyal to it. He 
again thanked the meeting for the vote which they had passed. 

Minvtes.—The Hon. George McLean, M.L.C., president of the bank, in the 
chair. At the request of the chairman, the general manager (Mr. Henry 
Mackenzie) read the advertisement convening the meeting, and also read the 
minutes of the half-yearly meeting, held on Wednesday, 27th March, 1889, 
which were confirmed. The chairman then moved the adoption of the report 
and balance-sheet, which at his suggestion were taken as read. This was 
seconded by Mr. W. Downie Stewart, M.H.R., and carried unanimously. Mr. 
George Eliot. Eliott moved the following resolution :—‘‘ That after the last 
word in clause 51 of the deed of settlement there shall be added the following 
words :— When from any cause the present president of the bank shall cease to 
hold that office that from that date the yearly amount to be paid to the 
directors shall be the original sum of seven hundred pounds.” This was 
seconded by Mr. A. Sligo. After afew remarks by the president, Mr. Eliott 
asked leave to withdraw his motion. Mr. Sligo assenting, this was agreed to. 
Mr. Adams spoke with reference to the interior arrangements of the Dunedin 
office. Mr. Stratford, R.M., made some valuable remarks about the conduct of | 
the bank’s business on the goldfields. A vote of thanks to the directors and 
officers of the bank was then moved by Colonel Wales, seconded by Mr. H. J. 
Walter, supported by Mr. George Eliot Eliott, and carried unanimously, The 
draft minutes were then read and approved, and the meeting declared closed. 


LONDON CHARTERED BANK OF AUSTRALIA. 


At the half-yearly extraordinary general meeting of the shareholders, the 
chairman stated that the net profit for the half-year ended June 30 last had 
been £60,399, which, with the amount brought forward placed at the disposal 
of the directors £70,028. They proposed to continue the increased dividend 
paid last half-year of 8 per cent. per annum, to again add £20,000 tothe reserve 
fund, and to carry forward £10,028. Their reserve would now stand at 
$240,000, and with the amount carried forward would exceed a quarter of a 
million, or one-fourth of their paid-up capital. In arriving at the profits for 
the half-year and in the proposed distribution of them the directors had made 
ample allowance for all possible contingencies. It was not until the annual 
— May next that they presented their balance-sheet, but he was sure it 
would be satisfactory to them to learn that the leading figures in their accounts 
had during the period under review continued to show a steady and satisfactory 
owth in the bank’s business, and he might particularly mention that their 
iscounts and advances in the half-year had increased by about £550,000, and 
their deposits by an almost similar amount. At their last meeting the chairman 
was able to announce the breaking up of the drought which had so long 
oppressed the Australian colonies, and it now afforded him the greatest 
satisfaction to be able to say that the present prospect for those engaged there 
in the pastoral and agricultural industries was exceptionally good. The mining 
prospects of the colonies were also at the present time satisfactory, and that 
might be said to be especially the case with silver mining in New South Wales 
and gold mining in Queensland. It was but prudent to note that in Queensland, 
and perhaps in Sydney, there were some signs of stringency in the money 
market. In Melbourne the land speculation difficulties were perhaps not yet 
overcome. They had, however, affected only a small circle. The trade and 
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general prosperity of Melbourne and Victoria had been untouched by them, 
while the bank had no loss of any moment to report in connexion with them. 
Since their last meeting Mr. Paterson and himself had visited Australia, and 
the general affairs and administrations of the bank had been fully discussed 
during their visit with Mr. Guthrie: They had left Australia feeling assured 
that the bank had in Mr. Guthrie a trustworthy, zealous and capable officer. 
He concluded by moving a resolution declaring a dividend at the rate of 8 per 
cent. per annum, tax free. Mr. J. Q. Henriques seconded the motion. In 
answer to questions the chairman stated that the reserve fund was practically 
invested in Consols, and what was not in Consols was in Colonial Government 
securities. They had always before them the very serious question of additions 
to their reserve fund. The competition — had to meet was very keen and was 
growing every day, and it was very desirable that they should stand as high as 
the best of their competitors. The motion was then unanimously adopted. 


ROYAL BANK OF AUSTRALIA, LIMITED. 


Tue directors have pleasure in putting before the shareholders the annexed 
balance-sheet and statement of accounts for the half-year ending 30th 
September, duly audited and certified. The net profits (including balance 
brought forward) amount to £13,812. 15s. 2¢., which they propose to deal with 
as follows, viz.:—Dividend at the rate of 6 per cent. per annum, £9,000; 
preliminary expenses (clearing off the balance), £3,869, 12s. 7d.; carried 
forward, £943. 2s. 7d. Steady and substantial progress has been made during 
the half-year, the business under every heading having increased considerably, 
on the safe lines adopted since the establishment of the bank, and the result 
will doubtless be considered satisfactory. With the assistance of our valued 
director, Mr. Beath (at present in Scotland), a deposit agency has been 
established in Edinburgh, with very encouraging results. The directors have 
again to thank those shareholders who have assisted them in spreading the 
business of the bank, and trust that each member will, as opportunity offers, do 
his utmost to further the interests of the institution. 


H. T. Wiuson, Manager. 


Balance-sheet, 30th September, 1889. 
Dr. 


Capital authorised—600,000 shares of £5 each, £3,000,000. 
pital subscribed—first issue of 150,000 shares, 
£750,000. Capital paid-up, £300,000; reserve fund, 
£12,500; profit and loss account, £13,812. 15s. 2d. ° £326,312 16 2 
Notes in circulation . a * ° ° . . - 10,213 0 0 
Fixed deposits and current account balances : ° 330,095 6 9 
Interest accrued on deposits and rebate on bills current . 5,603 19 1 


£672,226 1 0 











Cr. 
Coin, cash at bankers and money at call and short notice . £80,390 9 4 
Bank furniture and fittings . ° ° ° . ° 5665 17 10 
Stationery . ° ‘ ‘ ° ‘ ° ° ° ° 622 6 9 


Preliminary expenses. a . ° ° . ° ° 3,869 12 7 
Bills receivable and other advances . ° . . - 586,876 15 6 


£672,225 1 0 
ea 
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PROFIT AND LOSS ACCOUNT. 
Dividend declared 30th April, £7,027. 7s. 6d.; are 














of preliminary expenses, 30th April, £500, é z £7,527 7 6 
Salaries, rent ” other — : . 2 : 3,554 11 4 
Balance . F ° = ; 18,812 15 2 

£24,894 14 0 

——— 

Balance from last half-year i . £8,640 16 3 
Profits for the half-year, after deducting interest  ncorued on 

deposits and rebate on bills current - 16,253 17 9 

£24,894 14 0 








We hereby certify that the above is, in our opinion, a true and correct state- 
ment of the affairs of the Royal Bank of Australia, Limited, on 30th September, 
1889. 


Tuos. BrentNalt, F.I.A.V. : 
Frang 8S. Orricen, : } Auditors. 
Certified before me this 7th day of October, 1889. 
W. Tempteron, J.P. 


sili 
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A PETITION was presented on the 16th ult. for the winding up of the 
Guardian Horse, Vehicle and General Insurance Company. The 
company, which had never paid a dividend, was incorporated in 1880. 
The usual winding up order was made. 


Tue Sun Life Assurance Society have issued their report for the year 
ending Midsummer, 1889. The figures before us show the same 
advance which we have been led to expect from the steady progress 
made during the last seven years. During the year proposals for 
1,924 policies were received, of which 1,464 were completed, for 
£754,992, producing in new premiums £31,252, of which £5,616 
were in respect of single premium assurances, The total premium 
income amounted to £200,384, against £183,543 in the previous 
year, being an increase of £16,841; and the receipts from interest, 
and profit on realization of securities to £98,571, against £89,524. 
The claims paid, amounting to £116,827, inclusive of the bonuses not 
previously disposed of, were £8,638 less than last year. The 
expenses of management, inclusive of commission, amounted to 
£41,497, against £31,985, thus showing an increase of nearly £10,000. 
This is explainable by the fact of the enormous growth of the new 
business, and the outlay in procuring the society’s new Act of 


Parliament. 
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‘‘THE man who insures himself,” as he says, is occasionally met 
with in insurance practice, and is generally a rather extra shrewd 
sort of person, though every insurance agent knows he is the victim 
of a fallacy covered by the terms he uses, and really means that he 
is “taking his own risk.” This very few can afford to do, but, when 
met with, the advantages of the Tontine system (as offered by the 
Colonial Mutual Policies, for example) must appeal to him. By 


that means he really insures to himself a return, as an investment, 


of about 4 per cent. on his savings at the end of a twenty year 
Tontine period, should he wish to withdraw at that time, while 


- carrying the reversion of the net amount of his assurance in the 


meantime. 


“ You’tt be glad on it arterwards,” was the pathetic termination of 
‘the elder Mr. Weller’s address to his son on the subject of marri 
with a widow and the superior advantage of “pizening himself” 
Something like this has underlaid the advice to insure his life to 
many a reluctant assurer so far as his personal interest in the 
transaction was concerned. That is, of course, far from a generous 
view of a man’s duty to those dependent on him, or even a just one; 
but all men are not generous, and even where they are, many men’s 
duty to their children has been to a large extent performed after 
periods, say, of twenty years or so, and they are entitled to look round 
with the idea of putting things together so as to make their own 
remaining yearseasier. Insurance experience shows that endowment 
insurance is largely on the increase, but it has this drawback, that it 
is expensive in a general way. The Tontine option, applied to whole 
life rates, meets this difficulty and makes the insurance an invest- 
ment which can be dealt with without extra rates. 


CiERKs, warehousemen, and others similarly situated, need to look 
at the evident signs that such occupations are not likely to receive 
higher remuneration in the future, if so high as in the past. The 
modicum of education necessary to fill such situations in the last 
generation was only possessed by the children of the middle classes ; 
but now, the number of those possessing the necessary amount of 
education for those vocations is vastly increased and increasing. 
The upper standards of all our Board Schools will supply it. Hence 
the necessity for greater thrift on the part of all so situated, and 
first of all in the direction of Life Assurance, which affords, as we 
all know, immediate provision for those who would otherwise be 
helpless, in exchange for the least withdrawal from present means. 


London and Lancashire Life Assurance Company.—The directors have appointed 
Mr. T. Townsend to be their local manager for Yorkshire, at Commercial 
Buildings, Leeds. For the last four pace oe has been inspector of the Blue 
Ribbon agents in Scotland and the North of Ireland. 











1548 Insurance and Actuarial Record. 


Nationat Pension Funp ror Nursss.—The thousand proposals for 
the granting of annuities,in accordance with article 6 of the articles of 
association, having been received, this fund is now formally instituted, 
and will be able to undertake business and to issue policies to the 
annuitants, The council report that at the outset, in May, 1888, 
they determined to accept any money on deposit which might be 
offered them by nurses making proposals, but experience compelled 
them to issue interim policies, on and from 2 August, 1888. It is 
gratifying to note that the £20,000 lent by Lord Rothschild, Messrs. 
Antony Gibbs & Sons, E. A. Hambro, and Junius S. Morgan, and 
deposited by them in the Court of Chancery, to enable the fund to 
be incorporated under the Life Assurance Acts of 1870-72, has now 
been formally made over to the society as a gift. The fund already 
amounts to over £27,000, but this will be quite insufficient to provide 
adequately for the large number of nurses who will, in the near 
future, be sure to join the fund. We trust then that the charitable 
British public, who are ever ready and willing to support philan- 
thropic schemes of a really deserving character, will do something 
to help the nurses in their laudable effort to help themselves, and by 
contributing to their donation fund aid them in putting by a trifle 
for their old age. 


WE must congratulate our esteemed contemporary, The Citizen, on 
a very useful suggestion. The idea of impersonal insurance is an 
excellent one, and there seems no reason why it should not be carried 
out. For the benefit of our readers, who may not have seen the 
original article in The Citizen, we will explain briefly what is meant 
by impersonal insurance. It is this, that the crew of a lifeboat 
should be insured for a certain sum per man—thus, supposing the 
complement to be fourteen, then a policy would be issued at the rate 
of £100 per man ; so that, should the entire crew be drowned, the 
sum of £1,400 would be instantly available for distribution. The 
point is this, that the personality of the men must be sunk, and if 
a substitute be taken at the Jast moment from the beach, that sub- 
stitute must feel that his life is insured for £100. With the terrible 
disaster on the coast of Lancashire, a few years back, in which two 
boats’ crews were lost in their gallant attempt to rescue the crew of 
a sinking vessel, still fresh in our minds, it seems only right that 
the noble fellows who volunteer, without hesitation, to speed the 
lifeboat on her errand of mercy, should feel that, in the event of 
death overtaking them, their wives and families will have something 
to keep the wolf from the door. The cost of such a policy would 
not be very great. Supposing it came to £3 per cent., that would 
mean a premium of £42 for a policy of £1,400; it might be more 
and it might be less, but still we think there would not be any diffi- 
culty in raising the money by subscription, at any rate, in the larger 
seaport towns. Better, far better, to provide for the contingency 
beforehand, than have to appeal to public charity when the poor 
fellows are borne past, on crossed oars, to their grief-stricken homes. 
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THE Mutual Reserve Fund Life Association of New York has not 
got very much out of its prosecution of Mr. William Reed, of 
the Westminster and General Life Office. This gentleman, in his 
endeavour to prevent a client of his own company from taking out 
a policy in the plaintiff association, allowed his tongue to outrun his 
discretion ; hence the action to recover damages for slander. On 
behalf of the defendant, and with a view to the mitigation of damages, 
it was urged that numerous newspapers and pamphlets, to the know- 
ledge of the plaintiffs, had been published relative to the plaintiff 
association which reflected far more adversely on its honesty and 
position than the alleged slander. Lord Coleridge, in his summing- 
up, is reported to have said that he had looked at the applications 
for membership and the policies in use in the plaintiff association, 
and he must say that it did appear to him that they were framed on 
extremely different principles to those in use in British Offices 
More pitfalls for the unwary than those propositions were, he could 
not conceive. The jury found for the plaintiffs, damages one farthing. 
This result needs no comment from us, and our only regret is that 
Mr. Reed, although he has not been mulcted in damages, should have 
been put to the expense of defending himself from such a charge. 


THE idea of compulsory thrift is making progress. The corporation 
of Manchester lately appointed a special committee to inquire into the 
desirability and practicability of establishing a system of compulsory 
thrift among the servants of the corporation, and their report has 
just been issued. Like many other employers of labour, the cor- 
poration has recognized the necessity that has arisen for some 
system whereby the men employed shall be forced to provide in 
some way for their future maintenance. Hitherto, a number of 
provident institutions have been established by the leading railway 
and other great public companies, and the corporation of Manchester 
also will now, no doubt, do what they can in this direction. The 
recommendations of the special committee are that the men who earn 
30s. shall mark, for the present, the Jowest point at which thrift shall 
be enforced, all the employés being at liberty at the same time to avail 
themselves, if they please, of the advantages of the system. It is 
proposed that a fund shall be formed by deducting 9d. in the £ from 
the salaries and wages of the officers and servants, and that to 
encourage the habits of providence and to facilitate the retirement 
of incapacitated officials, the corporation shall contribute another 
3d., making the compulsory saving ls. in the £. On the death of a 
member, or upon his retirement, his accumulations will be available, 
together with compound interest at the rate of 5 per cent., either in 
cash or in the shape of an annuity. The proposal is a very 
reasonable one, and worth the consideration of other employers. 


Tue office of solicitor to the Edinburgh Life Assurance Company having lately 
become vacant, Mr. Harry Cheyne, writer to the Signet, who accordingly gives 
up his seat at the board, is appointed. 
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Tue Pacific Underwriter, in a recent number, under the heading of “A 
Oallous Community,” draws attention to the terribly unsatisfactory 
state of the fire department of San Francisco; and we cannot doubt, 
in the face of the statements made, that the necessity for new 
engines, more hose and men, in short, a thoroughly efficient fire 
brigade, is a most urgent one. No serious fires have occurred in San 
Francisco for over ten years, we are told ; but that is not tosay that 
one may not break out at any moment that will reduce the city to 
a blackened heap of ashes in a few hours. This is precisely what 
happened at Seatle and Spokane Falls ; and with the example of these 
cities before their eyes, surely, it is time for the authorities of the 
City of San Francisco, the pride and glory of the Pacific coast, to be 
up and doing. It is always a deplorable business to have to lock the 
stable door after the horse is stolen. 


London Amicable Assurance Society—Mr. Samuel Findlow has been appointed 
district manager for the northern branch. 


National Life Assurance Society.—The directors have appointed Mr. George 
Porter, lately of the British Equitable Assurance Company, district manager at 
their newly-established branch office, Bristol. 


Employers’ Liability Assurance Corporation —The directors have appointed as 
their superintendent for Scotland Mr. J. 8. Maclean, late inspector to the 
Glasgow branch of the Scottish Employers’ Liability Company. 


Gresham Life Assurance Society.—The directors have appointed Mr. John Chas, 
Buckley, J.P., to be manager, and Mr. Thomas D. Dunphy to be sub-manager of 
the Manchester branch. 


Insurance and Actuarial Society of Glasgow.—On the 12th Nov., the first meeting of 
the present session was held in the Accountants’ Hall, West Nile Street, Glasgow. 
Mr. Marr, manager of the Scottish Amicable Life Assurance Society, the presi- 
dent, thanked the members for the honour of this his third election to the office 
of president, and referred to the various changes that had taken place in the 
conduct of insurance business within recent years, more especially to the modes 
now adopted in procuring new insurances. 





Tests of a Life Insurance Office.—The session of the Chartered Accountants’ 
Students’ Society of Edinburgh was opened on the 13th November, in the hall, 
42, George Street. Mr. George M. Low, manager of the Edinburgh Life 
Assurance Company, divided his lecture into two parts—first, the tests to be 
applied in judging of a company’s financial strength ; and second, the tests to 
be applied in considering the benefits likely to accrue to persons insuring. Mr. 
Low was afterwards admitted an extraordinary member of the society. 
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Actuarial Society of Edinburgh.—The opening meeting of the 31st session of the 
society was held on the 7th November, in the new rooms of the Faculty of 
Actuaries, 24, York Place. There was a full attendance of members, among 
those present being Mr. J. M. McCandlish, Mr. S. C. Thompson, Mr. T. B. 
Sprague, Mr. Jas. Meikle, Mr. J. K. Macdonald, Mr. Wm. Finlay, Mr. D. 
Paulin, Mr. A. Hewat, Mr. J Sorley, Mr. J. G. C. Cheyne, Mr. J. J. 
McLauchlan, and Mr. W. A. Smith. Mr. J. Turnbull Smith, OC. A , manager 
of the Life Association of Scotland and honorary president, delivered his 
inaugural address. The subject was ‘‘ Outside Business-Training,” in which Mr. 
Smith advocated the necessity of the business man having some occupation out- 
side his special duties. He dwelt on the importance of a man not confining 
himself strictly to his own special work, but, so-far as possible, obtaining a 
wider experience, in order that he might better qualify himself for special duties. 
He said that in the affairs of life or business it was not intellect so-much as 
character, nor genius so much as self-control, patience and diligence, that made 
success. 


Her Maszsry’s Consul at Havana says that judging from the state of the 
money market there the solvency of the island is hardly more than superficial. 
A widely prevailing impression that in Cuba there are no planters’ or farmers’ 
banks, from which money can be borrowed on mortgage, is not well founded ; 
but it is the fact that sugar-growers often find it impossible to furnish such 
security as would be accepted by the two banks still operating in Havana, and 
have no recourse but to hypothecate their crops to advance agents, who 
afterwards harass their clients by forcing repayments at inconvenient times. 
The Spanish Bank and the Commercial Bank advance money on first-rate 
security only, and usually at high rates. There is not, however, a single 
Cuban bank in which money can be placed at interest, nor a savings bank in 
which the artisan or the labourer may deposit his earnings. Broadly speaking, 
banking, as it is understood in England, does not exist in Cuba. 


*Uncizan ’? Bitts or Lapinc.—The Institute of London Underwriters has 
been in communication with the Chamber of Shipping of the United Kingdom 
as to the practice of issuing a clean bill of lading upon receipt of a letter of 
indemnity from the shipper. This practice, it is alleged, is much more 
common than had been at first suggested. The following is an extract from 
the correspondence :—‘‘ The consequences of such a practice and their baneful 
effect upon the interest of underwriters are too apparent to need recapitulation, 
but although the first effect may fall upon underwriters, it is hardly necessary 
to point out that an extension or continuance of the practice must eventually be 
detrimental to shipping generally, destroying, as it does, the confidence which 
should exist between all the parties concerned. I (the secretary of the institute) 
am therefore requested to emphatically urge upon your Chamber of Shipping 
the necessity for at once taking steps to discourage a system which not only 
ery an end tothe integrity of the bill of lading as a commercial document, 
ut makes it also of doubtful validity.” 





SUN LIFE ASSURANCE SOOIETY. . 


Tu following are extracts from the statement for the year ending Midsummer, 
1889, which was made important in the history of the society by the passage 
of an Act of Parliament (52 Vict, cap. 17), which has conferred an entirely 
new constitution, providing powers for the transaction and extension of business 
in accordance with the most approved modern methods. The expenses of man- 
agement and commission amounted to £41,497, against £31,985, the inorease 
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being consequent upon the large accession of new business and the outlay in 
procuring the society’s new Act of Parliament. The accounts, compared with 
the returns of previous years, show considerable progress, not only in the 
number of policies, but in the sums assured and the premiums received, and 
are larger than the returns of any previous year since the establishment of the 
society, in 1810. . 





Expenses of |Cost percent. 
‘tn < am z : Pl Management nth @ Total 
. vey ssured. miums, an um 
Policies. | Income. | Gommissions.| Income. 

| 

| 

| 

| 

| 





1883 604 308,698 9,373 131,357 21,568 16°41 | 


1885 1,153 547,916 19,585 154,456 27,146 17°57 
1887 1,323 | 607,576 25,375 170,384 30,068 17°64 


1889 1,464 754,992 











31,252 200,384 41,496 20°71 

















The prospectus has been revised and contains provision for the granting of 
unconditional and world-wide assurances without extra charge. The policy 
contract has also been greatly simplified by the removal of all restrictive con- 
ditions. It is believed that these improvements will be appreciated by the 
public, and place the society in the first rank of popular and progressive 
offices. 





iin 
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Rate or IncREASE OR DECREASE COMPARED WITH LAST YEAR. 











AGGREGATE, Exciupine New Yorx. 
1889. 
Increase. | Decrease. Increase. Decrease. 
January . . . 19 % _~ 144% _ 
February . . . 14 % _ 84% — 
March ‘ ; : 183% _ 14 % —_ 
_ 7 i " = 8 % _ 93% ons 
y. ‘ ‘ i 184% — 144% _— 
June... . 224% _ 92% ssi 
July . - ‘ ‘ 21 % —- 163% ~ 
August . .. 113% — 7% = 
September . : 23% _ 64% _ 
October... ° 92% - 33% _ 


























The total for the ten months ended October, 1889 (including New York), was 
29,129,575,182, being an increase of £1,093,137,779 compared with the corresponding 
périod last year. 





—— 
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1889 Councrt Britxs. TELEGRAPHIC TRANSFERS, 
Average. Minimum, Average. Minimum, 
s. dad & @ & @. & & 

October 30th . ° . 1 4°625 1 4§ 1 4°656 1 42} 
1 4°718 

November 6th , . to 1 43% 1 4°75 1 43 
1 4°723 
1 4°718 

November 13th = ° to 1 43% oa — 
1 4°781 

November 20th. «| 1 4875 1 43 — _ 























Statistics of Failures and Bills of Sale. 

















Cone | Total 
1889. Total. —, Increase. | Decrease. — 
1888. Decrease 
| for 1889. 
| 
Fartures iN ENGLAND AND | Total 
WALES. j Decrease. 
Week ending 26th Oct. .. 150 171 _ 21 162 
+ » 2ndNov. .. 144 185 _ 41 203 
oA o fo x “i 139 190 _ 51 254 
ae va 16th ,, << 149 179 _ 30 284 
Butts oF SALE REGISTERED IN Total 
EnGLanp & WALES. Decrease. 
Week ending 26th Oct. .. 197 175 22 —_ 1803 
ai ee 2nd Noy. .. 209 221 _ 12 1815 
90 os et a oe 179 246 _ 67 1882 
ie a 16th ,, ee 175 207 _— 32 1914 
Brius oF SALE REGISTERED IN a. 
IRELAND. 
Week ending 26th,Oct. .. 12 8 4 _ 77 
wn »  2ndNov. .. 6 12 — 6 83 
- “ 9th ele 9 8 1 — 82 
fA = a ae 5 8 —_ 3 85 


























VOL, XLIX. 104 











1554 


Provincial Clearing-House Returns. 


























1888. Birmingham. | Manchester. | Newser 
£ £ Fr 
Week ending Ist Dec. . 631,066 2,745,371 405,590 
~ oe. ae -* 641,136 2,932,174 432,290 
% 16th ,, . 585,850 2,701,864 496,650 
io tad ,, « 564,960 2,515,040 485,280 
o oe 417,537 2,306,183 339,710 
1889, 

- 6th Jan. . 760,754 2,918,155 314,550 
“ TR « - 583,515 2,882,455 393,960 
i 19th ,, 635,760 2,832,984 353,920 
~ 26th Jan 534,894 2,602,631 354,710 
jo 2nd Feb 713,718 3,028,648 357.960 
ss 9th ,, 598,201 3,036,170 337,320 
Pa 16th ,, 614,027 3,022,759 436.510 
et 23rd ,, 611,310 2,837,982 375,220 
- 2nd March 794,642 3,136,016 369,610 
~ ah - 564,078 3,027,752 317,830 
. . ae 62,381 2,887,688 488,760 
me _ 542 602 2,627,741 292,300 
je 30th ,, . 609,963 3,006,475 313,700 
ra 6th April. 807,422 3,243,545 388,700 
re es 5 694,868 3,138,180 399,750 
ya Ch . - 542,743 2,404,231 354,950 
a S7th .,. . 510,405 2,617,204 346,000 
a 4th May . 843,606 3,500,579 435,640 
i a. 565,076 2,880,221 362,130 
a oe «> 630,307 3,016,701 437,290 
i. Wh » - 672,095 2,433, 174 397,840 
Ms Ist June . 703,446 2,953,311 330,920 
pa pee 710,505 3,271,631 309,140 
i. 16th ,, . 538,740 1,844,046 319,190 
sel 22nd ,, . 654,700 2,484,697 350,540 
ve 2th ,, . 683,974 3,048,255 316,220 
ve 6th July, | 1,060,812 3,549,363 372,350 
~~ ne as 743,644 3,031,591 386,850 
ya th .. 676,476 2,661,125 337,562 
ee ee ms * 653,255 2,637,328 326,910 
he 3rd Aug. . 905,710 2,979,838 343,770 
- 10th ,, . 635,081 2,707,783 301,840 
~ Se « « 713,062 2,960,870 465,180 
* 24th ,, 652,130 2,406,670 370,230 
- Slst 4, « 649,870 2,873,715 381,940 
% 7th Sept. . 830,703 3,080,648 358,650 
~ oe «a » 661,148 2,802,968 427,290 
Sh ws . 627,548 2,356,714 291,020 
va 28th ,,- . 655,275 2,675,607 345,070 
pa 5th Oct. 961,691 3,454,082 491,440 
‘i 12th ,, 682,205 2,792,518 428,530 
* 19th ,, 764,704 2,928,933 538,110 
ma 26th ,, 708,238 2,745,352 376,440 
- 2nd Nov.. 907,299 3,042,228 372,980 
a th,» . 729,987 3,118,853 346,200 
o 1th » - 782,756 2,993,022 631,210 
» 23rd wy . 687,675 2,682,354 441,650 
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Coin Proportion | Government Other 
Date. Notes in and Bullion |of Coinand| Securities Securities Public 
Circulation. in Issue Bullion to in Banking | in Banking Deposits, 
Department. | Circulation.| Department. | Denartment. 
1888. £ & % & & £ 
Nov.21 23,667,545 17,451,420 73 16,037,782 18,229,623 5,103,213 
28 23,649,015 17,289,380 73 15,487,782 17,907,895 4,407,488 
Dec. 5 23,851,140 17,154,890 72 14,987,712 18,443,527 3,813,794 
12 23,609,110 17,399,565 74 14,004,125 20,092,923 4,674,308 
19 23,616,560 17,640,290 74 13,860,952 20,748,266 5,604,139 
26 23,866,800 18,310,050 77 13,860,952 20,669,952 5,685,138 
1889. 
Jan. 2 24,479,360 18,439,030 75 14,460,888 29,301,102 6,376,657 
9 24,179,075 19,480,865 81 17,160,888 20,452,158 6,463,418 
16 23,845,010 19,800,810 83 16,225,949 20,192,115 5,357,841 
23 23,446,150 20,203,080 86 14,561,197 19,985,149 4,909,471 
30 23,270,775 20,605.995 88 14,561,197 20,324,803 6,396,171 
Feb. 6 23,475,910 20,844,210 88 14,496,839 19,940,372 8,352,917 
13 23,160,295 20,622,830 89 14,499,861 21,707,001 9,412,455 
20 22,972,040 20,686,950 go 14,499,861 21,706,943 9,992,974 
27 23,042.465 20,685,465 90 14,499,861 22,782,259 | 10,628,950 
Mar. 6 23,391,065 20,965,910 90 14,499,861 23,639,120 | 10,467,154 
13 23,101,680 21,043,375 gI 15,499,861 23,834,938 | 11,097,317 
20 23,095,250 21,114,875 gl 15,499,861 24,030,666 | 12,577,062 
7 23,665,540 21,454,105 go 15,499,861 24,511,201 | 12,445,723 
Apl. 3 24,493,950 21,43 ’,550 87 15,710,396 25,019,301 | 12,359,055 
10 24,392,890 21,357,425 87 15,959,948 21,907,354 9,285,992 
17 24,566,535 21,237,995 86 15,959,948 22,158,780 9,444,015 
24 24,285,135 21,220,625 87 15,959,948 21,072,185 9,517,738 
May 1 24,661,295 21,159,625 85 15,959,948 23,139,784 9,124,957 
8 24,591,175 20,920,170 85 15,959,948 21,270, 187 8,436,780 
15 24,571,260 21,700,265 88 16,052,887 25,936,427 | 10,311,120 
22 24,348,245 22,097,475 gI 16,015,065 22,387,693 | 10,408,511 
29 24,277,900 22,120,880 oI 16,015,065 22,179,578 | 10,194,034 
June 5 24,731,415 21,604,165 87 16,015,065 22,130,040 9,556,594 
12 24,572,125 21,858,540 89 15,014,994 22,166,469 9,292,575 
19 24,390,500 22,616,660 92 15,014,994 22,597,292 | 10,199,359 
26 24,749,355 22,998,385 93 15,014,994 22,426,928 | 10,508,132 
July 3 25,526,750 22,719,385 89 14,764,928 23,177,244 9,311,432 
10 25,420,170 22,027,600 87 18,714,928 20,657,427 6,959,212 
17 25,346,345 21,915,805 87 19,714,928 20,454,735 6,054,653 
24 25,095,935 21,758,845 86 20,214,928 20,313,914 5,423,412 
31 25,495,990 20,787,060 82 19,214,928 19,958,968 5,387,607 
Aug. 7 25,538,790 20,151,550 79 17,836,420 20,525,926 4,459,321 
14 25,351,610 20,150,025 80 17,682,225 20,482,310 3,617,573 
21 24,946,626 20,247,685 81 15,372,225 19,955,663 4,139,263 
28 24,835,710 20,201,165 81 14,892,225 20,939,469 4,599,949 
Sept. 4 24,953,900 20,073,845 81 14,760,892 21,033,133 4,590,605 
11 24,665,905 20,045,570 81 14,560,892 20,680,532 4,400,304 
18 24.567.660 20,239,255 82 14,560,892 20,576,896 4,981,046 
25 24,463,155 19,956,965 82 14,560,892 20,791,124 5,220,075 
Oct. 2 25,681,780 18,922,325 73 15,057,401 23,817,689 | 4,612,556 
9 25,2: 4,740 18,809,055 5 17,657,401 20,668,919 4,440,904 
16 25,860,375 18,975,260 76 17,357,401 19,952,668 4,133,992 
23 24,568,090 19,224,715 78 16,257,401 20,188,072 4,044,386 
30 24,513,680 19,475,825 79 15,557,401 19,677,833 4,069,135 
Nov. 6 24,600,840 19,391,055 79 15,757,401 19,955,884 4,138,100 
13 24,263,180 19,075,250 79 15,617,401 19,005,595 4,186,054 





uly 
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| Sank of England.—Analpsis of Returns. 
8. 
= Date. Other Bank og R ———_ Rate 
. Z e806 ° 0 A 

~ Deposits. Post Bills, irae Pee rve to Liabilities of Discount. 
ro, 1888. F s F s % 
308 Nov.21 | 22,267,707 173,079 | 27,643,999 10,998,928 40 5 
139 28 | 22,145,116 171,145 | 26,723,749 11,030,688 41 a 
138 Dec. 5 | 22,397,941 184,941 | 26,396.676 10,752,480 41 —_ 

12 | 22,621,287 183,423 | 27,479,018 11,080,304 40 _ 
657 19 | 22,293,277 210,977 | 28,113,393 11,220, 269 40 _ 
418 -.. 22,612,197 163,398 | 28,461,733 11,622,086 4! _ 
841 
471 Jan. 2| 30,538,460 162,876 | 37,077,993 11,086,811 30 ~ 
171 9 | 26,437,489 213,952 | 32,114,859 12,491,290 39 4 
917 16 | 26,004,389 222,731 | 31,584,961 13,173,439 42 
455 23 | 25,411,540 206,909 | 30,527,920 13,992,102 46 3} 
‘974 30 | 24,797,271 232,085 | 31,426,527 14 545,987 46 3 
'950 Feb. 6 | 22,499,372 220,360 | 31,072,649 14,685,911 47 _ 
154 13 | 23,298,066 194,671 | 32,905,192 14,758,529 45 _ 
317 20 | 23,014,092 196,681 | 33,203,747 15,074,041 45 _ 
062 27 | 23,335,534 190,440 | 34,154,924 14,885,357 43 = 
723 Mar. 6 | 23,950,885 206,547 | 34,624,586 14,817,006 43 - 
055 13 | 24,962,039 192,296 | 36,251,652 15,259,473 42 _ 
992 20 | 23,822,131 207,643 | 36,606,836 15,459,320 42 = 
015 27 | 24,198,089 194,408 | 36,838,220 15,216,119 41 _ 
738 Apl. 3 | 24,089,888 215,552 | 36,664,495 14,336,906 39 - 
957 10 | 25,095,445 210,055 | 34,591,492 14,423,580 42 = 
780 17 | 24,709,006 245,295 | 34,398,316 13,984,754 4l 24 
120 24 | 23,835,156 175,977 | 33,627,971 14,202,357 42 _ 
611 May 1| 26,752,254 200,445 | 35,077,656 13,676,450 39 — 
034 8 | 24,383,956 205,999 | 33,026,725 13,500,525 4! _ 
594 15 | 28,222,036 210,282 | 38,743,438 14,468,815 37 _ 
575 22 | 26,151,357 213,158 | 35,773,026 15,084,131 42 — | 
359 29 | 25,271,621 208,631 | 35,674,286 15,160,289 43 
713g [June 6 | 24,841,072 | 197,239 | 34,594,905 | 14,105,079 4l — 
"432 12 | 24,556,137 191,699 | 34,040,311 14,512,384 43 _ 
"212 19 | 24,931,212 210,697 | 36,341,268 15,385,392 44 _ 
653 «4. . 26| 24,459,954 201,184 | 365,169,270 15,387,218 44 _ 
"412 PJuly 3 | 25,095,253 217,920 | 34,624,605 14,384,357 42 - 
°607 10 | 28,049,622 236,685 | 35,245,519 13,764,825 39 _ 
321 17 | 29,626,096 237,789 | 365,918,538 13,663,124 38 _ 
"573 24 | 30,720,495 200,365 | 36,344,272 13,731,010 38 _ 
263 31 | 27,939,637 194,657 | 33,521,901 12,251,638 7 = 
3949 -«( Aug. 7 | 27,840,587 193,587 | 31,993,495 11,577,458 36 3 
605 14 | 28,160,591 227,967 | 32,006,131 11,893,885 37 _ 
),304 21 25,415,884 186,267 29,741,414 12,395,277 42 _ 
046 28 | 25,405,509 199.872 | 30.205,330 12,300,572 41 4 
7075 | Sept.4 | 24,798,366 200,334 | 29,589,305 12,085.866 41 - 
556 11 | 24,761,530 208,161 | 29,369,995 12,421,016 42 ~_ 
1.904 18 | 24,121,635 198,500 | 29,301,181 12,461,045 43 _ 
5992 25 | 24,001,527 192,548 | 29,414,150 12,393,429 42 5 
386 Oct. 2} 26,016,665 175,082 | 30,804,303 10,260,482 33 = 
9,135 9| 26,554,011 204,006 | 31,198,921 10,514,919 36 -_ 
3,100 16 | 26,443,039 208,683 | 30,785,714 11,149,602 34 — 
3,054 23 | 26,248,485 179,039 | 30,471,910 11,706,344 38 _ 
—— 30 | 25,389,357 185,428 | 29,643,920 12,078,620 41 _ 

Nov.6| 25,614,494 185,733 | 29,938,327 11,908,896 4° _ 
13 | 24,630,064 182,017 | 28,898,135 11,969,327 41 _ 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow:— 


ISSUE DEPARTMENT. 































































































1889. 1889, 1889. 1889. 
Oct. 30. Nov. 6. Nov. 13. Nov. 20. 
2 2 2 2 
Notesissued . . . . . | 935,675,825 | 35,591,065 | 35,275,250 | 35,100,260 
Government debt * e . + | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities . ° . . 5,184,900 5,184,990 5,184,900 5,184,900 
Gold coin and bullion” ° . + | 19,476,825 | 19,391,055 | 19,075,250 | 18,900,260 
Silver bullion . . . e . — _ _ _ 
35,675,825 | 35,591,055 | 35,275,250 | 35,100,260 
BANKING DEPARTMENT. 
1889, 1889. 1889. 1889. 
Oct. 30. Nov. 6 Nov. 13. Nov. 20. 
£ 2 £ & 
pegetenas? capital . . « « | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
° e ‘ ° e 3,116,934 3,130,854 3,141,188 3,148,741 
Poblic deposits e . e e e 4,069,135 4,138,100 4,186,054 5,359,545 
Other deposits . e e e . | 25,389,357 | 25,614,494 530, 23,845,465 
Seven-day andotherbills, . . 185,428 185,733 182,017 183,798 
| 
47,313,854 47, 622,181 | 46,592,323 | 47,090,540 
Government securities : ° « | 16,557,401 | 15,757, 401 | 15,617,401 15,117,401 
Othersecurities. . . . «| 19,677,833 | 19,955,884 | 19,005,595 | 19,999,348 
Notes . . ee . . . 11,162,145 10,990,185 11, "012, 070 | 11,111,285 
Gold and silvercoin . ° ° . 916,475 918, 711 | "957, 257 922,615 
' 47,313,8:4 | 47,622,181 46,592,323 | 47,090,549 
THE EXCHANGES. 
| 1889, 1889. 1889, | 1 
Loxpor— Oct. 29. Nov. 5. Nov. 12. | Nov. 19. 
Amsterdam,short . . . - 2 W 12 1 12 We | 12 1 
Ditto 3 months ie. 12 3 12 8 12 12 8 
Rotterdam, ditto P e ° 12 3 13 8 12 3 12 3 
Antwerp and Brussels, ditto + 3 25 48 25 48 25 483 25 48 
Paris,short. . . *' * 25 224 25 224 26 233 | 26 23 
Ditto3 months, . . . .| 25 438 25 41% 25 424 | 26 43 
Marseilles,ditto, . . «+ +| 256 43% 25 413 25 432 | 25 43 
Hamburg, ditto , e ° e ° 20 66 20 66 20 67 | 20 65 
Berlin, ditto ° . . ° . 20 67 20 66 20 68 | 20 65 
Leipsic,dito . . . . «| 2 6 20 66 | 20 68 20 65 
Frankfort-on-the-Main, ditto . e 20 67 20 66 20 68 20 65 
Petersburg, ditto — «©. ” % 24.8, “tC! 
Copenhagen, ditto . e ° . 18 37 18 37 18 37 | 18 36 
Stockholm, ditto . e e ° 18 38 18 37 18 37 | 18 37 
Christiania, ditto ° e ° e 1s 38 18 37 18 37 | 1s 31 
Vienna, ditto e e e ° . 12 074 12 05 12 07% 12 07% 
Trieste,ditto . . . « «| 12 O7% 12 05 12 07% 12 074 
Zurich and Basle,ditto . . . 25 524 25 52% 25 524 25 53% 
Madrid,ditto . . .« + -« 454 45% 4575 458 
CGadis,ditto. . . . « « 454 454 455 4575 
Seville, ditto ° e ‘ e e 45+ 457% 45 
Barcelona, ditto . . pi . * 45 454 } 4575 | 45 
Malaga,ditto . . ‘ e ° 457, 4575 | 45.5 | 4555 
Granada, ditto . e . e ° 4575 455 | a 465: 
Santander, ditto coe 45,15 4535 | 455 | 454 
Bilboa, ditto . ° ° e . 457; 45 | 4575 | 45 
Zaragoza, ditto . e e 45,5 4575 | 4575 
Genoa, Milan, Leghorn, ditto ° ° 25 832 25 824 | 25 813 | 25 sat 
Venice, ditto’ e ° ° ° 25 833 25 824 | 25 81} 25 
Naples, ditto oe 25 832 25 824 | 25 81¢ | 25 ol 
Palermo and Messina, “ditto . ° 25 832 25 82 | 26 81t 25 8 
Juisbon, #O0days . . . « « 524 623 = 623 
Oporto. ditto ° . . . e 52; 62% | 52 | 5 
Caicutta, demd. . e . 14 145 14g CO 1° 
Calcutta and Bonibay,380day .  . _ — | = 
New York (Gold) demd. . ° e 493; 4335 493 49} 
PRICES OF BULLION 
| Per Oz. Per Oz. Per Oz. Per Oz, 
2s. d. 28.4, £38. d. £8. 4d. 
Foreign Gold in Bars (Standard) 317 9 317 317 9 817 9 
Silver in Bars (Standard) 038 7% 03 7 0 8 74$| 0 38 74 
Mexican Dollars . e 00 0 3 7 000 000 
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Bankers’ Wieeklp Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 82, 


(EZatracted from the Lonnon Gazette.) 





PRIVATE BANKS. 








NAME OF BANK. 














Ashford Bank . ‘ e ‘ 
Aylesbury Old Bank . ~ * 
Baldock and Biggleswade Bank. . 
Bedford Bank = ° 
Bicester and Oxfordshire Bank . . 
Buckingham Bank . . s'\s 
Bury and Suffolk Bank . ‘ ‘ 


Banbury Bank . ° . 
Benbery Old Bank . 
Bedfordshire, Leighton Buzzard Bk. . 
Brecon Old Bank 

Cambridge and Cambridgeshire Bank. 
Canterbury Bank. . 
Colchester Bank ‘ . ° 
Colchester and Essex Bank 
City Bank, Exeter . 
Derby Bank—Smith & Co. 


Darlington Bank ° . ° . 
Devonport Bank ° . . = 
Dorchester Old Bank, . +. .- 
East RidingBank . ° ° ° 
Essex Bk. and oy s Stortford Bk. 
Exeter Bank . ° ° . 
Faversham Bank . . ° 


Godalming Bank 

Grantham Bank—Hardy & Co.. 
Hull and Kingston-upon-Hull Bank 
Huntingdon Town and County _— 
Harwich Bank 

Hertfordshire, Hitchin Bank . 


Ipswich Bank 

Ipswich and Needham “Market Bank | 
Kington and Radnorshire Bank . ° 
Kendal Bank. ° ’ . ° 
Leeds Bank . 
Leeds Union—W. ‘W. Brown & Co. 
Leicester Bank . ° e ° 
Lincoln Bank 


Llandovery Bank and Llandilo Bank. 
Lymington Bank 

Lynn Regis and Lincolnshire Bank 
Macclesfield Bank . . ’ 
Miners’ Bank . ° ° 
Monmouth Old Bank 

Newark Bank . . 
Newark and Sleaford Bank 3 
Newbury Bank . . e ° 


Author- 
ized 
Issue. 








AVERAGE AMOUNT. 





Oct. 19. 


Oct. 26, 


Nov. 2. 


Nov. 9. 











£ 
6,858 





£ 
7,091 
11,667 





ry 
7,079 
12,010 
9,507 
16,956 
6,529 
11,600 
19,847 
9,468 
8,850 
20,091 


3,664 
1,270 


17,770 
5,612 





z 
6,850 
12,375 
9,48 
17.065 
6,930 
12,262 


’ 
9,805 
8,855 

19,807 
765 
32,716 
9.353 
8,251 
16,565 
5,338 
7,066 
55,651 
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Aetice AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. || Oct. 19. | Oct. 26. | Nov. 2. | Nov. 9. 
| 
£ £ 2 £ 

Newmarket Bank ° - || 23,098 || 8,943 | 9,123 | 9,568 | 9,532 
Norwich and Norfolk Bank + ||108,720 |) 53,693 | 51 "687 | 50,605 | 50,196 
Naval Bank, Plymouth . 27,321 || .8,916 | 8 485 | 8, 670 | 8,840 
New Sarum Bank—Pinckney Bros. 

(now Salisbury Old many : 15,659 |} 2,903 | 2,728 | 2,784 | 2,699 
Nottingham Bank . » _. |} 1.047 |} 21,506 | 20,123 | 20,673 | 20,281 
Oxford Old Bank . ; * . || $4,891 || 21,233 | 21 937 | 20,490 | 20,150 
Old Bank, Tonbridge . i - |j 18,183 8,836 8, 743 | 9,024 | 9,185 
Oxfordshire Witney Bank . - || 11,852 2,207 | 2 331 | 2.235 | 2,435 
Pease’s Old Bank, Hull . r . || 48,807 |} 40,625 | 39, "482 39,965 | 41,995 
Penzance Bank . || 11,405 2,343 2.211 2,447 | 2,440 
Reading Bank—Simonds and Co. 87,519 |} 13.852 | 13,893 | 13,603 13,645 
Reading Bk.—Stephens, Blandy & Co || 43,271 || 12,060 | 12,034 | 12,145 | 11,115 
Richmond Bank, Yorkshire. 6,889 || 4,393 | 4,513 | 4,609 | 4,796 
Royston Bank . . . . «|| 16,393 || 4,238 | 4,285 | 4,830 | 4,277 
Rye Bank 29,864 || 2,133 | 2,178 | 2,145 | 2,276 
Saffron Walden and North Essex Bk. 47,646 || 10 "885 10,868 | 10,364 | 10,505 
Scarborough Old Bank . 24,818 || 11.701 | 11,443 | 11,140 | 11,162 
Salop Old Bank . * 7 |] 65,529 || 15,297 | 15,283 | 15,426 | 16,930 
Stamford and Rutland Bank . _, || 31,858 |] 7,940} 7,807} 7,935 | 7,853 
Tavistock Bank . F . |} 18,421 — — _ _ 
Thornbury Bank "|| 10,026 || 3,243 | 3,137 | 3,209 | 3,031 
Tring Bank and Chesham Bank _ .” || 13,531 || 9,459 | 9,691 | 9,936 | 9,817 
Uxbridge Old Bank . A . || 25,136 8,379 | 3,192 | 38,207] 3,455 
Wallingford Bank. . . || 17,064 1,774 1,825 | 1,849} 2,105 
Wellington Somerset Bank | || 6,528 || 3,714 | 3,581 | 3,497 | 3.478 
West Riding Bank . * * || 46,158 |} 25,217 | 25,182 | 24,832 | 26,032 
Whitby Old Bank . 14,258 5,702 | 5,894 | 5,230 | 5,481 
Winchester, Alresford and Alton Bk. || 25,892 882 831 819 708 
Weymouth Old Bank s . || 16,461 6.115 | 5,968 | 6,641 | 6,854 
Wisbech and Lincolnshire Bank | || 9,713 || 19,066 | 19,250 | 18,416 | 17,904 
Wiveliscombe Bank . ; ‘ 7,602 664 672 801 817 
Worcester Old Bank. . | _ || 87,448 || 19,890 | 21,052 | 21,641 | 21,687 
Yarmouth and Suffolk Bank . 53,060 || 24,189 | 22,765 | 22.235 | 21,759 
Yarmouth, Norfolkand Suffolk Bank || 13,922 || 4,526 | 4,184 | 4,387 | 4,090 

ToTats . ° 2,927,691 1,145,380 1,181,778 1,137,958) 1145,440 
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JOINT STOCK BANKS. 
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NAME OF BANK. 


Author- 
ized 
Issue. 











Bank of Westmoreland . 

Barnsley Banking Company, Limited. 

Bradford Banking Company, Limited 

Bank of Whitehaven, Limited 

Bradford Commercial Banking Co., = 
Limited 

Burton, Uttoxeter, and ‘Ashbourne 
Union Bank, Limited . 

Cumberland Union Bkg. Co., Limited 

County of Gloucester Banking Co., 
Limited 

Carlisle and Cumberland Banking Co., m 
Limited 

Carlisle City & District Bank, Limited 

Derby Aw Derbyshire Banking Co., 


Halifax Joint Stock Bank, Limited . 
Huddersfield Banking Company, Ltd. 
Hull Banking Company, Limited 
Halifax Commercial Bkg. Co., Limited 
Halifax & Huddersfield Union Bk.,Ltd. 
Knaresborough and ClaroBkg.Co.,Ltd. 
Lancaster Banking Company . 
Leicestershire Banking Co., Limited . 
Lincoln and Lindsey Banking Co., 
Limited . 
Moore & Robinsons’ Notts. Bkg. Co., ing 
Limited . 
Nottingham and ‘Notts. Banking Co. 
Northamptonshire Banking Company, 
Limited . 
North and South Wales Bank, Limited 
Pares’s Leicestershire Banking Co., 
Limited . 
Sheffield Banking Company, Limited 
Stamford, Spalding & Boston Bk. mtn 9 
Limited . 
Stuckey’s Banking Company ° 
Sheffield and Hallamshire Banking Co. 
Sheffield & Rotherham Joint Stock 
Banking Company, Limited . 
Swaledale & Wensleydale Bkg. Co. Ltd. 
Wakefield and Barnsley Union Bank . 
Whitehaven Joint Stock Banking Co. 
Wilts and Dorset Banking Co., Ltd. 
West Riding Union Banking Co., Ltd. 
York Union Banking Company . 
York City and County Bkg. Co., Ltd. 
Yorkshire Banking Company, Limited 


TorTats . 


z 
12,225 
9.563 
49,292 
32,681 


20,084 


60,701 
35,395 


144,352 


25,610 
19,972 


20,093 
18,534 
37,354 
29,333 
13,733 
44,137 
28,059 
64,311 


51,620 


35,813 
29,477 


26,401 
63,951 


59,300 
35,843 


55,721 
356,976 
23,524 


52,496 


14,604 
31,916 
76,162 
34,029 
71,240 
94,095 
122,532 








AVERAGE 


AMOUNT. 





Oct. 19. 


Oct. 26. 


Nov. 2. 





£ 
12.088 
5,849 
27,724 
21,680 


17,598 


21,356 
36,062 


43,837 


25,385 
19,642 


9,951 
16,590 
27,789 
29,470 
10,416 
15,211 








23,056 
62,318 
40,254 


48,213 


16,744 
24,294 


10,355 
56,985 


31,392 
22,725 


42,095 
184,865 
12,521 





54,372 | 





2,042,161 








21,913 
44,088 
|| 12,814 
| 23,657 
| 64,547 
|} 21.139 
| 78,191 

96,783 
122.572 





z 
12,071 
5,720 
27,720 
21,654 


17,835 


20,408 
34,923 


43,460 


24,527 
20,567 


10,716 
17,263 
27,040 
29,768 
11,559 
14,748 
23,329 
61,735 
40,379 


50,303 


16,218 
23,711 


10,165 
57,827 


30,763 
23,007 


42,728 
183,124 
12,841 


21,396 
42,792 
12,887 
23,180 
63.746 
20,985 
71,605 
93,874 
124,805 





£ 
12,040 
5,285 
27,008 
23,485 


18,400 


21,772 
34,612 


43,767 


25,651 
19,982 


9,734 
18,222 
27,560 
99,804 
11,717 
15,286 
23,061 
62,902 
39,950 


51,955 


16,281 
24,575 


10,311 
59,656 


30,647 
24,109 


43,220 
182,348 
13,340 


22,214 
43,985 
19,511 
23,018 
63,723 
20,767 
69,636 
54.870 
122,363 





1,997,114 





1,391,374 





1,389,667 








44,128 


26,548 
19,540 


8,607 
18,710 
27,272 
27,678 
10,659 
15,021 
26.288 
64,478 
39,675 


50,550 


16,429 
24,459 


11,010 
61,305 


29,939 
24,267 


dd ‘BF 50 
114; 516 


1,385704 
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Erish and Scotch Circulation Returns. 





Average Circulation, and Coin held by the Intsu and Scotcu Banxs during the 
Four Weeks ending Saturday, the 12th October, 1889, 


IRISH BANKS. 





| _ Average Circulation duri Average Amount 
| || Four Weeksending as ‘above. | Gold and Silver 
NAME OF BANK. jutnore 





Circulation. during Four 
| £5 and | . | Weeks endin, 
| | upwards. Under £5.| Totals. snabere. 8 








z i 2 | ¢ £ 
8,738,428 | 1,668,775 1,017,125 2,685,900 702,259 
927,667 394,954) 426,331 821,235 824,055 


Bank of Ireland ‘ ‘ r 
Provincial Bank ofIreland_.. | 














Belfast Bank . . . .|) 281,611 | 267,779) 256,050; 523,829) 401,553 

Northern Bank oe - | 248,440 | 242,641) 292,278) 534,919} 376,267 

UlsterBank . . . . 811,079 | 427,512 345,156; 772,668| 561,341 

The NationalBank. . . | 852,269 | 934,655, 596,727/1,531,882| 975,917 
| 


Tortats (Irish Banks) ° 





6,354,494 8,936,816 2,988,667 6,869,988 3,341,392 








SCOTCH BANKS. 





Bank of Scotland . Pe ‘ 843,418 | 261,921 655,396! 917,317 705,288 
Royal Bank of Scotland . - 216,451 || 233,138) 548,726) 781,864 660,398 
British Linen Company . P 438,024 || 191.941) 512,330) 704,271 390,719 
Commercial Bank of Scotland . 374,880 || 217,896) 590,024! 807,920 534,725 
National Bank of Scotland . 297,024 || 190,407| 493,056) 683,463 40,465 
Union Bank of Scotland . 454,846 || 221,903) 570,923) 792,826 527,346 
Aberdeen Town & County Bank 70,133 95,171 144,603) 239,774 198,534 
North of Scotland Banking Co. | 154,319 || 147,589) 204,198! 351,787 223,415 
Clydesdale Banking Company. || 274,321 || 183,893} 406,027) 589,920 416.930 
Caledonian Banking Company || 53,484 |) 48,000, 69,446) 117.446) 73,082 


























Torats(Scotch Banks) . || 2,876,350 1,701,869] 4,194,729 5,986,588) 4,210,852 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England— Bank of England. ° ° ° . 
on 207 Private Banks . % ‘ 
72Joint Stock Banks . 
Scotland— 19 Joint Stock Banks . 
Ireland— 6 Joint Stock Banks 


° ° - £14,000,000 
° ° ° . ° - 5,153,417 
. ° ° . ‘ . 8,478,230 
. ° . -  8,087,2 
. . ° ° - 6,854,494 


£32,073,850 

















Add, Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th . ° ° - £475,000 
1861—July 10th ‘ é ° 175,000 
1866—Feb. 21st . ° ° - 850,000 
1881—Aprillst . ae ° 750,000 
1887—Sept. 15th ‘ ° é 450,000 
2,200,000 
234,273,850 
Deduct, Lapsed Issues— 
England—119 Private Banks . ; ° ° . £2,225,726 
99 34 Joint Stock Banks . J z - 1,436,069 
8,661,795 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) . ° £337,938 
City of Glasgow Bank >. 4 ° , 
410,859 
4,072,654 
£30,200,696 
SUMMARY OF PRESENT FIXED ISSUKS. 
England— Bank of England ° ° = ‘ ‘ ° - £16,200,000 
- 81 Private Banks . ° ° ‘ ° ° - 2,927,691 
»» 88 Joint Stock Banks . ° é ‘ - 2,042,161 
Scotland— 10 JointStock Banks . . . . « « «+ « 2,676,350 
Ireland— 6 JointStock Banks . . . . . . + «+ 6,354,494 
£30,200,696 
Notze.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was, at that _ - eo 207 
Diminished in number by amalgamation . ° ° . Sf 
LapsedIssues. . . a9 S ee ° ° . - 119 126 


81 

The number of Joint Stock Banks authorized to issue their own — 
by the same Act, was at that date . 2 : si . ‘ P 72 
Lapsed Issues ° ° ° ° ° ° 34 
88 
—_—— 


The number of Banks, authorized to issue their own notesin sammie by 


the Act of 1845, was . ° ° . . . 19 

Diminished in number by amalgamation ° ° . ° ° - 6 
Lapsed Issues, as stated above . ° . . . : . - 8 9 
10 
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Summary oF WEEKty Returns or Banks or Issue ror Four 
WEEKS ENDING NoveEMBER 9TH, 1889. 





Fixed Issues.| Oct. 19. Oct. 26. Nov. 2. Nov. 9. 





£ £ £ £ z 
2,927,691 1,145,380 | 1.131.778 | 1,137,958 | 1,145,440 
81 Private Banks . .| 2,042,161 | 1,897,114 | 1.391,374 | 1,889,667 | 1,885,704 
88 Joint-Stock Banks 





4,969,852 | 2,542,494 | 2,628,152 | 2,527,625 | 2,531,144 














119 Totals . 








Average Weekly Circulation of these banks for the month mene as above:— 
Private Banks . ° . ° ° ° ° ° ° - £1,140,139 
Joint-Stock Banks ° ° ° * ° ° ° ° ° - 1,890,965 


Together . . ° ° ° ° ° - £2,531,104 


On comparing these amourts with the aun a the previous month, they 
show:— 
Increase in the notes of Private Banks . : - . ‘ . £78,778 
Increase in the notesof Joint-Stock Banks . . . i 111,375 
Total Increase onthe month . ‘ ° . ‘ - £190,153 
And, as compared witb the corresponding period of last year:— 
Decrease in the notes of Private Banks . - fs Fe . " £58,404 
Increase in. the notes of Joint-Stock Banks. ‘ ‘ 4 


Total Decrease as compared with the corresponding period oflast year £19,995 
The following is the comparative state of the circulation as regards the Fixed 
Issues: — 
The Private Banks are below their fixed issues , i ‘ . £1,787,552 
The Joint-Stock Banks are below their fixedissues . . a ‘ 651,196 


Total below theirfixedissues . - ‘ . £2,438,748 


Summary or Irish anD Scotch Returns To Octoser 127u, 1889. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these banks during the past month, viz. :— 

Average Circulation of the Irish es fk le me om £6,869,983 
Average Circulation of the Scotch Banks . . . . «. # . 5,986,588 





Together . ° . ’ . . . ° . - £12,856, 571 


On comparing these amounts with the Returns i the previous month, they 
ow— 


Increase in the Circulation of Irish Banks « « « » Cae 

Increase in the Circulation of Scotch Banks . . . . . 68,075 

Total Increase onthe month . q ° i ‘ ‘ . P £678,992 
And as compared with the corresponding month of as — 

Increase in the Circulation of Irish Banks “ - - £480,821 

Increase in the Circulation of Scotch Banks . . . . . 260,806 


Total Increase as compared with the corresponding period of last year £741,627 
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The Fixed Issues of the Irish and Scotch Banks at the present time are:— 
Ireland, 6 Joint-Stock Banks . ‘ e ° ° > ° - £6,354,494 
Scotland,10 Joint-Stock Banks . ee tee « «0 ‘e « 2,676,860 
Together 16 ° ° ° ° ‘ ° e F . A - £9,033,844 

The Actual Circulation compared with the above gives the following results: — 


Irish Banks are above their fixedissues . ‘ : ‘i = . £515,489 
Scotch Banks are above their fixed issues . ae as : 4 . 3,810,238 
Total above fixedissues . ‘ ° ‘ ° ° ° i . £8,825,727 


Average amounts of Gold and Silver coin held by these banks during the past 
month :— 


Gold and Silver held by the Irish Banks : ; ; ; . £8,341,3892 
Gold and Silver held bythe Scotch Banks . . ° - 4,210,852 
Together é e e ° . rs ° m * . F - £7,552,244 


Being an increase of £18,526 on the part of the Irish Banks, and an increase of 
£25,157 on the part of the Scotch Banks, as compared with the Returns of the 
previous month, 


OIRCULATION OF THE UNITED Kinapom To NovEMBER 9TH, 1889. 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 




















October. | November. | Increase. Decrease. 
Bank of England (month end- £ £ £ | £ 
ing 6th November) . .| 24,844,695 | 24,683,254 ve | 911,871 
Private Banks ae Maerua 1,061,361 | 1,140,189 78,778 | are 
Joint-Stock Banks . . ‘ 1,279,590 1,390,965 111,375 obs 
Totalin England . é . | 27,185,576 | 27,164,358 190,153 211,371 
Scotland ° Fe é > 5,918,513 5,986,588 68,075 eee 
Ireland . ° ° . ° 6,259,226 6,869,983 610,757 | seo 





United Kingdom . .| 89,963,315 | 40,020,929! 657,614 | Net increase 





As compared with the corresponding period of last year, the Returns show a 
decrease in the Bank of England circulation of £269,123, a decrease in Private 
Banks of £58,404, and an inerease in Joint-Stock Banks of £38,409; in Scotland an 
increase of £260,806, and in Ireland an increase of £480,821, thus showing that the 
month ending November 9th, as compared with the corresponding period last year, 
presents a decrease of £289,118 in England, and an increase of £452,509 in the 
United Kingdom. 


The Returns of the Bank of England for the month ending November 6th give an 
average amount of Bullion, in both departments, of £20,144,119. On a comparison 
of this with the Return for the previous month, there appears to be a decrease of 
os as compared with the corresponding period of last year, a decrease 

196,633. 


The average umount of Coin held by the Banks of Issue in Scotland and Ireland 
during the month ending October 12th was 27,552,244, being an increase of £43,683 as 
compared with the Return of the previous month, and an increase of £431,522 as 
compared with the corresponding period of last year. 
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Bankers’ Magazine Share List, 


























BANKS, 
(From Wetenhall’s Stock Exchange List.) 
No of Shares) pividend. NAME. Paid. [Grote 
100,000 5/ , Limited ° ° ° ° . . ° . 10 9 
: | afte rance, Limited ded, ‘Nos’ 1 tp so pooise. ai {2° 16 
ye } lo-Aryentine, imite 08. ,000 iss. 
50,000 | premium, a'l pai e ° ° ° } 8 a 
150,000 13/2 Anglo-Austrian (Pai per Currency) os. | eae 
29,970 8; o-Californian, a. s« «. «. e «hf ae ae 
80,000 5/ Anglo-Egyptian, Limited . cle te eb- Sia 
60,000 3/6 ‘Anglo-Foreign Banking, Limited . . . .- 7 | 10% 
10,000 2/4 Anglo-Italian, 1866, Limited . . e — 6 7 
40,000 6/3 Bank of Africa,Limited . . . . «+ «| 6t| 11% 
40,000 56/ Bank of Australasia . ° ° ° ° -| 40 | 101 
25,000 16/ Bank of British Columbia . ° ° Fa ° «| 20 39 
20,000 35/ Bank of British North America , e e e -| 650 79 
100,000 6/ Bank of Constantinople . . . . . -| 6 7t 
,000 6/3 Bank of Egypt, Limited ° ° -| 124} 19% 
62,500 35/ Bank of New South Wales (on Lon. Reg., 15, 625 Shs.) | 20 | 73xd 
100,000 4/11 Bank of = ene * (on — Reg. 5 By 451 = - 7 9 
ew ares, 08. 100, 001 to 
50,000 7/ { 125,000 issued at 1 men all paid . ee } 10 124 
50,000 2/6 Bank of Roumania ° e e e e e 8 8 
32,000 15/ Bank of South Australia ° -| 26 
100,000 — Bank of Tarapaca and London, Limited : ° + 
100,000 — Bank of Victori» Lim. (on London Reg., 22, 230 Shares) 5 8 
60,000 Banque Internationale de Paris . 20 | 22 
70,000 — Capital & Counties Bank, Limited, Nos. Ito 70, 000 | 10 41 
25,000 5/ Central of London, Limited . ° 5 12| 
40,000 14/ Chartered of India, AustraliaandChina, =. .| 20 284 
30,000 12/6 Chartered Mercantile of India, London and China. | 25 | 254 
100,000 10/ City, Limited ° e ° é e e ° -| 10 224 
int yee Teeenenett atin Ss (onLon. Reg.23000 Shs) a 
ommercia 0: ustra a,Lim.(on J. 
250,000 6/ {| SNoe.112,501-157,600, 160,v01-156,000, £:200,001-208,000 4 | ut 
,000 4/ Consolidated, Limited. . . ibe nai 4 8} 
13,505 7/6 Delhi and London, Limited . <a _- 
50,000 10/ English Bank of Rio de Janeiro, ‘Limited - a 1 
50,000 65/ English — of _— Plate, _ “i af = = 
le ew, iss. at rem. 1 
25,000 aa { Do. do. —— 9) 173 
36,000 20/ English, Scottish and Australian Chartered . ./| 20 38 
,000 5/ German Bank of London, Limited 10 113 
15,816 30/ Hong-Kong & a Bk. — (part of 60,000 Shs. )} 28%] 56 
45,000 10,6 Imperial, Limited +n-2 
500, 10/ Imperial ‘Ottoman i ‘ of a ll 
20, 7/6 International Bank of London, Limited . > cell ae 17 
12,620 12/6 Ionian ° e e| 25 | 21}xd 
93,750 12/ Lloyds Barnetts and Bosanquets, Limited . e 8 27% 
62,500 8/ London and Brazilian, Limited, Nos. 1 to 62,500 -| 10 19 
100,000 40) London and County, Limited ’. ° e ° -| 20 91 
40,000 5/ London and Hanseatic, Limited * « « +? 4 
80,000 7/ London and Provincial, Limited ae ee 5 17 
60,000 10/ London and River Plate, Limited . .- ene 32 
60,000 4/11 London & San Francisco, 1880, Limited . ° e 7 8 
20,000 13/6 London & Sonth Western, Limited . . «. «| @ 40 
140,000 $2/ London and Westminster, Limited -| 20 72 
50,000 3/6 London Bank of Mexico and South America, Litnited 5 7 
50,000 16/ London Chartered of Australia -| 20 32 
120,000 18/9 London Joint Stock, Limited - ere 41} 
25,00 9/7 London, Paris and American Bank, Li mited ‘ 16 pz 
195,500 2/ Mercan. Bk ofAust.45,000(Lon.Rg. )Nos100, 001-125,000 
and 175,001 to 195,500, e ° . . ° e 2 rf 
75,000 2/ Merchant, Limited ae. Ter Fuel? tt Saas 4 
150,000 9/ National, Limited ° 10 = 
250,000 6/ National Bank of Australasia (on Lon. Beg..26, 70 Shs.) 4 |11}xd 
200,000 9/5 National Bank of Mexico . é 40 12 
100,000 1/3 National Bank of New Zealand, Limited) . .| 2 14 
000 21/ National Provincial of England, Limited e 7 47 
150.625 24/ Do. do. do. do. . ef B 554 
39,325 3/9 North Eastern, Limited a ae ee ee 6 7 
54,000 5/3 North Western, Limited . . . «© «© -« ra) - 
40,000 12/6 Provincial of Ireland, a en e —* ° e {122108} 26 
4,000 10/ Do. do. Ne ° a a -- 
160,000 6/ Queensland National, Lins ace Sion, Reg., 42, 776Sh .) 5 sat 
40,000 35/ Standard of South Africa. Limited 25 
60,000 35/ Union of A on Lon. Reg. 47, ced oa7 She.) 25 68 
£750,000 ry Do. ors Insoribed Stoc! - | 100 | 104 
110,000 19/4 | Union of London, Limi ; | 16h] 43 
975 6/ Union Bank of Spain oar England, Limited : .! 10 10 
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ADVERTISEMENTS, 156? 


THE TRUSTEES, EXECUTORS AND SECURITIES INSURANCE 
CORPORATION, LIMITED. 


CAPITAL - - - - £2,000,000. 
First Issue of £1,000,000 fully Subscribed. Paid up, £300,000. Uncalled, £700,000. 


The Right Hon. Sir H. J. SELWIN IBBETSON, Bart., P.C., M.P., Chairman. 
LORD CLAUD J. HAMILTON, Deputy Chairman. 


OFrFrFTICHS: 
WINCHESTER HOUSE, OLD BROAD STREET, LONDON, EO, 
IMPERIAL BUILDINGS, 5, DALE STREET, LIVERPOOL. 


The principal objects of the Corporation are :— 
1. Performing the duties of Trustee, Executor, and Administrator. 
2. The Insarance of Bonds, Shares, and all other Securities lodged with the Corporation against risks of 
8s, 














8. The Issue of Warrants and Certificates against Securities deposited and making and procuring Advances 
on such Warrants. 

The office of Trustee or Executor is to private thankless post, involving much anxiety, time, and 
money, and frequently leads to serious ac nal lose; whilst dest ‘hiness and orange of residence necessitate pega 
fresh appointments, and consequent expense to the parties interested. Tne Corporation undertakes all the duties of 
Executor, Trustee, or Administrator for reasonable remuneration proportioned to the work and responsibility in each case. 

The Corporation insures existing Trustees and Executors paainst a'l risks attending those positions, where the 
business is conducted by the Solicitors to their Trusts uuder the supervision of the Corporation, it not being the desire 
of the ee to interfere in any wav with the duties of the family solicitor. The Corporation acts as Trustees 
for the Debenture Holders in Public Companies, 

The Safe Deposit Vaults of the Corporation contain 5,000 Safes, at rentals from £1 1s. to £5 58., and 
numerous Strong-rooms at rentals from £20 to £55. Strong Rooms are also reg for the security, under 
seal, of Valuables at fixed rentals, and dividends are collected on securities lodged for sare custody. 

Public Halls and Committee Rooms, to hold from 50 to 600 people, are available at Winchester House 
to let at from £1 1s. to £5 58. per Meeting. 

For further informati: licati hould *s Offices. 

@ ion application should be made at the Company’s ices, J. A. STIRLING, General Man . 


ROCK LIFE ASSURANCE COMPANY. 


ESTABLISHED 1806. 


SECURITY. 
Total Funds, £2,893,043. 
Policies in Force, £3,666,631. 
Showing £78 18s. in hand for every £100 assured. 











PROFITS. 
Premiums Received during last period under investigation, aces, 
0,571. of 
Profits Divided among Policy Holders, £394,717, Received. 
INVESTMENT POLICIES. LIFE ANNUITIES. 


INVESTMENT SECURITY POLICIES. 





CHIEF OFFICE-15, NEW BRIDGE STREET, LONDON. 





BRANCH OFFICES— 


MANOHESTER... .. «+ oo ov 10, Guardian Buildings. 
LEEDS a a er ee ee 
GLASGOW... . ase nee eee 88, St. Vincent Street. 


GEORGE 8. CRISFORD, Actuary. 











PUBLICATIONS USEFUL TO BANKERS. 


NG ALMANAC, DIRECTORY AND DIARY . FOR 1890.—Cloth lettered, 7s. 6d. 
(Waterlow & Sons Limited, London Wall, London.) 


BANKRUPTCY ACT, 1883, with Introduction and Index. By His Honour Judge 
CHALMERS and E. Hoveu, of the Board of Trade. Demy 8vo.,2s.6d. (Waterlow 
and Sons Limited, London Wall, London.) 


BANKRUPTCY ACT, 1883, AND RULES OF 1886, with Forms, Scales of Costs, Fees 
and Percentages, Board of Trade and Court Orders, Debtors’ Act, 1869, Rules as 
to Admiuistration Orders, &c., and a Commentary thereon. By His Honour Judge 
CHALMERS and E. HouGH, of the Board of Trade. Second Edition. In cloth, 15s. 
In Limp Calf, 18s. 6d. (Waterlow & Sons Limited, London Wall, London.) 


THE DEEDS OF ARRANGEMENT. ACT, 1887, AND THE BANKRUPTCY (DISCHARGE AND 
CLOSURE) ACT, 1887, with Rules, Forms, and Scales of Fees prescribed thereunder ; 
also with Notes and Index. By His Honour Judge CHALMERS and E. Hovu@u, Inspector 


in solr, Board of Trade. In boards, 2s. 6d.; in cloth, 3s.6d. (Waterlow & Sons 
Limited, London Wall, London.) 


DEBTORS AND CREDITORS. A Guide to the Proceedings for Recovery of Debt, including 
Private Arrangements between Debtors and Creditors. By ERNEST SAVILLE, of the 
Bankruptcy Department, Board of Trade. In Boards, 2s. 6d.; in Cloth, 3s. 6d. 
(Waterlow & Sons Limited, London Wall, London.) 


BILLS OF EXCHANGE ACT, 1882.—An Act to Codify the Law relating to Bills of 
Exchange, Cheques and Promissory Notes. With Comments and Explanatory Notes, 
By His Honour Judge CHALMERS. Fifth edition. In cloth, 3s. 6d. (Waterlow & Sons 
Limited, London Wall, London.) 


THE COMPUTATOR. A Treatise and Ready-Help for the young Bankers’ or Accountants’ 
Clerk, showing how differences arising from the Reversion, Inversion and Trans- 
position of figures can be easily solved. With tables,&c. By ALEXANDER WALKEB 
ea of = Institute of Bankers). In Cloth, ls. (Waterlow & Sons Limited, London 

all, London.) 


CONVERSION OF PRODUCTS INTO INTEREST. Tables embracing twenty-nine rates, from 
1 to 8 per cent. inclusive, proceeding by quarter rates, each rate occupying a single 
opening. Hundreds of products are represented by units. By A. CROSBIE and W. C. 
Law. Second Edition, improved and enlarged. In roan, 12s, 6d. (Waterlow & Sons 
Limited, London Wall, London.) 


THE COUNTRY BANKER: His Clients, Caresand Work. From the Experience of Forty 


Years. By GrorRGE RAE. Seventh Edition. Crown 8vo. 7s.6d. (John Murray, 
Albemarle Street.) 


THE JOINT-STOCK COMPANIES’ PRACTICAL GUIDE. By Henry HURRELL and 
CLARENDON G. HyD&, Barrister-at-Law. Invaluable to the Legal Profession and to 
Secretaries, Directors, Promoters and all other persons engaged in the formation or 
management of Joint-Stock Companies. Second edition. In Cloth, 5s. 


DIRECTORS AND OFFICERS OF JOINT STOCK COMPANIES, THE LAW OF. Their 
duties, powers, and liabilities. By H. HURRELL and C. G. Hyps, Barristers-at-Law. 
Second edition. In cloth, 5s. (Waterlow & Sons Limited, London Wall, London.) 


DUTIES OF EXECUTORS, with full Details as to their Duties and Responsibilities. Very 
useful to Bankers. By F.W. DENDY, Solicitor and Notary. Third edition. Post free,1s.7d. 
(Waterlow and Sons Limited, London Wall, London.) 


HANDBOOK ON STAMP DUTIES. Revised and corrected by H. 8. Bonn, of the Solicitors’ 


Department, Inland Revenue, Somerset House. Post free,ls. ld, (Waterlow & Sons 
Limited, London Wall, London.) , 


MATIONAL DEBT (CONVERSION) ACT, 1888. A Table for Ascertaining by Immediate 
Reference, without any Calculation, the Interest, at the rate of 2§ per cent. per annum on 
any sum of money for any number of days, months or years. Indispensable to Solicitors, 
Stockbrokers, Bankers and others, Compiled by F. ALBAN BaRRavpD, Solicitor. In 
Cloth, 2s. 6d, (Waterlow & Sons Limited, L m Wall, London.) 

















